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RECEIVED 

13 APR 22 AM 10* 58 

BEFORE THE ARKANSAS SECURITIES COMMISSIONER^AMSAS SECUPi ( ' hfpt 
Case No. S-12-0015 ' 

Order No. S-12-0015-13-OR02 


IN THE MATTER OF 
VFG, LLC f/k/a 

VOYAGER FINANCIAL GROUP, LLC, 

ANDREW GAMBER, KEVIN MCNAY, 

ROBERT HENRY, and 

JONATHAN SHEETS RESPONDENTS 


CEASE AND DESIST ORDER 

On April 22, 2013, the Staff of the Arkansas Securities Department (“Staff’) filed its 
Request for a Cease and Desist Order (“Request”). In its Request, the Staff states that it has 
received information and has in its possession certain evidence which indicates that VFG, LLC 
f/k/a Voyager Financial Group, LLC (“VFG”), Andrew Gamber (“Gamber”), Kevin McNay 
(“McNay”), Robert Henry (“Henry”) and Jonathan Sheets (“Sheets”) (collectively 
“Respondents”) have violated provisions of the Arkansas Securities Act (“Act”), codified at Ark. 
Code Ann. §§ 23-42-101 through 23-42-509. The Arkansas Securities Commissioner 
(“Commissioner”) has reviewed the Request and based upon the representations made therein 
finds that: 

FINDINGS OF FACTS 

The Request contains the following representation of fact: 

1. VFG is a Delaware limited liability company (“LLC”) registered to do business in 
Arkansas with its principal place of business located at 801 Technology Drive, Suite F, 
Little Rock, Arkansas 72223. 

2. Gamber is currently the managing member of VFG, owning 100% of the company as of 
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February 20,2013. At all times referenced herein, Gamber held at least a 32% interest in 
VFG, Gamber has been the managing member since February 28, 2012. 

3. From on or about May 21,2010, to on or about February 28, 2012, McNay owned at least 
a 32% interest and up to a 47.06% interest in VFG. 

4. From on or about May 21, 2010, to on or about August 31, 2011, Henry owned at least a 
32% interest in VFG. 

5. Upon information and belief, Sheets was the managing member of VFG from September 
19, 2011, until some point in 2012, and owned from 4% to 18% interests in VFG from 
2011 to June 2012. 

6. An individual who wants to sell his or her income stream (‘'seller”) appoints VFG as an 
authorized “buying agent” to submit a contingent offer to a third-party buyer (“buyer”). 

7. VFG facilitates transactions between buyers and sellers of income streams derived from 
assets that have fixed payment amounts and terms, such as retirement or military pension 
streams. 

8. VFG is contacted by potential sellers. VFG vets potential sellers to verify their pension 
stream is the type of product VFG sells. VFG determines the present value of die income 
streams and sells the streams to interested buyers through agents VFG labels as 
independent contractors. 

9. VFG submits an offer sheet to the buyer through one of its agents. The purchase price is 
payable to VFG. VFG assists sellers through the process of selling their income stream. 
They provide a checklist to the seller of everything necessary to facilitate the sale. If 
information is incomplete, VFG works with the seller to gather all required information. 
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One of the items required by VFG is a credit report from the seller to verify that there are 
no liens on the income stream. VFG also requires verification from the seller’s pension 
company verifying that the seller is entitled to receive a pension, as well as the terms of 
the pension disbursement including the monthly amount of the income stream. 

10. VFG provides the potential buyer with a “closing book” comprised of all the information 
gathered from the seller regarding the income stream. As represented by VFG, the 
information contained therein is “all of the information that the [bjuyer needs to make an 
informed decision on whether to follow through with the purchase.” The buyer and seller 
do not directly communicate during this process. Ail information and contracts are 
provided by VFG. All paperwork bears the VFG logo. Furthermore, counsel for VFG 
encouraged an agent to complete most of the paperwork so buyers only were required to 
sign the paperwork. 

11. If a buyer wants to purchase the income stream, VFG provides the buyer with a purchase 
application, mid VFG accepts the offer to purchase on behalf of the seller. If the buyer 
backs out of the deal, VFG places the income stream back into an active inventory to be 
sold. VFG keeps track of and updates inventory lists to forward to agents to sell to 
buyers. 

12. Once an income stream is purchased, the buyer then forwards the purchase-price amount 
to VFG which sets up an escrow account to hold that amount and make certain 
distributions and payments. 

13. The buyer does not acquire title or ownership of the underlying asset that provides the 
income stream but acquires a contractual right to receive the income stream from the 
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annuity or pension, 

14. Once the seller assigns the right to receive the income stream to the buyer, the seller 
creates an escrow account in his or her name and control. The seller grants the escrow 
company a special, durable power of attorney enabling the escrow company to manage 
that account and the income-stream funds received. VFG works with the buyer to instruct 
the escrow company to direct payments of a monthly amount to the buyer for the term 
agreed upon at the time of sale. 

15. The buyer has tire option for VFG to facilitate payments of premiums for a life insurance 
policy on the seller of the income stream because the income streams are life contingent. 
Further, the buyer has the option to purchase a two-year' contestability wrapper through 
VFG. VFG then coordinates the purchase of the life insurance policies and collateral 
assignments of pre-existing life insurance policies. 

16. Because the buyer does not acquire title or ownership of the underlying asset that 
provides the income stream, a seller can redirect the stream back to the seller at any time, 
leaving the buyer with only a legal claim. VFG monitors the investment to assist the 
buyer if needed and offers its services in identifying why the buyer is no longer receiving 
the income-stream payments. As part of this service, VFG offers to advance one-montlfs 
payment under the income-stream-purchase contract until the issue can be resolved. If 
the issue cannot be resolved within the one-month timeframe, VFG offers to provide 
other options to the buyer at that time. For at least one buyer who was no longer 
receiving income-stream payments, VFG offered to make payments for up to six months 
while attempting to locate the seller. Through a promissory note with the same rate of 
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interest as the income stream, VFG offered the option to purchase the income stream bach 
from this buyer at any point during the six months for the original purchase price less the 
income received by the buyer. For other buyers, VFG offers the services of Buttonwood 
Insurance Services and Upstate Law Group to attempt remediation. 

17. VFG drafts all of the required paperwork and facilitates the execution of the contracts and 
agreements by involved parties. Additionally, VFG receives a percentage commission 
from all sales at closing. 

18. The agents sign an agreement with VFG (“Agreement”) to use their best efforts to recruit, 
promote, sell, and market products and services offered by VFG. Some agents are given 
a website to use to promote the product and obtain interested buyers ( “website”). 
According to the Agreement, VFG provides website support and pays fees associated 
with website development during a preliminary period, which is reimbursed out of the 
agent’s commission fee. Once website fees are reimbursed to VFG and after the 
preliminary period, the agent will begin to receive a full-percentage commission based 
upon 90% of the total profit from the sales of the income streams. 

19. Pursuant to the Agreement, VFG requires the agents to quote a minimum of fifteen cases 
per week and average about five purchases a week to justify use of the website. Further, 
agents are required to drive traffic to the website with “organic links.” The agreement 
further states that agents are given a period of six weeks to reach the quoting-average and 
purchase-average requirements. The averages are calculated on a six-week basis and 
subject to a review. The website remains the property of VFG, and VFG retains the right 
to revoke permission or access to the website being used by agents for any reason. 
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20. As of August 20,2012, VFG had facilitated approximately 317 sales in 31 states for an 
estimated total of $34,245,351.48 and received an estimated $6,724,049.71 in 
commissions. VFG paid additional commissions to an estimated eighty-one agents 
between February 2011 and July 2012. Multiple sales were made to two Arkansas 
residents during that time. Upon information and belief, VFG currently is facilitating 
sales and collecting commissions from transactions across the country. 

21. A search of the records of the Arkansas Securities Department (“Department”) shows that 
VFG has never registered or filed a proof of exemption in accordance with the Act and 
has never notice filed in accordance with federal law in connection with a covered 
security for offers and sales of securities in Arkansas. 

CONCLUSIONS OF LAW 

22. Ark. Code Ann. § 23-42-102(15)(A)(xi) defines investment contracts as securities. The 
Act was promulgated to protect investors, and it utilizes a broad definition of securities to 
determine which transactions are subject to the Act. Carder v. Burrow , 940 S.W.2d 429, 
431 (Ark. 1997) (citing Schultz v, Rector-Phillips-Morse, Inc., 552 S.W.2d 4, 8 (Ark. 

1977)). In Schultz , the Court held that the definition of a security under the Act should 
not be given a narrow construction but that “it is better to determine in each instance from 
a review of all the facts, whether an investment scheme or plan constitutes an investment 
contract... within the scope of the statute.” 552 S,W.2d at 10. 

23. Arkansas recognizes transactions as investment contracts if they meet the five-prong risk 
capital test set out in Smith v. State, 587 S.W.2d 50 (Ark. Ct. App. 1979). The five 
elements of the risk capital test are “(1) the investment of money or money's worth; (2) 
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investment in a venture; (3) the expectation of some benefit to the investor as a result of 
the investment; (4) contribution towards the risk capital of the venture; and (5) the 
absence of direct control over the investment or policy decisions concerning the venture/’ 
Id. at 52. Furthermore, the United States Supreme Court has defined an investment 
contract as a “contract, transaction or scheme whereby a person invests his money in a 
common enterprise and is led to expect profits solely from the efforts of the promoter or a 
third party... SEC v, WJ. HoweyCo., 328 U.S. 293, 298-99 (1946). 

24. In Grand Prairie Sav. and Loan Ass'n, Stuttgart v, Worthen Bank and Trust Co., N.A., 

769 S.W.2d 20, 22 (Ark. 1989), the Arkansas Supreme Coiut noted that the Smith test is 
substantially the same test used in the federal courts and cited Union Nat'I Bank v. 
Farmers Bank , 786 F.2d 881 (8th Cir. 1986), involving two Arkansas banks and applying 
the Howey test in its analysis. However, as highlighted in Schultz , the Court rejected an 
express adoption of this federal test in favor of a more flexible case-by-case analysis, 552 
S.W.2d at 10. 

25. The Smith risk capital test requires an investment in a venture, whereas the Howey test 
requires an investment in a common enterprise. A venture is defined as an “undertaking 
that involves risk[.]** Black’s Law Dictionary 1695 (9th ed. 2009). Under the risk capital 
test, the term venture is used in the ordinary sense of an “undertaking” and there need 
only be one investor for a security with no requirement for a venture to include multiple 
pooled investors. Frances S. Fendler, Private Placements and Limited Offerings of 
Securities A Guide for the Arkansas Practioner § 3.2[2][B] (2010) {citing Joseph C. 

Long, An Attempt to Return “Investment Contracts " to the Mainstream of Securities 
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Regulation, 24 Okla. L. Rev. 135, § 2:86.4 (1971)). The subject transactions satisfy an 
investment in a venture. Buyers undertake the risk of not receiving income-stream 
payments when purchasing an income stream. Buyers who purchase the income-stream 
products pay money to receive a fixed return for a period of time. The buyers purchase 
the income streams for a certain sum of money as determined by YFG. Therefore, the 
buyers invest money in a venture with an expectation of the benefit of a fixed return with 
the risk of the seller redirecting the income stream. 

26. In 1997 in Carder v. Burrow, the Arkansas Supreme Court applied the risk capital test, 
and focused on the element requiring the “expectation of some benefit” to analyze 
whether an instrument was a security. Carder , 940 S.W.2d at 431. The Carder Court 
cited the Eighth Circuit case of First Fin. Fed. Sav. & Loan Ass'n. v. E. F. Hutton 
Mortgage Corp. , 834 F.2d 685 (8th Cir. 1987), which analyzed Arkansas law and stated 
that an expectation of benefit as contemplated by Smith v. State is not met by a fixed rate 
of interest because there was no “opportunity for either capital appreciation or 
participation” in the company’s profits. Id. at 689. .However, the United States Supreme 
Court ruled in SEC v. Edwards , 540 U.S. 389 (2004), that investment schemes offering 
contractual entitlement to a fixed rate of return could be investment contracts. Id. at 394. 
The Court further stated that investments “pitched as low-risk (such as those offering a 
* guaranteed’ fixed return) are particularly attractive to individuals more vulnerable to 
investment fraud....” Id. at 394 (citing 2 S.Rep. No. 102-261, App., p. 326 (1992) (Staff 
Summary of Federal Trade Commission Activities Affecting Older Consumers)). 
Additionally, the Court stated that there was no reason to distinguish between promises of 
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variable returns and promises of fixed returns. Edwards , 540 U.S. at 394. Therefore, the 
requirement of an expectation of some benefit is satisfied because buyers expect to 
receive a fixed return upon purchasing an income stream. 

27. As required by the Smith risk capital test, tire buyers contribute to the risk capital of the 
venture by paying money to receive the income-stream payments that are reassigned from 
the original owner and seller to the buyer for a period of time. The purchase price is then 
redistributed to the agents and VFG to pay commissions, with the remaining balance 
going to the seller. The full amount of the purchase price is not forwarded directly to the 
seller. Money is first paid in the form of commissions to VFG and its agents before a 
lesser amount is forwarded to the seller. Tire buyer is then at risk of the income streams 
being improperly redirected to the seller without the intervention of VFG to make sure 
everything functions as it should. 

28. Additionally, the final requirement of Smith is satisfied, as there is an absence of direct 
control over the investment as well as an absence of control over policy decisions 
concerning the venture. VFG connects the buyers and sellers who would not otherwise 
transact business, if not for VFG’s coordination and involvement in the venture. 

Although a contract dictates that the income stream is assigned to the buyer, the buyer has 
no actual control over the income stream. If the income stream is redirected and the 
buyer is no longer receiving the income, VFG steps in, contacts the seller to determine the 
problem, and tries to remedy the problem for the buyer. VFG reaches out to the seller 
and relays information back to the buyer. One buyer stated that there was never direct 
involvement with the seller throughout the income-stream transaction. VFG and its 
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agents facilitated all contact and transactions. In addition, ail paperwork between the 
buyer and seller is on VFG letterhead and is reviewed by VFG. VFG vets the seller and 
verifies that the information provided by the seller is correct. VFG verifies that there is 
actually a pension income stream and receives a credit report from the seller to ensure 
there are no liens on the income stream. Additionally, VFG determines the value of the 
income stream. Examining the totality of VFG’s responsibilities and efforts, the return 
generated to the buyer depends on VFG’s managerial skills in conducting pre-closing 
investigations and analyses, verifying all information is in place, verifying that there is a 
life insurance policy either purchased or collaterally assigned in case of the death of the 
seller, and providing all necessary paperwork to the buyers and sellers to facilitate the 
transaction. 

29. Considering the totality of the program offered by Respondents, the transactions 
described herein are investment contracts pursuant to the risk capital test. As Ark. Code 
Ann, § 23-42-102(15)(A)(xi) defines investment contracts as securities, the transactions 
described herein are securities. 

30. VFG would be considered a person pursuant to the Act as Ark, Code Ann. § 23-42- 
.102(11) defines person as an individual or a LLC among other things. 

31. Rule 102.01(11)(A) and (B) of the Rules of the Arkansas Securities Commissioner 
(“Rules”) presumes control of a person when any individual is a director, partner or 
officer exercising executive responsibility or has a similar status or performs similar 
functions or directly or indirectly has the right to vote 25% or more of the voting 
securities of a person. Gamber, McNay, Henry, and Sheets would be considered to be in 
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control of VFG. Gamber is the managing member of VFG and currently owns 100% of 
VFG and has owned at least a 32% interest in VFG during all times referenced herein. 
From May 21, 2010, to February 28, 2012, McNay owned at least a 32% interest and up 
to a 47.06% interest during that time, Henry owned at least a 32% interest in VFG from 
May 21,2010, to August 31,2011. Sheets represented that he was the managing member 
of VFG from September 19, 2011, until Gamber became managing member at some point 
in 2012. 

32. Ark. Code Ann. § 23-42-501 provides that it is unlawful for any person to offer or sell 
any security in this state which is not registered or which is not exempt from registration 
under the terms of the Act. 

33. Pursuant to Ark. Code Ann. § 23-42-103(a)(3), an offer to sell or to buy is made in this 
state when the offer originates from this state. 

34. The facts set out above in paragraphs two through twenty-one illustrate that the 
Respondents offered and sold unregistered securities in violation of Ark. Code Ann. § 23- 
42-501. 

35. Arlc. Code Ann. § 23-42-209(a)(l)(A) provides that whenever it appears to the 
Commissioner upon sufficient grounds or evidence satisfactory to the Commissioner that 
any person has engaged or is about to engage in any act or practice constituting a 
violation of any provision of the Act, the Commissioner may summarily order the person 
to cease and desist from the act or practice. Respondents have engaged in conduct that 
violates the Act. Based upon the seriousness of the violations and the remedial function 
to be served by this Cease and Desist Order, this Cease and Desist Order is in the public 
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interest and appropriate. 

36, The seriousness of the violations described above should not be taken lightly as violations 
of Ark. Code Ann. § 23-42-501 can give rise to civil liability under Ark. Code Ann. § 23- 
42-106. 

37. The Commissioner is empowered by Ark. Code Ann. § 23-42-205(a) to make any public 
or private investigations within or outside of Arkansas which he deems necessary to 
determine whether any person has violated or is about to violate any provision of the Act 
or any rule or order issued or promulgated under the Act or to aid in the enforcement of 
the Act. Based upon the representations made by the Staff in its Request, it is appropriate 
that the Staff continue its investigation into Respondents to determine if other violations 
of the Act and Rules have occurred. 

ORDER 

IT IS THERFORE ORDERED that VFG, LLC f/k/a Voyager Financial Group, LLC, 
Andrew Gamber, Kevin McNay, Robert Henry, and Jonathan Sheets, immediately cease and 
desist from any further actions in Arkansas in connection with the offer or sale of securities and 
any other violation of the Act or Rules. 

The Staff shall continue its investigation to determine what, if any, other violations of the 
Act or Rules have occurred. This investigation should include the total amount and type of 
securities offered and sold by or through the agency of any of the Respondents or any associated 
or affiliated entities or persons as yet unknown, the methods used and representations made in 
connection with the offer and sale of securities and the disposition of any funds invested. 

A hearing on this Order shall be held if requested by any party in wilting within thirty 
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days of the date of entry of this Order, or if otherwise ordered by the Commissioner. Such 

request should be addressed to the Commissioner and submitted to the following address: 

Arkansas Securities Commissioner 
201 East Markham, Suite 300 
Little Rock, Arkansas 72201 

If no hearing is requested and none ordered by the Commissioner, this Order will remain 
in effect until it is modified or vacated by the Commissioner pursuant to Ark. Code Ann. § 23- 
42-209(a)(2)(B), 

IT IS SO ORDERED. 



A. Heath Abshure 

Arkansas Securities Commissioner 
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BEFORE THE IOWA INSURANCE COMMISSIONER 
Two Ruan Center 
601 Locust, 4 th Floor 
Des Moines, Iowa 50309 


) 

IN THE MATTER OF ) DIA DOCKET NO. 80240 

) 

Voyager Financial Group, LLC ) ORDER AND CONSENT TO ORDER 

and ) AND AGREEMENT 

Andrew Paul Gamber, NPN: 7690825 ) 

) 


COMES NOW the Iowa Insurance Division (Division), pursuant to the provisions of the 
Iowa Uniform Securities Act - Iowa Code Chapter 502 (2013) regarding the Division’s 
allegations as stated in the Cease and Desist Order dated May 31, 2013. The allegations are 
incorporated herein by reference. Without admitting or denying the allegations, Voyager 
Financial Group and Andrew Paul Gamber consent to the Order and Consent to Order and 
Agreement. 

AGREEMENT 

L Voyager Financial Group consents to the entry of the Cease and Desist Order issued by 
the Division on May 31, 2013. Voyager also consents to cease and desist any future 
operations in Iowa related to the buying and selling of income stream contracts. 

2. Andrew Paul Gamber, as the sole remaining member of Voyager Financial Group, LLC, 
consents to the entry of the Cease and Desist Order issued by the Division on May 31, 
2013. He also consents to cease and desist any future operations in Iowa related to the 
buying and selling of income stream contracts. 
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3. Andrew Paul Gamber agrees to be permanently barred from applying for insurance 

producer, investment adviser and securities agent licenses in the State of Iowa in the 
future. 

4. The Iowa Insurance Division agrees to waive the $10,000 civil penalty as stated in 

section B of the Order section of the Cease and Desist Order dated May 31,20113. 

5. Voyager Financial Group and Andrew Paul Gamber acknowledge that nothing contained 

in this Order shall be construed to limit the authority of the Division to enforce laws, 
regulations, or rules against Voyager and Gamber. 

6. The Division reserves the right to take administrative action for any violation of the Iowa 

insurance or securities statutes and/or regulations unknown to the Division at the date 
of the signing of this order. 


ORDER 


1. Voyager Financial Group shall Cease and Desist violation of Iowa securities laws and 
regulations. 

2. Andrew Paul Gamber shall Cease and Desist violation of Iowa securities laws and 
regulations. 


Dated this Z-Q day of September 2013. 


IOWA INSURANCE DIVISION 



By: Nick Gerhart 
Commissioner of Insurance 
Iowa Insurance Division 
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ORDER 


I, Andrew Paul Gamber, attest that I am the sole member of Voyager Financial Group, 
LLC, and that I am authorized to enter into this agreement on Voyager’s behalf. I have read, 
understood and do knowingly consent to this Order in its entirety. By executing this consent, I 
understand that I am waiving my personal rights to a hearing, as well as waiving the rights of 
Voyager Financial Group. I understand that this Order is considered final administrative action 
that shall be reported by the Division to the Central Registration Depository and to the National 
Association of Insurance Commissioners. I understand that this Order is a public record under 
Iowa Code Chapter 22 (2013) that will be disclosed to other state regulatory authorities, upon 
request, pursuant to Iowa Code section 505.8(6)(c) (2013). I also understand that the 
information contained in the Order will be posted to the Division’s web site and a notation will 
be made to my publicly available web site record that administrative action has been taken 


against me. 




S :d and sworn 





before me by A^wW on this day of 
_, 2013. 



KAREN EVE RET! 

NotQfV PubUc-Arkansas 
Pulaski County 

My Commission Expires 07-02-2023 
Commission # 12394434 _ 
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STATE OF NEW MEXICO 
REGULATION AND LICENSING DEPARTMENT 
SECURITIES DIVISION 


In the Matter of: ) 

) 

VFG, LLC f/k/a VOYAGER FINANCIAL GROUP, ) Case No. 13-10-0013 
EQUITY ADVISORS, LLC AND SIDNEY EVANS ) 

) 

Respondents. ) 


ORDER TO CEASE AND DESIST AND 
NOTICE OF INTENT TO IMPOSE SANCTIONS 

(Corrected) 

The Director of the New Mexico Securities Division (“Director”) after investigation has 
good reason to believe, and therefore alleges the following: 


I. FACTS 

1. VFG, LLC f/k/a Voyager Financial Group, LLC (“VFG”) is a Delaware limited liability 
company with its principal place of business located at 801 Technology Drive, Suite F, 
Little Rock, Arkansas 72223. 

2. Equity Advisors LLC (“Equity”) is a registered Investment Adviser in New Mexico with 
its principal place of business located at 9400 Holly Avenue NE, Building 4, 
Albuquerque, New Mexico 87122. 

3. Sidney Evans (“Evans”) is currently registered in New Mexico as an investment adviser 
sales representative for Equity. Evans also acted as a selling agent for VFG. 

4. VFG structured and promoted investment transactions between buyers (investors) and 
sellers by identifying potential sellers, usually veterans or others receiving structured 
government payments, from the United States, and persuading them to sell to investors a 
portion of their future stream of government payments for a lump sum. The income 
streams had fixed payment terms, including monthly payment amounts, duration (48,60, 
72, 84 or 120 months) and set rates of return. 

5. Buyers did not receive an ownership interest in the underlying asset that provided the 
income stream, but merely a potential contractual right to receive the income stream from 
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the pension. Sellers, who lawfully retain the legal rights to receive the government 
payments, may at any time redirect income streams away from VFG controlled escrow 
accounts, thereby leaving a buyer solely with a potential legal claim. 

6. VFG used selling agents, including Evans, to offer and sell income streams to investors. 
VFG provided all information and contracts to selling agents for use in the offer and sale 
of such income streams to buyers. 

7. VFG, by and through Evans, deceived investors by describing the sale of income streams 
as valid and permissible transactions, when in fact, United States government pensions 
and disability benefits may not be assigned or attached under 37 U.S.C. § 701 (military 
pension) and / or 38 U.S.C. § 5301 (veterans’ disability benefits). See , In re Price, 313 
B.R. 805, 810-810 (E.D. Ark. 2004) (sale of debtor-service member’s future military 
pensions rights in return for lump sum payment from financial services company was 
void under 37 U.S.C. § 701(c), even though service member redirected payments to 
personal account); Dorfman v. Moorhous, 108 F.3d 51, 55-56 (4th Cir. 1997) (assignment 
of future payments is void under public policy); In re Leon, 376 B.R. 765 (W.D. OK 
2007) (contract assigning military pension payments in exchange for lump sum payment 
is void and unenforceable pursuant to § 701(c)); see also: 38 U.S.C. § 5301(a)(l)-(3)(A): 
“Payments of benefits due or to become due under any law administered by the Secretary 
shall not be assignable except to the extent specifically authorized by law ... in any case 
where a beneficiary entitled to compensation, pension, or dependency and indemnity 
compensation enters into an agreement with another person under which agreement such 
other person acquires for consideration the right to receive such benefit by payment of 
such compensation, pension, or dependency and indemnity compensation, as the case 
may be, except as provided in subparagraph (B), and including deposit into a joint 
account from which such other person may make withdrawals, or otherwise, such 
agreement shall be deemed to be an assignment and is prohibited.” 

8. VFG, by and through Evans, provided a New Mexico investor with a copy of a VFG 
prepared Sales Assistance Agreement (“Agreement”) between a disabled veteran / seller 
and VFG. The Agreement appointed VFG as the seller’s agent for the purpose of 
marketing the seller’s fixed payments in exchange for a commission. The Agreement 
described the transaction as involving an “annuity” issued by Veteran Affairs (such 
pensions and benefits, however, derive from Congressional appropriation). 

The Agreement contained an Acknowledgment of Risk that stated in relevant part: 

“Both parties intend that the transaction(s) contemplated by the sales assistance 
agreement shall constitute valid sales of payments and shall not constitute 
impermissible assignment... Seller acknowledges and agrees that VFG makes no 
representations or warranties whatsoever concerning whether a court of law 
would interpret the transactions contemplated herein as invalid assignments [ ] or 
otherwise deem the transaction invalid.” 
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The investor subsequently entered into a VFG prepared Contract for Sale of Payments 
(“Contract”) with the seller, purchasing 84 monthly payments of $731.81 for $49,582.07. 
The Contract contained an Acknowledgment of Risk that stated in relevant part: 

■ “Seller intends to assign every payment described herein to buyer ... both parties 
intend that the transaction^) contemplated by this contract for sale shall constitute 
valid sale(s) ... and shall not constitute impermissible assignment(s) ... VFG 
makes no representations or warranties whatsoever concerning whether a court of 
law would interpret the transaction(s) contemplate herein as invalid assignments [ 
] or otherwise deem the transaction invalid.” 

The seller also executed a Security Agreement that pledged the income stream as 
collateral. The Security Agreement defined the collateral to mean an “account 
receivable.” Lastly, the seller agreed to execute a VFG prepared Special Power of 
Attorney appointing Security Title Agency to facilitate transactions under the Contract. 

9. VGF, by and through Evans, failed to adequately disclose to investors the risk of the 
seller(s) of income streams redirecting those payments away from escrow accounts and 
consequential loss to investors. 

10. VFG, by and through Evans, failed to adequately disclose to investors that the 
assignments described herein were prohibited by federal law. 

11. During the period October 1, 2011, to the present, Evans sold sixteen (16) income 
streams to eight (8) New Mexico residents for a total of $651,968, and received $34,139 
in commissions. Each buyer was a client of Equity. 

12. On April 22,2013, a Cease and Desist Order was issued by the State of Arkansas against 
VFG for facilitating the selling of future monthly payments of pension income steams for 
a lump sum. The Arkansas preliminary order found that secondary sales of such income 
streams are considered investment contracts and therefore are securities not properly 
registered or exempt. 

II. CONCLUSIONS OF LAW 

13. The contracts for the purchase and sale of income streams at issue constitute a security 
under § 58-13C-102.DD of the New Mexico Uniform Securities Act (“Act”). 

14. VFG never registered or filed any proof of exemption in accordance with the Act, and / 
or federal law in connection with a covered security for offers and sales of securities in 
New Mexico, in violation of § 58-13C-301 NMSA 1978. 

15. VFG, by and through Evans, deceived investors, as described in Paragraph 8, by 
representing that the sale of income streams as “annuities” and / or “accounts receivable,” 
and by representing the transaction as “valid” and not a “impermissible assignment,” 
when in fact, United States government pensions and disability benefits may not be 
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assigned or attached under 37 U.S.C. § 701 and / or 38 U.S.C. § 5301, in violation of §§ 
58-13C-501, 502 NMSA 1978. 

16. VFG and Evans omitted the material fact that the assignment of income streams is 
prohibited under 37 U.S.C. § 701 and / or 38 U.S.C. § 5301, in violation of §§ 58-13C- 
501,502 NMSA 1978. 

17. VFG and Evans omitted the material fact that the investment was substantially risky since 
the seller could redirect the income stream back to the seller at any time, in violation of 
§§ 58-13C-501, 502 NMSA 1978. 

18. Purchasers of securities sold by Respondents as described herein are entitled to 
notification of their right of rescission under the Act. Respondents must offer to 
repurchase the securities for cash in an amount equal to the consideration paid by the 
purchaser plus interest at the legal rate of this state from the date of payment until the 
date of rescission, plus costs and reasonable attorneys’ fees, less all amounts actually 
received by purchasers to date, as provided by § 58-13C-510 NMSA 1978. 


01. ORDER 

Entry of this Order is in the public interest, appropriate for the protection of investors and 
consistent with the purposes fairly intended by the policy and provisions of the Act. 

IT IS, THEREFORE, ORDERED THAT. 

1. Pursuant to § 58-13C-604 of the Act, Respondents must cease and desist soliciting offers 
to purchase, and offering and selling unregistered securities of any kind in New Mexico 
without first complying with all requirements of the Act. 

2. Within fifteen (15) days of receipt of this Order, Respondents must notify all New 
Mexico investors of their rights as outlined in Paragraph fifteen (15) of this Order. Prior 
to notifying the investors, Respondents must submit to the Director for review the written 
notice that Respondents intend to present to the investors. 

3. Within thirty (30) days from the entry of this Order, Respondents must provide the 
Director with documentation showing that New Mexico investors have been notified of 
their right to rescission. Such documentation may be in the form of U.S. Postal Service 
Form 3800, Receipt for Certified Mail. Respondents shall, within thirty (30) days from 
the entry of this Order, provide the Director with the names and addresses of all 
investors, the amounts invested by each investor, and the date of each investment. 

4. No later than thirty-five (35) days after each investor has acknowledged receipt of the 
offer of rescission, Respondents must provide the Director with evidence of each 
investor’s decision with respect to the offer. In the absence of a reply from any investor 
Respondents may submit adequate proof that the investor received the offer and that 
thirty (30) days have elapsed since receipt of the offer. 
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FURTHER, THE DIRECTOR CONTEMPLATES TAKING THE FOLLOWING 
ACTIONS: 

1. Pursuant to § 58-13C-604 of the Act, Respondent VFG will be permanently barred from 
association with any licensed broker-dealer, or investment adviser in this state. 

2. Pursuant to § 58-13C-604 of the Act, the Director has discretion to assess a fine up to 

$10,000 for each violation of the Act. The contemplated fines assess a $2,500 for each of 
the sixteen (16) sales of unregistered security, which reflects the seriousness 
Respondents’ deceptive conduct, and failure to comply with law, therefore: 

a. Civil penalties of $40,000 will be imposed on Respondent VFG; 

b. Civil penalties of $40,000 will be imposed jointly and severally on 
Respondents Evans and Equity Advisors, LLC. 

3. Pursuant to § 58-13C-601 of the Act, each Respondent (VFG, Equity and Evans) will pay 
$1,500 for the cost of this investigation. ■ 

4. Further proceedings may be conducted to determine whether Respondents have violated 
additional provisions of the Act and whether further or alternative sanctions should 
therefore be imposed. 


NOTICE OF ADMINSITRATIVE HEARING RIGHTS 

Each respondent is hereby notified of its statutory right to request an administrative 
hearing on the Cease and Desist and Notice of Intent to Impose Sanctions in the above 
referenced matter. Administrative hearings are governed by § 58-13C-604(b)(4)-(l 1) NMSA 
1978. Respondents have fifteen (15) days from receipt of this notice to file a written request for 
a hearing. The request may be sent by U.S. Mail RRR or via email to the Director at 
victoria.suarez@state.nm.us , The Director will set the matter for hearing no more than sixty 
days (60) nor less than fifteen (15) days from receipt of the hearing request. The Director will 
promptly notify the Respondent of the time and place for hearing. The Director or an appointee 
will conduct the hearing. The Director or his appointee will pass upon the admissibility of 
evidence and may exclude evidence that is incompetent, irrelevant, immaterial or unduly 
repetitious. 

As discussed more fully in 58-13C-604(b), any Respondent requesting a hearing is 
entitled to: appear on its own behalf or may be represented by an attorney; present all relevant 
evidence; to examine all opposing witnesses who appear on any matter relevant to the issues; 
request and obtain discovery, including the names and addresses of witnesses. 
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ENTERED AT Santa Fe, New Mexico this 


/&^ day ogCX 




La 2) t J' —- 


Alan R. Wilson, Director 
New Mexico Securities Division 
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RECEIVED 

BEFORE THE ARKANSAS SECURITIES COMMISSIONER 

14 MAR 13 PH 12* 56 

- ARKANSAS SECURlIftS DEPI. 

IN THE MATTER OF: CASE NO S-12-0015 

VFG, LLC, f/k/a ORDER NO. S-12-0015-14-OR06 

VOYAGER FINANCIAL GROUP, LLC, AND 

RICHARD YOUNKMAN RESPONDENTS 


SECOND CEASE AND DESIST ORDER 

On March 14, 2014, the Staff of the Arkansas Securities Department (“Staff’*) filed its 
Second Request for a Cease and Desist Order (“Request”), stating that it has information and 
certain evidence that indicates VFG, LLC f/k/a Voyager Financial Group, LLC (“VFG”) and 
Richard Younkman (“Younkman”) have violated provisions of the Arkansas Securities Act 
(“Act”), Ark. Code Ann. § 23-42-101 though § 23-42-509, and the Rules of the Arkansas 
Securities Commissioner (“Rules”). The Arkansas Securities Commissioner (“Commissioner”) 
has reviewed the Request, and based upon representations made therein, finds that: 

FINDINGS OF FACT 

The Staffs Request asserts the following representations of fact: 

1. VFG, LLC f/k/a Voyager Financial Group, LLC (“VFG”) is a Delaware limited 
liability company registered to do business in Arkansas. Until 2013 VFG’s principal place of 
business was located at 801 Technology Drive, Suite F, Little Rock, Arkansas 72223. VFG is 
not registered with the Arkansas Securities Department (“Department “) in any capacity. 

2. Richard Younkman (“Younkman”) is a resident of Dallas, Texas. Younkman is not 
registered with the Department in any capacity. In addition, Younkman has not been registered 
on CRD with any state securities administrator since 2009. Younkman was employed by VFG. 

3. VFG issued, offered and sold investment contracts for income streams to investors. 
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4. VFG offered and sold income streams to investors through selling agents, like 
Younkman. VFG authored and. provided selling agents with all the documents necessary to 
offer and sell these income streams to investors. 

.5. On or about April 20, 2012, and May 18, 2012, VFG and Younkman offered and 
sold income streams to a married couple residing in Horatio, Arkansas, Arkansas Resident 1 
(“AR1”). AR1 invested approximately $63,000 in April and approximately $87,000 in May 
with VFG and Younkman. As part of the offer-and sale of the income streams to AR1, VFG 
and Younkman provided a Closing Book to AR1. 

6. The Closing Book included a document prepared by VFG and titled Purchase 
Application. On page one of the Purchase Application it states, “A purchase of Payments is 
only suitable for persons who have adequate financial means and who will not need immediate 
liquidity from this asset. There is no public market for this asset, and we cannot assure that 
one will develop, which means that it may be difficult for you to sell your asset.” This 
statement omitted and failed to provide AR1 with full and complete disclosure of material 
facts, including, but not limited to, that the assignment of federal pensions or pension payments 
are prohibited by federal law, and the lull extent of the illiquid nature of VFG's investments. 
Although VFG’s statement uses some disclosure language that is similar to that found in many 
private placement securities offering documents, no suitability information was ever gathered 
from AR1 by VFG or Younkman. Since VFG included this language on its Purchase 
Application, VFG clearly understood that their investments were not suitable for every 
investor. In spite of this fact, VFG and Younkman never ask AR1 for their yearly income, 
liquid net worth, age, and investment experience. The Purchase Application is attached to the 
Request as “Exhibit 1 ”, 
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7. On page two of the VPG Purchase Application it discusses individual life insurance 
policy coverage on the seller of the income stream. In addition, on the same page of the 
Purchase Application it discusses wrap insurance policy protection provided by Lloyd’s of 
London for the first two years of ARl’s investments. However, VFG omitted and failed to 
provide AR1 with full and complete disclosure of material facts, including, but not limited to, 

1 details on the insurance coverage or the payment of premiums for this insurance. Also, VFG 
did not disclose the risks that the seller’s life insurance policy might not actually be purchased, 
premium payments might not be sent, the seller’s insurance policy might lapse, or the seller’s 
insurance policy might not be honored for some other reason. Further, VFG provided AR1 no 
details or proof that VFG ever had a wrap insurance policy with Lloyd’s of London on the 
sellers of thedncome streams purchased by AR1. Finally, VFG omitted and failed to disclose 
the fact that a life insurance policy provides no protection against the seller unilaterally 
stopping or redirecting the income stream payments away from AR1. The Purchase 
Application is attached to the Request as “Exhibit 1”. 

8. The Closing Book also included a document prepared by VFG and titled Contract 
for Sale of Payments. On page two, paragraph number five of tire Contract for Sale of 
Payments it states, “For the consideration described in the Sales Assistance Agreement, Seller 
shall transfer and sell to Buyer at Closing one hundred percent (100%) of Seller’s right, title, 
and interest in and to the Payments”. This is clearly a misstatement in view of federal laws 
prohibiting the assignment or transfer of federal pensions. Also, this section of VFG’s 
Contract for Sale of Payments fails to adequately disclose to AR1 the risk that the sellers of 
income streams could at any time redirect the payments away from AR1. In the event that the 
sellers redirected these income stream payments, then ARl’s only recourse would be a civil 
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suit against the sellers. The Contract for Sales of Payments is attached to the Request as 
“Exhibit 2”. 

9. On page three of the Contract for Sale of Payments it also states, 10.2. BOTH 
PARTIES INTEND THAT THE TRANSACTION(S) CONTEMPLATED BY THIS 
CONTRACT FOR SALE SHALL CONSTITUTE VALID SALE(S) OF PAYMENTS AND 
SHALL NOT CONSTITUTE IMPERMISSIBLE ASSIGNMENTS), TRANSFER(S), OR 
ALIENATION OF BENEFITS BY SELLERS AS CONTEMPLATED BY APPLICABLE 
LAWS; HOWEVER, CERTAIN RISKS EXIST.” While this document prepared by VFG 
mentions risks, VFG omitted and failed to provide AR1 with hill and complete disclosure of 
any specific risks. In addition, this section misstates federal laws and court cases that clearly 
prohibit .-tlje assignment or transfer of federal pension payments sold by VFG and Younkman to 
ART Therefore, in spite of the language of this section of VFG’s Contract for Sale of 
Payments,the sellers and not AR1 would maintain all rights and claims to these pension 
payments.*,The Contract for Sale of Payments is attached to the Request as “Exhibit 2”. 

10. On page three of the Contract for Sale of Payments it states, “10.3. BY 
EXECUTING THIS CONTRACT FOR SALE, BUYER AND SELLER ACKNOWLEDGE 
THAT BUYER AND SELLER ARE AWARE OF AND EXPRESSLY ACCEPT ALL RISKS 
ASSOCIATED WITH THE TRANSACTIONS) CONTEMPLATED HEREIN.” While this 
section of the document prepared by VFG mentions risks, VFG omitted and failed to provide 
AR1 with full and complete disclosure of any specific risks. The Contract for Sales of 
Payments, is attached to the Request as “Exhibit 2”, 

11. Younkman did not provide any additional information to AR1 that rectified the 
misstatements and omissions in the VFG paperwork as detailed above. Specifically, 
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Younkman did not tell ARl that their investments with VFG were illiquid. In addition. 
Younkman never told ARl that the sellers could stop or redirect the pension payments at any 
time. Finally. Younkman never told ARl that the transfer oi* assignment of federal pension 
payments was prohibited by federal law. 

CONCLUSIONS OF LAW 

12. " The income streams offered and sold by VFG and Younkman to ARl were 
securities as defined by Ark. Code Ann. § 23-42-102(17)(A)(xi). 

13. Pursuant to Ark. Code Ann. § 23-42-102(10), VFG is an issuer of securities. 

14. Ark. Code Ann. § 23-42-301 (a) states it is unlawful for any person to transact 
business in this state as an agent unless he or she is registered under the Act Younkman 
violated; Ark. Code Ann. § 23-42-301(a) when he offered and sold securities'to ARl as detailed 
in paragraph Five. 

15a; Ark. Code Ann. § 23-42-301(b)(l) states it is unlawful for an issuer to employ an 
unregistered agent except a nonresident agent who is registered by any other state securities 
administrator and who effects transactions in this state exclusively with registered broker- 
dealers. VFG violated Ark. Code Ann. § 23-42-301(b)(1) when it employed Younkman to 
offer and sell securities to ARl as detailed in paragraphs two through Five. 

16. Ark. Code Ann. § 23-42-507(2) states that it is unlawful for any person, in 

connection with the sale of any security, directly or indirectly, to make any untrue statement of 
a material fact or omit to state a material fact necessary in order to make the statement made, in 
the light of the circumstances under which it was made, noi misleading. VFG and Younkman 
violated Ark. Code Ann. § 23-42-507(2) when they omitted to disclose material information 
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and they made material misstatements to AR1 as detailed in paragraphs number six though 
eleven. 

17. Pursuant to Ark. Code Ann. § 23-42-209(a), whenever it appeal's to the 
Commissioner, upon sufficient grounds or evidence satisfactory to the Commissioner, that any 
person has engaged or is about to engage in any act or practice constituting a violation of any 
provision of the Act or any rule or order under the Act, the Commissioner may summarily order 
the person to cease and desist from the act or practice. The conduct, acts, and practices of VFG 
and Yoimkman threaten immediate and irreparable public harm. Based on the Findings of Fact 
and Conclusions of Law, this Cease and Order is in the public interest and is appropriate 
pursuant to Ark. Code Ann. § 23-42-209. 

ORDER 

IT IS THEREFORE ORDERED that VFG and Younkman immediately CEASE AND 
DESIST from offering and/or selling securities in Arkansas in violation of Ark. Code Ann. § 23- 
42-301 (a) and Ark. Code Aim. § 23-42-301 (b)(1). VFG and Younkman are further ordered to 
immediately CEASE and DESIST from selling securities through the use of misstatements 
and/or omissions in violation of Ark. Code Ann. § 23-42-507(2). 

A hearing on this Order shall be held if requested by VFG and/or Younkman in writing 
within thirty (30) days of the date of the entry of this Order, or if otherwise ordered by the 
Commissioner. Such request should be addressed to the Commissioner and submitted to the 
following address: 

Arkansas Securities Commissioner 
201 East Markham, Suite 300 
Little Rock, Arkansas 72201 
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If no healing is requested and none is ordered by the Commissioner, this Order will remain in 
effect until it is modified or vacated by the Commissioner. See Ark. Code Ann. § 23-42- 
209(a)(2). 



A. Heath Absbure 

Arkansas Securities Commissioner 

Date / / 
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FILED 


COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF BANKING AND SECURITIES) I k HAY 12 AHH ; Q7 


COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF BANKING AND 
SECURITIES, BUREAU OF SECURITIES, 
LICENSING, COMPLIANCE AND 
ENFORCEMENT 



DOCKET No. 130069 (SEC-CAO) 


v. 


VFG, LLC f/k.a 

VOYAGER FINANCIAL GROUP, LLC 


CONSENT AGREEMENT AND ORDER 


The Commonwealth of Pennsylvania, acting through the Department of Banking and 
Securities (“Department), Bureau of Licensing, Compliance and Enforcement (“Bureau”) has 
conducted an investigation of the business practices of VFG, LLC f/k/a Voyager Financial 
Group, LLC (“Voyager”) and its officers and employees. Based on the results of its 
investigation, the Bureau has concluded that Voyager has operated in violation of the 
Pennsylvania Securities Act of 1972, 70 P.S. § LI01 et seq. (“1972 Act”). Voyager, in lieu of 
litigation, and without admitting or denying the allegations herein, and intending to be legally 
bound, hereby agrees to die terms of this Consent Agreement and Order (“Order”), 


BACKGROUND 


1. The Department is the Commonwealth of Pennsylvania’s administrative agency 
authorized and empowered to administer and enforce the .1972 Act. 

2. The Bureau is primarily responsible for administering and enforcing the 1972 Act 

for the Department. 

3. VFG, LLC f/k/a Voyager Financial Group, LLC (“Voyager”) was, at all times 
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material herein, a Delaware limited liability corporation with a principal place of business at 801 
Technology Drive, Suite F, Little Rock, Arkansas 72223. 

4. At all times material herein. Voyager maintained a web site (Web Site) at 
http://voyaacr-fmancial.com . According to the Web Site, Voyager “is a national distributor, 
broker, and consulting firm for a diverse array of products, services, and contracts in the 
finan cial services arena.” Moreover, according to the Web Site, Voyager “specializes in the 
factored income stream market, working to satisfy the needs of both individuals and entities 
receiving structured payments and those wishing to take advantage of the stability and return on 
investment that these products can bring.” 

5. At all times material herein, Voyager located individuals (“Sellers”) who agreed, 
for a specific period of time, to assign then rights to monthly payments from military, civil 
service, or corporate pensions to investors (“Investors”) in exchange for discounted, lump-sum 
amounts. Voyager facilitated all necessary transactions between the Investors and the Sellers 
using several contracts drafted by Voyager, which included a “Purchase Agreement,” a “Spousal 
Consent Form,” and an “Irrevocable Assigmnent of Cash Flow.” 

6. Pursuant to the “Purchase Agreement,” a Seller appointed Voyager as a “buying 
agent.” As the “buying agent,” Voyager, through a sales force of agents, solicited an Investor 
who purchased an assignment of a Seller’s monthly pension payments (the “Assignment”) for a 
specific amount of time (the “Term”). 

7. The Terms of the Assignments ranged from 6 to 10 years. The purchase price 
(“Purchase Price”) of an Assigmnent was determined by Voyager, and according to Voyager, the 
Purchase Price was based on the present value of the future monthly pension payments. 
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8. Voyager verified that the Seller was entitled to the monthly pension payments, 
and Voyager obtained the Seller’s credit report to ensure that there were no liens against the 
Seller’s monthly pension payments. 

9. Voyager obtained a “Spousal Consent Form” from the Seller if the Seller’s spouse 
was named as the primary beneficiary of the Seller’s pension. 

10. When an Investor purchased an Assignment through Voyager, the Investor 
submitted a check made payable to Voyager in the amount of the Purchase Price. Subsequently, 
pursuant to an “Irrevocable Assignment of Cash Flow” contract, the Seller assigned the rights to 
the Seller’s pension payments to the Investor for the Term. The Seller then deposited the 
Seller’s monthly pension payments into an escrow account which was designated by Voyager, 
and the Seller granted the escrow company a power of attorney so that the escrow company 
could manage the account and direct the monthly pension payments to the Investor. 

11. Pursuant to the sale of an Assignment, Voyager required that a Seller maintain a 
life insurance policy on the Seller as the monthly pension payments were life-contingent. 
Voyager required that the Seller assign the policy to the Investor as collateral security for all 
liabilities between the Seller and the Investor. 

12. Voyager offered Investors a rate of return of approximately 8% on the 
Assignments. 

13. The Assignments described above are “securities” within the meaning of Section 
102(t) of the 1972 Act, 70 P.S.§l-102(t). 

14. The Assignments were (a) not registered under Section 201 of the 1972 Act, 70 
P.S.§1-201; (b) not exempt from registration under Section 202 of the 1972 Act, 70 P.S.§ 1-202; 
and (c) not federally covered securities; and further, the securities transactions relating to the 
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Assignments were not exempt from registration under Section 203 of the 1972 Act, 70 P.S,§1~ 
203. 

• 15. From in or about March 2011 through June 2012, Voyager offered and sold 
Assignments to at least 23 Pennsylvania residents for an aggregate amount of at least 
$3,650,366. 

16. At all times material herein, at least one of the Pennsylvania residents was over 

age 60. 

17. Some or all of the Assignments sold to the Pennsylvania residents were 
assignments of rights to monthly payments from military pensions, and the assignment of 
military pensions is prohibited by 38 U.S.C.§5301. 

18. Voyager failed to provide some or all Pennsylvania residents with financial 
statements regarding Voyager, which disclosure would have been material for a reasonable 
investor to make an informed investment decision. To the extent that Voyager did not have 
disclosure documents. Voyager failed to disclose their nonexistence, which would have been 
material for a reasonable investor to make an informed investment decision. 

19. Voyager failed to disclose some or all of tire following material information 
concerning Voyager to some or all of the Pennsylvania residents; 

a. The financial condition of Voyager; 

b. The identity and relevant background of the corporate officers of Voyager; 

c. Voyager’s operating history; and 

d. The assignment of military pensions is prohibited by 38 U.S.C. §5301. 
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VIOLATIONS 

20. By engaging in tlie acts and conduct set forth in paragraphs 1 through 16 above. 
Voyager offered and sold the Assignments to Pennsylvania residents in willful violation of 
Section 201 of the 1972 Act, 70 P.S. §1-201. 

21. By engaging in the acts and conduct set forth in paragraphs 1 through 19 above, 
Voyager, in connection with the offer and sale of the Assignments to Pennsylvania residents, 
omitted to state material facts necessary in order to make the statements made, in light of tire 
circumstances under which they were made, not misleading in willful violation of Section 401(b) 
of the 1972 Act, 70 P.S.§l-401(b). 

22. By engaging in the acts and conduct set forth in paragraphs 1 through 19 above, 
Voyager, in connection with the offer and sale of the Assignments to Pennsylvania residents, 
engaged in acts, practices, or courses of business which operated or would operate as a fraud or 
deceit upon any person, in willful violation of Section 401(c) of the 1972 Act, 70 P. S, §l-401(c). 

AUTHORITY 

23. Because Voyager offered and sold the Assignments, which were not registered, in 
Pennsylvania in willful violation of Section 201 of the 1972 Act, 70 P.S.§1-201, the Department 
may permanently bar Voyager pursuant to Section 512 of the 1972 Act, 70 P.S. §1-512. 

24. Because Voyager, in connection with the offer and sale of the Assignments to 
Pennsylvania residents, omitted to state material facts necessary in order to make the statements 
made, in light of the circumstances under which they wer,e made, not misleading in willful 
violation of Section 401(b) of the 1972 Act, 70 P.S.§l-401(b), the Department may permanently 
bar Voyager pursuant to Section 512 of the 1972 Act, 70 P.S. §1-512. 
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25. Because Voyager, in connection with the offer and sale of the Assignments to 
Pennsylvania residents, engaged in acts, practices, or courses of business which operated or 
would operate as a fraud or deceit upon any person, in willful violation of Section 401(c) of the 
1972 Act, 70 P. S. §l-401(c), the Department may permanently bar Voyager pursuant to Section 
512 of the 1972 Act, 70 P.S. §1-512. 

RELIEF 

26. Pursuant to Sections 512(a)(1), (2), (3), (4) and (5) of the 1972 Act, 70 P.S.§1- 
512(a) (1), (2),(3),(4), and (5), Voyager is PERMANENTLY BARRED from the date of this 
order from: 

a. Representing an issuer offering or selling securities in this State; 

b. Acting as a promoter, officer, director, or partner of an issuer (or an individual 
occupying a similar status or performing similar functions) offering or selling securities in this 
State or of a person who controls or is controlled by such issuer; 

c. Being registered as a broker-dealer, agent, investment adviser or investment 
adviser representative under Section 301 of the 1972 Act; 

d. Being an affiliate of any person registered under Section 301 of the 1972 Act; or 

e. Relying upon an exemption from registration contained in Section 202, 203, or 
302 of the 1972 Act. 

27. Voyager is ORDERED to comply with the 1972 Act, and Regulations adopted by 
the Department, and in particular Sections 201 and 401 of the 1972 Act, 70 P.S. §§201,401. 

28. Should Voyager fail to comply with any and all provisions of this Order, the 
Department may impose additional sanctions and costs and seek other appropriate relief subject 
to Voyager’s right to a hearing pursuant to the 1972 Act. 
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FURTHER PROVISIONS 

29. Consent . Voyager hereby knowingly, willingly, voluntarily and irrevocably 
consents to the enhy of this Order pursuant to the Bureau’s authority under the 1972 Act and 
agrees that it understands all of the terms and conditions contained herein. Voyager, by 
voluntarily entering into this Order, waives any right to a hearing or appeal concerning the terms, 
conditions and/or penalties set forth in this Order. 

30. Entire Agreement This Order contains the entire agreement between the 
Department and Voyager. There are no other terms, obligations, covenants, representations, 
statements, conditions, or otherwise, of any kind whatsoever conc ernin g this Order. This Order 
may be amended in writing by mutual agreement by the Department and Voyager. 

31. Binding Nature . The Department, Voyager, and all officers, owners, directors, 
employees, heirs and assigns of Voyager intend to be and are legally bound by the terms of this 
Order. 

32. Counsel . This Order is entered into by tire parties upon full opportunity for legal 
advice from legal counsel. 

33. Effectiveness . Voyager hereby stipulates and agrees that the Order shall become 
effective on die date the Bureau executes the Order (“Effective Date”). 

34. Other Enforcement Action . 

(a) The Department reserves all of its rights, duties, and authority to enforce 
all statutes, rules and regulations under its jurisdiction against Voyager in the future regarding all 
matters not resolved by this Order. 
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(b) Voyager acknowledges and agrees that this Order is only binding upon the 
Department and not any other local, state or federal agency, department or office regarding 
matters within this Order. 

35. Authorization . The parties below axe authorized to execute this Order and legally 
bind their respective parties. 

36. Counterparts . This Order may be executed in separate counterparts, by facsimile 
and by PDF. 

37. Titles . The titles used to identity the paragraphs of this document are .for the 
convenience of reference only and do not control the interpretation of this document. 

38. Finding . The Department finds that it is necessary and appropriate in the public 
interest and for the protection of investors, and consistent with the purposes fairly intended by 
the policy and provisions of the 1972 Act to issue this Order. 

WHEREFORE, in consideration of the foregoing, including the recital paragraphs, the 
Commonwealth of Pennsylvania, Department of Banking and Securities, Bureau of Securities, 
Licensing, Compliance and Enforcement and VFG, LLC fik/a Voyager Financial Group, LLC 
intending to be legally bound, do hereby execute this Consent Agreement and Order. 

FOR THE COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF BANKING AND SECURITIES 

BUREAU OF SECURITIES, LICENSING, COMPLIANCE AND ENFORCEMENT 

JamWA. Klutinoty 
Chief, Western Region 

Date: ^ ~> ^ H 
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FOR YFG, IXC ffkftt VOYAGER FINANCIAL GROUP, LLC 



(Title) 

Date: /^/ 
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BEFORE THE ARKANSAS SECURITIES COMMISSIONER, p ,,...., 

■ ' CASE NO. S-12-0015 1 •' t- ' ' r SECURli k nr 

ORDER NO. S-12-0G15-14-OR07 


received 

I 1 * JUM23 /l!l 10: 10 

HEP l 


IN THE MATTER OF: 

VFG, LLC f/k/a 

VOYAGER FINANCIAL GROUP, LLC, 

and ANDREW GAMBER 
RESPONDENTS 


CONSENT ORDER 


' This Consent Order (“Order”) is entered pursuant to the Arkansas Securities Act, codified 
at Ark; Code Ann. §§ 23-42-101 through 23-42-509 (“Act”), the Rules of the Arkansas 
Securities Commissioner promulgated pursuant to the Act (“Rules”), and the Arkansas 
Administrative Procedures Act, codified at Ark. Code Ann. §§ 25-15-201 through 25-15-219; in 
accordance with an agreement between the Staff of the Arkansas Securities Department (“Staff’) 
and the Respondents in full and final settlement of all claims that could be brought against 
Respondents by Staff in connection with this matter. 

This Order is a compromise of disputed claims and is entered into for the sole purpose of 
resolving the issues between the parties and avoiding the costs and expenses of litigation. 
Respondents admit the jurisdiction of the Act and the Arkansas Securities Commissioner 
(“Commissioner”), waive their right to a formal hearing and appeal, consent to the entry of this 
Order, and, without admitting or denying the findings of fact or conclusions of law, agree to 
abide by its terms in settlement of any possible, violations concerning the matters detailed herein. 

FINDINGS OF FACT ' ,Y 

l VFG is a Delaware limited liability company (“LLC”) registered to do business in 
Arkansas. ... 

■ Gamber is the managing member of VFG, owning. 100% of the company as of February 
', 20,2013. At all times referenced herein, Gamber held at least a 32% interest in VFG. 
Gamber has been the managing member since February. 28,2012. „ 

Richard Younkman (“Younkman”) is a resident of Dallas, Texas. Younkman is not 
‘ registered with the Department in any capacity. In addition, Younkman has not been 
registered on CRD with any state securities administrator since 2009. Younkman was an 
: agent of VFG:,. • . . ... , , 

An individual who wants to sell his or her income stream (“seller”) appointed VFG as an 
* authorized “buying agent” to submit a contingent offer to a third-party buyer (“buyer”). 

5 VFG created a platform that facilitated transactions between buyers and sellers of income 
’ streams derived from assets that have fixed payment amounts and terms, such as 
retirement or military, pension streams (“platform”), VFG determined the present value 
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of the income streams and sold the streams to interested buyers through the platform. 
VFG provided the potential buyer with a “closing book’* comprised of all the information 
gathered from the seller regarding the income stream. As represented by VFG* the 
information contained therein is “all of the information that the [b]uyer needs to make an 
informed decision on whether to follow through with the purchase.” The buyer and seller 
do not directly communicate during this process. All information and contracts are 
provided by VFG. All paperwork bears the VFG logo. Furthermore, counsel for VFG 
encouraged an agent to complete most of the paperwork, so buyers only were required to 
sign the paperwork, 

VFG provided the buyer with a purchase application, and VFG accepted the offer to 
* purchase on behalf of the seller. 

Once an income stream was purchased, the buyer would forward die purchase-price 
®* amount to VFG which set up an escrow account with an escrow company to hold that 
amount and make certain distributions and payments. 

The buyer did not acquire title or ownership of the underlying asset that provided the 
income stream but acquired a contractual right to receive the income stream from the 
annuity or pension. 

Once the seller assigned the right to receive the income stream to the buyer, the seller 
u * created an escrow account in his or her name and control. The seller granted the escrow 
company a special, durable power of attorney enabling the escrow company to manage 
that account and the income-stream funds received. VFG worked with the buyer to 
instruct the escrow company to direct payments of a monthly amount to the buyer for the 
term agreed upon at the time of sale. 

The buyer had the option for VFG to facilitate payments of premiums for a life insurance 

* policy on the seller of the income stream because the income streams are life contingent. 
Further, the buyer had the option to purchase a two-year contestability wrapper through 
VFG from an insurance company. VFG then coordinated the purchase of the life 
insurance policies and collateral assignments of pre-existing life insurance policies. 
Because the buyer did not acquire title or ownership of the underlying asset that provided 

' the income stream, a seller could redirect the stream back to the seller at any time, 
leaving the buyer with only a legal claim. 

VFG drafted all of the required paperwork and facilitated the execution of the contracts 
’ and agreements by involved parties. Additionally, VFG received a percentage 
commission from all sales at closing. 

VFG offered and sold income streams to investors through selling agents, like 
‘ Younkman. VFG authored and provided selling agents with all the documents necessary 
to offer and sell these income streams to investors. 

As of August 20,2012, VFG had facilitated approximately 317 sales in 31 states for an 
5 * estimated total of $34,245,351.48 and received an estimated $6,724,049.71 in 
commissions. VFG paid additional commissions to an estimated eighty-one agents 
between February 2011 and July 2012. Multiple sales were made to two Arkansas 
residents during that time. 

On or about April 20, 2012, and May 18, 2012, VFG and Younkman offered and sold 

* income streams to a married couple residing in Horatio, Arkansas, Arkansas Resident 1 
(“AR1”). AR1 invested approximately $63,000 in April and approximately $87,000 in 
May with VFG and Younkman. As part of the offer and sale of the income streams to 
AR1, VFG and Younkman provided a Closing Book to AR1. 

The Closing Book included a document prepared by VFG and titled Purchase 
' Application. On page one of the Purchase Application it states, “A purchase of Payments 
is only suitable for persons who have adequate financial means and who will not need 
immediate liquidity from this asset. There is no public market for this asset, and we 
cannot assure that one will develop, which means that it may be difficult for you to sell 
your asset,” This statement omitted and foiled to provide AR1 with full and complete 
disclosure of material facts, including, but not limited to, that the assignment of federal 
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pensions or pension payments are prohibited by federal law, and the full extent of the 
illiquid nature of VFG’s investments. Although VFG’s statement uses some disclosure 
language that is similar to that found in many private placement securities offering 
documents, no suitability information was ever gathered from AR1 by VFG or 
Younkman. Since VFG included this language on its Purchase Application, VFG clearly 
understood that their investments were not suitable for every investor. In spite of this 
fact, VFG and Younkman never ask AR1 for their yearly income, liquid net worth, age, 
and investment experience. 

lg On page two of the VFG Purchase Application, it discusses individual life insurance 

* policy coverage on the seller of the income stream. In addition, on the same page of the 
Purchase Application it discusses wrap insurance policy protection provided by Lloyd’s 
of London for the first two years of ARl’s investments. However, VFG omitted and 
failed to provide AR1 with full and complete disclosure of material facts, including, but 
not limited to, details on the insurance coverage or the payment of premiums for this 
insurance. Also, VFG did not disclose the risks that the seller’s life insurance policy 
might not actually be purchased, premium payments might not be sent, the seller’s 
insurance policy might lapse, or the seller’s insurance policy might not be honored for 
some other reason. Further, VFG provided AR1 no details or proof that VFG ever had a 
wrap insurance policy with Lloyd’s of London on the sellers of the income streams 
purchased by AR1. Finally, VFG omitted and failed to disclose the fact that a life 
insurance policy provides no protection against the seller unilaterally stopping or 
redirecting the income stream payments away from AR1. 

The Closing Book also included a document prepared by VFG and titled Contract for 

• * Sale of Payments. On page two, paragraph number five of the Contract for Sale of 

Payments it states, “For the consideration described in-the Sales Assistance Agreement, 
Seller shall transfer and sell to Buyer at Closing one hundred percent (100%) of Seller’s 
right, title, and interest in and to the Payments”. This is clearly a misstatement in view of 
federal laws prohibiting the assignment or transfer of federal pensions. Also, this section 
of VFG’s Contract for Sale of Payments fails to adequately disclose to AR1 the risk that 
the sellers of income streams could at any time redirect the payments away from ART. In 
the event that the sellers redirected these income stream payments, then ARl’s only 
recourse would be a civil suit against the sellers. 

On page three of the Contract for Sale of Payments it also states, 10.2. BOTH PARTIES 

20 ' INTEND THAT THE TRANSACTION(S) CONTEMPLATED BY THIS CONTRACT 
FOR SALE SHALL CONSTITUTE VALID SALE(S) OF PAYMENTS AND SHALL 
NOT CONSTITUTE IMPERMISSIBLE ASSIGNMENT(S), TRANSFERS), OR 
ALIENATION OF BENEFITS BY SELLERS AS CONTEMPLATED BY 
APPLICABLE LAWS; HOWEVER, CERTAIN RISKS EXIST.” While this document 
prepared by VFG mentions risks, VFG omitted and failed to provide AR1 with full and 
complete disclosure of any specific risks. In addition, this section misstates federal laws 
and court cases that clearly prohibit the assignment or transfer of federal pension 
payments sold by VFG and Younkman to AR1. Therefore, in spite of the language of 
this section of VFG’s Contract for Sale of Payments, the sellers and not AR1 would 
maintain all rights and claims to these pension payments. 

On page three of the Contract for Sale of Payments it states, “10.3. BY EXECUTING 

21 *THIS CONTRACT FOR SALE, BUYER AND SELLER ACKNOWLEDGE THAT 
BUYER AND SELLER ARE AWARE OF AND EXPRESSLY ACCEPT ALL RISKS 
ASSOCIATED WITH THE TRANSACTION(S) CONTEMPLATED HEREIN.” While 
this section of the document prepared by VFG mentions risks, VFG omitted and failed to 
provide ARi with full and complete disclosure of any specific risks. 

. In eight separate transactions ranging from on or about June 6, 2011, to August 2, 2012, 

* VFG offered and sold income streams to an Arkansas resident, Arkansas Resident 2 
(“AR2”). AR2 invested approximately $297,000 during that time. 

A search of the records of the Arkansas Securities Department (“Department”) shows that 
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VFG has never registered or filed a proof of exemption in accordance with the Act and 
3 ‘ has never notice filed in accordance with federal law in connection with a covered 
security for offers and sales of securities in: Arkansas- ; : 

LEGAL AUTHORITY AND CONCLUSIONS OF LAW 
Ark. Code Ann. § 23-42-102 (17¥A¥xD includes investment contract within the 
4 ' definition of a security. Based upon the totality of the services offered pursuant to the 
platform, the transactions are investment contracts, and are therefore a.security pursuant 
to the Act. 

VFG is a person as defined in Ark. Code Ann- § 23-42-102 (13). 

* Rule 102.01(11)(B) presumes control of a person when any individual has the right to 
vote 25% or more of the voting securities of such person. 

. _ Ark. Code Ann. § 23-42-501 provides that it is unlawful for any person to offer or sell 

* any security unless it is registered, exempt, or a covered security. 

None of the income streams offered for sale by VFG through the platform were 
registered, exempt from registration, or a covered security. Therefore, VFG and Gamber 
violated Ark. Code Ann. § 23-42-501 . 

. Ark. Code Ann. § 23-42-30 l (b¥D states it is unlawful for an issuer to employ an 
, • unregistered agent except a .nonresident agent who is registered by any other state 
securities administrator and who effects transactions in this state exclusively with 
registered broker-dealers. VFG violated Ark.. Code Ann. § 23-42-30 1 (b)(1) when it 
employed Younkman to offer and sell securities to AR1 as detailed in this Order. 

Ark. Code Ann. § 23-42-507 (2) states that it is unlawful for any person, in connection 
with the sale of any security, directly or indirectly, to make any untrue statement of a 
. material fact or omit to state a material fact necessary in order to make, the statement 
•: made, in the light of the circumstances under which it was made, not misleading.. VFG 
and Younkman violated Ark; Code Ann. § 23-42-507 (2) when .they omitted to disclose 
material information and they made material misstatements to AR1 as detailed in this 
Order. .••••*• ■••... *• 

„. Ark. Code Ann. § 23-42-209 (c) permits the informal disposition of a proceeding or 
allegations by settlement or consent. •■ •. 

ORDER 

The facts set out in paragraphs one through twenty-three support the conclusions of law 
set out in paragraphs twenty-four through thirty-one. The Commissioner finds this Order 
necessary and appropriate in the public interest for the protection of investors, and consistent 
with the purposes fairly intended by the policy and provisions of the Act and Rules. The Staff 
and Respondents are desirous of settling this matter as hereafter set forth and agree to the entry 
of this Order. It is agreed that Respondents enter into this Order freely and voluntarily and with 
a full understanding of its terms and significance., It is further agreed that the Commissioner has 
jurisdiction to enter this Order. In consideration of the, foregoing, Respondents waive their rights 
to a hearing in this matter and to judicial review of this Order. 

IT IS THEREFORE ORDERED that VFG shall offer restitution to AR1 and AR2 as if the 
contracts had been rescinded within twenty (20) days of the entry of this Order; VFG shall * 
provide the Staff with proof that these offers of restitution equivalent to rescission have been 
made within thirty (30) days of the entry of this Order; Order No. S-12-0015-13-OR02, In the 
Matter of VFG,'LLC f/k/a Voyager Financial Group, LLC, Andrew Gamber, Kevin McNay, ' 
Robert Henry, and Jonathan Sheets,, h affirmed as to Respondents requiring that they cease and 
desist from die sales,of unregistered securities in Violation of the Act and Rules; Order No- S- 
12-0015-14-OR06,f« the Matter of VFG, LLC f/k/aVoyager Financial Group, LLC, and Richard 
Younkman, is affirmed as to Respondents requiring that they cease and desist from employing an 
unregistered agent and the Selling of securities through the use of misstatements and omissions of 
material information in violation of the Act and Rules; 
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A. Heath Abshure 

Arkansas Securities Commissioner 


Date 


Andrew Gamber, individually and on behalf of VFG, LLC f/k/a Voyager Financial Group, LLC, 
as its managing member, hereby agrees to the entry of this Consent Order, and consent to all 
terms, conditions, and orders contained therein, and waives any right to an appeal of this Order. 



Approved as to Content and Form: 




Arkansas Securities Department 




Date 
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V 


Scott Freydl, Staff Attoiiey 
Arkansas Securities Department 


Date 
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Index: flFPs Z&lM: ~ 2&L) f~£) 

STATE OF FLORIDA 
OFFICE OF FINANCIAL REGULATION 


IN RE: 

VFG, LLC, 

f/k/a VOYAGER FINANCIAL GROUP, LLC, 
and CHAD E. HILL, 


Administrative Proceeding Docket 
Number: 


0204-1-09/13 

0204a-I-09/13 


and WARREN R. THOMPSON, 
CRD #856361 

and GARY M. PAULZAK, 

CRD # 1214583 


Respondents, 


0204b-I-09/13 


0204c-I-09/13 



FINAL ORDER AND NOTICE OF RIGHTS AS TO 
VFG. LLC, f/k/a VOYAGER FINANCIAL GROUP. LLC ONLY 

The State of Florida, Office of Financial Regulation (hereinafter “Office”), being charged 
with the administrative and civil enforcement of Chapter 517, Florida Statutes, and the Rules 
promulgated thereto, hereby enters this Final Order and Notice of Rights against VFG, LLC f/k/a 
Voyager Financial Group, LLC, (“VFG”), for violations of Chapter 517, Florida Statutes, and in 
support thereof makes the following Findings of Fact and Conclusions of Law: 

FINDINGS OF FACT 


1. On or about June 23,2014, the Office issued an Administrative Complaint 
(hereinafter “Complaint”). A copy of which is attached hereto as Exhibit “A.” 

2. The Complaint incorporated a Notice of Rights. Said Notice fully advised VFG it 
had 21 days after receipt of the Complaint to request an Administrative Hearing from the Office 
and that failure to do so would constitute a waiver of such rights. 
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3. The Complaint was served upon VFG on July 21, 2014. A copy of the United 
States Postal Service electronic delivery receipt is attached hereto as Exhibit “B.” 

4. As of the date of entry of this Final Order, VFG has failed to file a petition for 
hearing or to file any other document with the Office. 

5. The Respondent has not alleged any basis for equitable tolling. See Patz v. Dept, 
of Health. 864 So.2d 79 (Fla. 3rd DCA 2003). 

6. The Statement of Facts, as set forth in the Complaint, being uncontested by VFG, 
are therefore accepted as true and correct and is adopted by the Office as the Findings of Fact of 
this Final Order and Notice of Rights. 

CONCLUSIONS OF LAW 

7. VFG failed to file a Petition for an administrative hearing or any other document 
demonstrating compliance with Rule 28-106.2015, Florida Administrative Code, within 21 days 
of receipt of the Complaint, and therefore have waived their right to a heal ing. See Rule 28- 
106.111(4), Florida Administrative Code. 

7. The Conclusions of Law set forth in the Complaint being uncontested by VFG are hereby 
accepted as true and correct and are adopted by the Office as the Conclusions of Law in this 
Final Order. 

FINAL ORDER 

NOW THEREFORE, based on the foregoing Findings of Fact and Conclusions of Law, it 
is hereby ORDERED that: 

1. VFG shall CEASE AND DESIST from any further violations of Chapter 517, 
Florida Statutes and the rules promulgated thereto. 
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2. Within thirty (30) days of the docketing of this Final Order, VFG shall pay an 

ADMINISTRATIVE FINE of $60,000.00. This administrative fine shall be submitted in the 


form of a money order or cashier's check made payable to Department of Financial 
Services . Such payment shall reference Administrative Proceeding Docket Number 0204-1- 
09/13 and shall be sent to the attention o f Agency Clerk, Post Office Box 8050, 
Tallahassee. Florida 32314-8050. 


DONE and ORDERED this 



2014, in Tallahassee, Leon 


County, Florida. 



Office of Financial Regulation 


NOTICE OF RIGHTS 


A PARTY WHO IS ADVERSELY AFFECTED BY THIS FINAL ORDER IS 
ENTITLED TO JUDICIAL REVIEW PURSUANT TO SECTION 120.68, FLORIDA 
STATUTES. REVIEW PROCEEDINGS ARE GOVERNED BY THE FLORIDA RULES OF 
APPELLATE PROCEDURE. SUCH PROCEEDINGS ARE COMMENCED BY FILING AN 
ORIGINAL NOTICE OF APPEAL WITH THE AGENCY CLERK OF THE OFFICE OF 
FINANCIAL REGULATION, THE FLETCHER BUILDING, SUITE 118,200 EAST GAINES 
STREET, TALLAHASSEE, FLORIDA 32399-0379 OR BY MAIL TO P.O. BOX 8050, 
TALLAHASSEE, FLORIDA 32314-8050, AND A COPY, ACCOMPANIED BY THE FILING 
FEES AS REQUIRED BY LAW, WITH THE DISTRICT COURT OF APPEAL, FIRST 
DISTRICT, 2000 DRAYTON DRIVE, TALLAHASSEE, FLORIDA 32399-0950, OR WITH 
THE DISTRICT COURT OF APPEAL IN THE APPELLATE DISTRICT WHERE THE 
PARTY RESIDES. THE NOTICE OF APPEAL MUST BE FILED WITHIN 30 DAYS OF 
RENDITION OF THE ORDER TO BE REVIEWED. 
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CERTIFICATE OF SERVICE 


I HEREBY CERTIFY that a true and correct copy of the foregoing Final Order was sent by U.S. 


Mail, to the below service list, on this 


day 


of 




Florida Office of Financial Regulation 
Post Office Box 8050 
Tallahassee, FL 32314-8050 
Email: Agencv.Clerk@fIofr.com 
Tel: (850) 410-9889 
Fax: (850)410-9663 


Service List: 


VFG, LLC f/k/a Voyager Financial Group, LLC 
900 S. Shackleford Rd., Suite 300 
Little Rock, AR 72211 


Chad E. Hill 

6022 Sterling River Way 

Niceville, FL 32578 


Warren R. Thompson 
Annuity Pros, Inc. 

362 Gulf Breeze Parkway, Suite 380 
Gulf Breeze, FL 32561 


Gary M. Pauizak 
171 Eldridge Rd 
Fort Walton Beach, FL 32547 
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STATE OF FLORIDA 
OFFICE OF FINANCIAL REGULATION 


IN RE: 

Administrative Proceeding 

VFG, LLC Nos.: 0204-1-09/13 

f/k/a VOYAGER FINANCIAL GROUP, LLC 

and CHAD E. HILL, 0204a-)-09/I3 

and WARREN R. THOMPSON, 02O4b-I-O9/13 

CRD # 856361 


and GARY M. PAULZAK, 
CRD # 1214583 


0204c-I-09/13 


Respondents. 


J 


ADMINISTRATIVE COMPLAINT AND NOTICE OF RIGHTS 


The State of Florida, Office of Financial Regulation (“Office”), being authorized and 
directed to administer and enforce Chapter 517, Florida Statutes, and having reason to believe that 
Respondents VFG, LLC f/k/a Voyager Financial Group, LLC, (“VFG”) and Chad E. Hill, (“Hill"), 
and Warren R. Thompson, (“Thompson”), CRD # 856361, and Gary M. Paulzak, (“Paulzak”), CRD 
# 1214583, (collectively “Respondents”), violated Chapter 517, Florida Statutes, hereby files this 
Administrative Complaint and Notice of Rights (“Complaint”). The Office gives notice to 
Respondents that, pursuant to Chapter 517, Florida Statutes, the Office will enter a Final Order 
imposing statutory penalties authorized by Chapter 517, Florida Statutes, as provided in Section 
517.221, Florida Statutes. In support thereof, the Office states the following: 

I, STATUTORY AUTHORITY AND JURISDICTION 
1. The Office is the state agency charged with the administration and enforcement of 
Chapter 517, Florida Statutes, and the rules promulgated thereunder, pursuant to Sections 
20.12l(3)(a)2., and 517.03(1), Florida Statutes. 
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2. The Office has jurisdiction over the subject matter by virtue of Section 
20.121(3)(a)2., Florida Statutes, and Respondents pursuant to the provisions of Section 517.12, 
Florida Statutes. 

II. STATEMENTS OF FACT COMMON TO ALL COUNTS 

3. VFG is a Delaware limited liability corporation, with its last known principal place 
of business at 801 Technology Drive, Suite F, Little Rock, Arkansas 72223. 

4. At no time material hereto, has VFG been licensed or registered with the Office in 
any capacity pursuant to Chapter 517, Florida Statutes. 

5. Hill is a registered insurance agent, holding license number El4971. Hill is not 
presently and at no time material hereto been licensed or registered with the Office in any capacity 
pursuant to Chapter 517, Florida Statutes. 

6. Hill’s last known address is 6022 Sterling River Way, Niceville, FL 32578. 

7. Thompson is registered as an insurance agent, holding license number A264746. He 
was previously registered with the Office as an associated person beginning in 1978. He was last 
registered with the Office as an associated person of Peak Securities Corporation from March 2006 
through July 2007. Thompson is not presently, and at no time material hereto has he been, 
registered with the Office in any capacity pursuant to Chapter 517, Florida Statutes. 

8. Thompson’s last known address is 3771 Victorian Blvd., Gulf Breeze, FL 32563, 

9. Paulzak is registered as an insurance agent, holding license number A202245. He 
was previously registered with the Office as an associated person beginning in 1988. Paulzak was 
last registered with the Office as an associated person of Girard Securities Inc. from April 2003 
through April 2005. Paulzak is not presently, and at no time material hereto has he been, registered 
with the Office in any capacity pursuant to Chapter 517, Florida Statutes. 

10. Paulzak’s last known address is 171 Eldridge Rd., Fort Walton Beach, FL 32547, 
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11. The Office conducted an investigation of VFG's records for the period February 
2011 through July 2012 pursuant to Section 517.201, Florida Statutes. 

THE VFG “PROGRAM” 

12. VFG facilitated transactions between buyers and sellers of income streams (“stream” 
or “streams”) derived from assets that have fixed payment amounts and terms, such as retirement or 
military pension streams. VFG marketed its services and products through its “independent 
contractors,” “agents” and various internet websites. Potential sellers would contact VFG. VFG 
would then determine the present value of the streams, and sell the streams to investors through the 
various independent sales agents including the Respondents. An individual who wanted to Sell his 
or her stream would appoint VFG as their agent to submit a contingent offer to a third-party buyer. 
VFG submitted an offer sheet to the buyer through one of its independent sales agents, including the 
Respondents, The investor would pay the purchase price to VFG. VFG provides the buyer with a 
“dosing book” comprised of all the information gathered from the seller regarding the income 
stream. The buyer and seller would not directly communicate during this process. All information 
and contracts were provided by VFG. All paperwork bore the VFG logo. If a buyer wanted to 
purchase a stream, the buyer would be given a purchase application, and then VFG would accept 
the offer to purchase on behalf of the seller. VFG kept track of and updated inventory lists to 
forward to its independent sales agents to sell to buyers. The buyer would not acquire title or 
ownership of the underlying asset that provided the stream, only a contractual right, to the extent 
deliverable by the seller, to receive the income stream from the annuity or pension. Once the seller 
assigned the right to receive the stream to the buyer, the seller created an escrow account in his or 
her name and control. The seller then granted the escrow company durable power of attorney 
enabling the escrow company to manage that account and the stream funds received. VFG would 
work with the buyer to instruct the escrow company to direct payments of a monthly amount to the 
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buyer for the term agreed upon at the time of sale. Because the buyer would not acquire title or 
ownership of the underlying asset that provides the stream, sellers could redirect the stream back to 
themselves at any time, leaving the buyers with only a legal claim. 

13. At no time material hereto, was VFG licensed or registered with the Office in any 
capacity pursuant to Chapter 517, Florida Statutes. 

14. VFG marketed and sold unregistered securities in the form of streams to investors in 
Florida though independent sales agents including the Respondents to at least four Florida residents. 

15. Hill sold streams through VFG, directly or indirectly with Paulzak and Thompson, to 
at least three Florida investors. 

16. Thompson sold streams through VFG, directly or indirectly, to at least two Florida 
residents. 

17. Paulzak sold streams through VFG, directly or indirectly, to at least two Florida 
residents. 

COUNT l - Violation of $ 517.07. Florida Statutes* - sale of unregistered securities 

18. The Office re-alleges and hereby incorporates by reference the allegations contained 
within Paragraphs 1-17. 

19. Respondents violated Section 517,07, Florida Statutes, by selling securities within 
Florida, which did not qualify for an exemption under Sections 517.051 or 517.061, Florida 
Statutes, and which were not federally covered securities and which were not registered pursuant to 
Chapter 517, Florida Statutes. 

COUNT 0 - Violation of $ 517,12(1), Florida Statutes, - sale by unregistered dealer and 

associated persons 

20. The Office re-alleges and hereby incorporates by reference the allegations contained 
within Paragraphs 1-17. 
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21. Respondents violated Section 517.12(1), Florida Statutes, by selling securities within 
Florida without first being registered pursuant to Section 517.12, Florida Statutes. 

SANCTIONS 

Cease and Desist 

22. Section 517.221(1), Florida Statutes, authorizes the Office to issue and serve upon 
any person a CHASE AND DESIST order whenever the Office has reason to believe that such 
person is violating, has violated, or is about to violate any provision of Chapter 517, Florida 
Statutes, or any rule or order promulgated by the Office. 

Administrative Fine 

23. Section 517.221 (3), Florida Statutes, provides that the Office may impose and collect 
an administrative fine against any person found to have violated any provision of Chapter 517, 
Florida Statutes, or any rule or order promulgated by the Office in an amount not to exceed $10,000 
for each such violation. 

Disciplinary Guidelines 

24. The Office’s disciplinary guidelines are set forth at Rule 69W-1000.001, Florida 
Administrative Code, pursuant to Section 517.1611(1), Florida Statutes, and may be accessed via 
the internet at http://www.flofr.com/securities/index/htm. 

PROPOSED AGENCY ACTION 

1. NOTICE IS HEREBY PROVIDED that the Office will enter a Final Order in this 
matter, subject only to the Notice of Rights herein. In its Final Order, the Office will: 

a. Order Respondents to CEASE AND DESIST from violations of Chapter 517, 
Florida Statutes, and any rule or order promulgated by the Office. 
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b. Impose an administrative fine in the amount of $60,000,00 on VFG, LLC, 
f/k/a Voyager Financial Group, LLC. 

c. Impose an administrative fine in the amount of $45,000.00 on Chad E. Hill. 

d. Impose an administrative fine in the amount of $30,000.00 on Warren 
Thompson. 

e. Impose an administrative fine in the amount of $30,000.00 on Gary M. 
Paulzak. 

f. Impose any other action or further relief as may be necessary and appropriate. 


NOTICE OF RIGHTS 

NOTICE IS HEREBY GIVEN that the Respondents may request a hearing to be conducted in 
accordance with the provisions of Sections 120.569 and 120.57, Florida Statutes. Requests for such 
a hearing must comply with the appropriate provisions of Rules 28-106.104, 28-106.201,28- 
106.301, and/or 28-106.2015, Florida Administrative Code, as appropriate. Requests must be filed 
within twenty-one (21) days of the receipt of this Administrative Complaint and must be filed 
with: 

Agency Clerk Agency Clerk 

Office of Financial Regulation OR . Office of Financial Regulation 

Office of the General Counsel Office of the General Counsel 

Suite 118, The Fletcher Building P.O. Box 8050 

200 East Gaines Street Tallahassee, FL 32314-8050 

Tallahassee, FL 32399-0379 (850) 410-9889 

(850)410-9889 

Failure to request a hearing within twenty-one (21) days of receipt of this Administrative Complaint 
shall be deemed a waiver of all rights to a hearing, and a Final Order will be entered without further 
notice. Should the Respondents request such a hearing, Respondents have the right to be 
represented by counsel or other qualified representative; to offer testimony, either written or oral; to 
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call and cross-examine witnesses; and to have subpoenas and subpoenas duces tecum issued on 
their behalf. 

Pursuant to Section 120.573, Florida Statutes, Respondents are further advised that mediation is not 
available. 



Florida Bar No. 0061506 
Assistant General Counsel 
Office of Financial Regulation 
400 W. Robinson Street, Suite S-225 
Orlando, FL 32801 
(407)245-0608 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Administrative 
Complaint and Notice of Rights was provided by certified mail, return receipt requested, to the 



'll 711*1 1111 7P34 3451 bfi61 
11 7111 1111 7034 3451 h105 

Chad E. Hill 

6022 Sterling River Way 

Niceville,FL 32578 

11 7111 1111 7034 3451 b171 


VFG, LLC f/k/a Voyager Financial Group, LLC 
801 Technology Drive, Suite F 
Little Rock, Arkansas 72223 
11 7111 1111 7D34 3451 b166 


Warren R. Thompson 

3771 Victorian Blvd 

Gulf Breeze, FL 32563 

11 7111 1111 7034 3451 >1b4 

Gary M. Paulzak 

171 Eldridge Rd 

Fort Walton Beach, FL 32547 

11 7111 1111 7034 3451 b157 
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UNITEDSTATES 

POSTAL SERVICE, 


Date: July 21, 2014 
andrea CAIN: 

The following is in response to your July 21, 2014 request for delivery information on 
your Certified Mail™ item number 9171999991703434596889. The delivery record 
shows that this item was delivered on July 21, 2014 at 9:24 am in LITTLE ROCK, AR 
72211. The scanned image of the recipient information is provided below. 



Signature of Recipient: ^ 


Address of Recipient: 




ffJVkfl // /*/#*■«*;//& 


Thank you for selecting the Postal Service for your mailing needs. 

If you require additional assistance, please contact your local Post Office or postal 
representative. 

Sincerely, 

United States Postal Service 


EXHIBIT__SL_ 
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STATE OF CALIFORNIA 

BUSINESS, CONSUMER SERVICES AND HOUSING AGENCY 
DEPARTMENT OF BUSINESS OVERSIGHT 


TO: Voyager Financial Group, LLC 

VFG, LLC 

1431 Merrill Dr., Suite H 
Little Rock , AR 72211 

801 Technology Drive, Suite F 
Little Rock, AR 72223 
and 

http://voyager-fmancial.com 


DESIST AND REFRAIN ORDER 
(For violations of section 25401 of the Corporations Code) 

The Commissioner of Business Oversight finds that: 

1. At all relevant times, Voyager Financial Group, LLC, a Delaware limited liability company, 
maintained addresses at 1431 Merrill Dr., Suite H, Little Rock, Arkansas, 72211 and 801 Technology 
Drive, Suite F, Little Rock, Arkansas 72223. Voyager Financial Group, LLC also engaged in 
business under the name VFG, LLC (“Voyager”). Voyager maintained a website at http ^/voyager- 
financial. com. 

2. According to the website at http://voyager-fmancial.com, Voyager “is a national distributor, 
broker, and consulting firm for a diverse array of products, services, and contracts in the financial 
services arena.” Further, according to the website, Voyager “specializes in the factored income 
stream market, working to satisfy the needs both of individuals and entities receiving structured 
payments and those wishing to take advantage of the stability and return on investment that these 
products can bring.” 
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3. Beginning in at least 2012, Voyager offered or sold securities, in the form of investment 
contracts, called “Veterans Benefits” or “Veterans Benefits’ Contracts.” Voyager structured and 
promoted investment transactions between investors and sellers, usually veterans of the armed forces 
who receive structured payments such as a military pension or disability benefits from the United 
States government. Voyager identified potential sellers and persuaded them to sell to investors a 
portion of their future government payments for a lump sum. Voyager prepared and provided to the 
investor and seller contractual documents such as a “Sales Assistance Agreement,” “Purchase 
Application (for the Purchase of Payments),” “Contract for Sale of Payments” and “Offer of Sale of 
Payments.” 

4. In connection with these offers and sales of securities, Voyager failed to fully disclose to 
potential investors that: 

a. The assignment of United States government pensions and disability benefits is 
prohibited by federal law, specifically 37 United States Code, section 701, and 38 United States 
Code, section 5301; and 

b. The investors did not acquire title or ownership of the underlying asset that provided 
the income stream from the government payment, but merely a potential contractual right to receive 
the income stream. Sellers, who lawfully retained the legal right to receive the government payments, 
could redirect the income stream away from Voyager’s control at any time, leaving the investors with 
only a potential legal claim for recovery of the government payments against the sellers. 

Based upon the foregoing findings, the Commissioner of Business Oversight is of the opinion 
that the securities offered or sold, by Voyager Financial Group, LLC and VFG, LLC were offered or 
sold in this state by means of written or oral communications that omitted to state a material fact 
necessary in order to make the statements made, in the light of the circumstances under which they 
were made, not misleading, in violation of section 25401 of the California Corporate Securities Law 
of 1968. 

Pursuant to Coiporations Code section 25532, subdivision (c), Voyager Financial Group, LLC 
and VFG, LLC and those who act on their behalf are hereby ordered to desist and refrain from 
offering and selling securities in the State of California by means of any written or oral 
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communication which includes an untrue statement of material fact or omits to state a material fact 
necessary in order to make the statements made, in the light of the circumstances under which they 
were made, not misleading. 

This Order is necessary, in the public interest, for the protection of investors and consistent 

with the purposes, policies, and provisions of the Corporate Securities Law of 1968. 

Dated: November 7, 2014 JAN LYNN OWEN 

San Diego, California Commissioner of Business Oversight 

By__ 

MARY ANN SMITH 

Deputy Commissioner of Enforcement 
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JOHN MORGAN 
SECURITIES COMMISSIONER 


RONAK V, PATEL 

DEPUTY SECURITIES COMMISSIONER 



Man p o box 13167 Texas State Securities (Board 

AUSTIN. TEXAS 78711-3167 ^ ^ 


BETH ANN BLACKWOOD 
CHAIR 

E. WALLY KINNEY 
MEMBER 

DAVID A, APPLEBY 
MEMBER 

ALAN WALDROP 
MEMBER 


208 E 10th Street, 5th Floor 

Phone (512) 305-8300 Au9tin - 78701-2407 

Facsimile; (512) 305-8310 www.ssb.lexas gov 


MIGUEL ROMANO, JR 
MEMBER 


IN THE MATTER OF § Order No. ENF-16-CDO-1741 

SOBELL CORP. AND ANDREW GAMBER § 


TO: SoBell Corp. 

1000 Highland Colony Park, Suite 5203, Ridgeland, MS 39157, and 
c/o Capital Corporate Services, Inc., 248 East Capital Street, Suite 840, 
Jackson, MS 39201 

Andrew Gamber 

1000 Highland Colony Park, Suite 5203, Ridgeland, MS 39157, and 
742 CR 464, Jonesboro, AR 72404 


EMERGENCY CEASE AND DESIST ORDER 

This is your OFFICIAL NOTICE of the issuance by the Securities Commissioner 
of the State of Texas (“Securities Commissioner") of an EMERGENCY CEASE AND 
DESIST ORDER pursuant to Section 23-2 of The Securities Act, Tex. Rev. Civ. Stat. 
Ann. arts. 581-1 to 581-44 (West 2010 & Supp. 2015) (the "Texas Securities Act"). 

The Staff of the Enforcement Division of the Texas State Securities Board ("the 
Securities Board") has presented evidence sufficient for the Securities Commissioner 
to find that: 

FINDINGS OF FACT 

1. SoBell Corp. ("Respondent SoBell") is a Mississippi Profit Corporation. It 
maintains a last known address at 1000 Highland Colony Park, Suite 5203, 
Ridgeland, MS 39157. 

2. Andrew Gamber ("Respondent Gamber") is the incorporator of Respondent 
SoBell. He maintains last known addresses at 1000 Highland Colony Park, Suite 
5203, Ridgeland, MS 39157 and 742 CR 464, Jonesboro, AR 72404. 

3. Respondents are describing Respondent SoBell as follows: 
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a. Respondent SoBell Is offering and selling structured cash flows that offer 
"Predictable Income,” "Fixed Returns," and "Flexible Terms." 

b. Respondent SoBell Is "a factoring company that specializes in facilitating 
the purchase of a broad range of Structured Cash Flows.” 

c. Respondent SoBell’s "management has decades of experience in the 
financial services industry, and has partnered with multiple law and debt 
collection firms to provide industry-leading contractual agreements, 
escrow services and risk mitigation techniques." 

d. Respondent SoBell “is responsible for the overall business and operations 
of the sales process.” 

4. Respondents are offering and selling pension income stream investment 

opportunities in Texas (the "SoBell Pension Income Stream Program"). The 

SoBell Pension Income Stream Program is described as follows: 

a. The seller of the structured cash flow, through a signed agreement, grants 
Respondent SoBell, as the seller’s agent, the authority to sell the income 
stream on their behalf for a pre-negotiated price. 

b. Once a buyer (the "investor") has been found, the original income 
recipient, or seller, is selling a fixed payment arising from a certain 
structured asset to the investor for the designated payment term. This is 
accomplished through a dually executed Contract for Sale of Payments. 

c. Prior to closing, the seller must execute and send verification that directs 
the pension plan to divert the pension income stream to a designated 
servicing company, who in turn sends a new distribution to the investor. 

d. The typical purchase price for an investor starts at $35,000.00 and can go 
as high as $1,000,000.00 or more. The payment terms are available in 
one-year increments starting with five-year terms and going up to ten-year 
terms. 

e. The effective annual rate of return for the investor ranges from 7%-8% 
depending on the length of the payment term selected by the investor. 

f. As part of the transaction, a collateral assignment of a life insurance policy 
on the life of the seller for the payment term of the investment is executed 
by the seller. 

g. The investor is provided with the option to elect to receive a corporate 
promissory note to be issued by Performance Arbitrage, Inc. ("PAC") in 
the event of default of payments by the pensioner. 
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h. Respondents represent that the SoBell Pension Income Stream Program 
involves pension plans from employees of the federal government, 
branches of the U.S. military, and/or certain corporations; and structured 
settlement annuities that come from highly-rated insurers such as New 
York Life, Metropolitan Life, John Hancock, Liberty Life, Pacific Life and 
others. 

5. The SoBell Pension Income Stream Program has not been registered by 
qualification, notification or coordination, and no permit has been granted for its 
sale in Texas. 

6. In connection with the offer of the SoBell Pension Income Stream Program, 
Respondents are intentionally failing to disclose material facts, to wit: 

a. On or about April 22, 2013, the Arkansas Securities Commissioner issued 
Cease and Desist Order No. S-12-0015-13-OR02, styled In The Matter of 
VFG. LLC f/k/a Vovaaer Financial Group. LLC. Andrew Gamber, Kevin 

McNav. Robert Henry, and Jonathan Sheets . The Cease and Desist Order 
related to the sale of pension income streams in Arkansas by VFG 
Financial Group, LLC. The Order found that VFG Financial Group, LLC 
and the other above-named parties violated the Arkansas Securities Act 
by selling an unregistered security and ordered said parties to cease and 
desist from any further actions in Arkansas in connection with the offer or 
sale of securities and any other violation of the Arkansas Securities Act 
and Rules. 

b. On or about March 18, 2014, the Arkansas Securities Commissioner 
issued a Second Cease and Desist Order No. S~12-0015-14-OR06, styled 
In the Matter of VFG. LLC. f/k/a Vovaaer Financial Group. LLC. and 

Richard Younkman . The Second Cease and Desist Order related to the 
sale of pension income streams in Arkansas by VFG, LLC and Richard 
Younkman. The Order found that, in connection with the sale of a security, 
the parties omitted and failed to provide investors with full and complete 
disclosure of material facts and that the parties made material 
misstatements to investors in violation of the Arkansas Securities Act. 
VFG, LLC and Younkman were ordered to cease and desist from offering 
and/or selling securities in Arkansas in violation of the Arkansas Securities 
Act and to immediately cease and desist from employing unregistered 
sales agents and selling securities through the use of misstatements and 
omissions of material facts in violation of said Act. 

c. On or about June 23,2014, the Arkansas Securities Commissioner issued 
Consent Order No. S-12-0015-14-OR07, styled In the Matter of VFG, LLC 
f/k/a Vovaaer Financial Group. LLC and Andrew Gamber . The Order 
related to the sale of pension income streams in Arkansas by VFG, LLC. 
The Order found that the parties failed to gather suitability information 
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from investors, omitted and failed to provide investors with full and 
complete disclosure of material facts and misstated facts in violation of the 
Arkansas Securities Act. Pursuant to the Order, VFG, LLC was ordered to 
offer restitution to investors and Orders No. S-12-0015-13-OR02 and No. 
S-12-0015-14-were affirmed. On or about June 19, 2014, Andrew Gamber 
agreed to the entry of the Consent Order and signed the Order both 
individually and on behalf of VFG, LLC f/k/a Voyager Financial Group, LLC 
as its managing member. 

d. On or about April 29, 2014, Andrew Gamber, on behalf of Respondent 
VFG, LLC f/k/a Voyager Financial Group, LLC, entered into and signed a 
Consent Agreement and Order styled Commonwealth of Pennsylvania 
Department of Banking and Securities. Bureau of Securities. Licensing. 

Compliance and Enforcement v. VFG. LLC f/k/a Vovaaer Financial Group. 

LLC . Docket No. 130069 (SEC-CAO). Pursuant to the Order, VFG, LLC 
f/k/a Voyager Financial Group, LLC was permanently barred from 
representing an issuer offering or selling securities in Pennsylvania, acting 
as a promoter, officer, director or jjartner of an issuer offering or selling 
securities in Pennsylvania, being registered or affiliated with any person 
registered as a broker-dealer, agent, investment adviser or investment 
adviser representative and relying on any exemption from registration. 

e. The default rates relating to the sale of pension income streams by 
companies controlled and incorporated by Respondent Gamber. 

f. The assets, liabilities, operating history and control persons of 
Performance Arbitrage Company, Inc. 

g. After sales were made by VFG, LLC f/k/a Voyager Financial Group, LLC, 
and after the issuance of the above-mentioned Arkansas Cease and 
Desist Order No. S-12-0015-13-OR02, sales of substantially the same 
investment as VFG, LLC were made by a company named BAIC, Inc., 
which was subsequently controlled by Respondent Gamber. 

h. That Michelle Plant, the Vice President of PAC, was also the Director of 
Compliance for VFG, LLC. 

7. Respondents are making an offer containing statements that are materially 

misleading or otherwise likely to deceive the public by touting the experience of 

Respondent SoBell’s management and not disclosing the following information: 

a. Respondent SoBell was incorporated in Mississippi by Respondent 
Gamber who was also a managing member for VFG, LLC f/k/a Voyager 
Financial Group, LLC, the company named in the above-mentioned 
orders. 
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b. On or about November 7, 2014, the California Department of Business 
Oversight issued a Desist & Refrain Order that found that Voyager 
Financial Group, LLC and VFG, LLC violated the California Corporate 
Securities Law of 1968 in connection with the sale of pension income 
streams by omitting to state a material fact necessary in order to make the 
statements made not misleading. Pursuant to the Order, Voyager 
Financial Group, LLC and VFG, LLC were ordered to desist and refrain 
from offering and selling securities in California by means of any 
communication which included an untrue statement of material fact or 
omission of material fact necessary in order to make the statements not 
misleading. 

c. On or about December 10, 2013, the Securities Division of the New 
Mexico Regulation and Licensing Department issued a corrected Order to 
Cease & Desist and Notice of Intent to Impose Sanctions, Case No. 13- 
10-0013, styled In the Matter of VFG. LLC f/k/a Vovager Financial Group. 
Equity Advisors. LLC and Sydney Evans. The Order related to the sale of 
pension income streams from United States Government pensions and 
found that VFG, LLC deceived investors in connection with said sales and 
that through agents, VFG, LLC failed to adequately disclose the risks of 
the investment as well as the prohibition against assigning pension 
payments under federal law. 

CONCLUSIONS OF LAW 

1. The above-described investments are "securities" as that term is defined by 
Section 4.A of the Texas Securities Act. 

2. Respondents are violating Section 7 of the Texas Securities Act by offering and 
selling securities in Texas at a time when the securities are not registered with 
the Securities Commissioner. 

3. Respondents are engaging in fraud in connection with the offer for sale or sale of 
securities. 

4. Respondents are making an offer containing a statement that is materially 
misleading or otherwise likely to deceive the public. 

5. Respondents’ conduct, acts, and practices threaten immediate and irreparable 
public harm. 

6. The foregoing violations constitute bases for the issuance of an Emergency 
Cease and Desist Order pursuant to Section 23-2 of the Texas Securities Act. 
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ORDER 


1. It is therefore ORDERED that Respondents immediately CEASE AND DESIST 
from offering for sale and selling any security in Texas until the security is 
registered with the Securities Commissioner or is offered for sale pursuant to an 
exemption from registration under the Texas Securities Act. 

2. It is further ORDERED that Respondents immediately CEASE AND DESIST from 
engaging in any fraud in connection with the offer for sale of any security in 
Texas. 

3. It is further ORDERED that Respondents immediately CEASE AND DESIST from 
offering securities in Texas through an offer containing a statement that is 
materially misleading or otherwise likely to deceive the public. 

NOTICE 

Pursuant to Section 23-2 of the Texas Securities Act, you may request a hearing 
before the 31st day after the date you were served with this Order. The request for a 
hearing must be in writing, directed to the Securities Commissioner, and state the 
grounds for the request to set aside or modify the Order. Failure to request a hearing 
will result in the Order becoming final and non-appealable. 

You are advised under Section 29.D of the Texas Securities Act that any 
knowing violation of an order issued by the Securities Commissioner under the authority 
of Section 23-2 of the Texas Securities Act is a criminal offense punishable by a fine of 
not more than $10,000, or imprisonment in the penitentiary for not more than ten years, 
or by both such fine and imprisonment. 
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OFFICE OF THE MISSISSIPPI SECRETARY OF STATE 
SECURITIES DIVISION 


) 

IN THE MATTER OF ) 

) 

SoBell Corp., BAIC, Inc., Voyager ) 

Financial Group, LLC ) 

) Administrative CD Order 

and ) Number LS-16-1891 

) 

Andrew Gamber, Individually ) 

) 

Respondents ) 

) 


CEASE AND DESIST ORDER 

WHEREAS, the Securities Division of the Mississippi Secretary of State (“Division”), 
has the authority to administer and provide for the enforcement of all provisions of the 
Mississippi Securities Act (“Act”) codified at Mississippi Code Annotated Sections 75-71-101, 
etseq.\ and 

WHEREAS, Respondents are violating the Act by offering and selling unregistered 
securities and engaging in fraud in connection therewith, and/or are intending to offer and sell 
unregistered securities and engage in fraud in connection with said sales, in the State of 
Mississippi, and/or while situated within the State of Mississippi; and 

WHEREAS, the Division is empowered to issue an order directing any person to cease 
and desist from engaging in the act, practice, or course of business when the Administrator 
determines a person has engaged, is engaging, or is about to engage in an act, practice, or course 
of business constituting a violation of this chapter or a rule adopted or order issued under this 
chapter; and 
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WHEREAS, action by the Division in this instance is necessary and appropriate in the 
public interest and for the protection of investors, and is consistent with the purposes fairly 
intended by the policy and provisions of the Act; 

NOW, THEREFORE, the Division, as Administrator of the Act, hereby enters its Cease 
and Desist Order: 

I. PARTIES 

1. The Secretary of State (“Administrator”) has the authority, pursuant to the Act, to 
administer and enforce the Act and regulate the offer and sale of securities in Mississippi, 
including the firms and persons who offer or sell securities or who provide investment advice 
regarding securities. 

2. Respondent Andrew Gamber (“Gamber”) is an individual with a last known residence at 
742 County Road 464 in Jonesboro, Arkansas 72404. 

3. Voyager Financial Group, LLC (“VFG”) is a Delaware for-profit corporation, having 
filed its Articles of Incorporation in Delaware on April 12,2012. Gamber is, or at all relevant 
times was, VFG’s Managing Member. 

4. Respondent BA1C, Inc., (“BAIC”) is a Texas for-profit corporation, having filed its 
Articles of Incorporation on or about July 20, 2012, with its initial principal place of business 
being 211 E. 7 th Sheet, Suite 620, Austin, Texas 78701. Gamber is, or at all relevant times was, 
the President of BAIC. 

5. From the time of the filing of its Articles of Incorporation on February 5,2015, through 
November 30,2016 when it was administratively dissolved, Respondent SoBell Corp. (“SoBell”) 
was a Mississippi for-profit corporation, with its initial principal address being 1000 Highland 
Colony Park, Suite 5203, Ridgeland, Mississippi 39157. Gamber is the sole incorporator of 
SoBell. 
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H. FINDINGS OF FACT 

6. None of the Respondents are registered in the Central Registrations Depository (“CRD”) 
and no Respondent has ever been registered in Mississippi as a broker-dealer, broker-dealer 
agent, investment adviser, or investment adviser representative. 

7. Respondents have offered and sold one or more pension income stream investments, one 
of which is called the “SoBell Pension Income Stream Program,” which are investment 
contracts, and thus securities within the meaning of the Act. To date, it has not been determined 
that any SoBell Pension Income Stream Program product was offered or sold to any Mississippi 
investor. Offers and sales by VFG in Mississippi to date are also unknown. At least one BAIC 
product was sold to a Mississippi resident. SoBell, while offering the “SoBell Pension Income 
Stream,” had its principal place of business in Mississippi. 

8. The investment contracts offered and sold by Respondents involve a program where a 
pensioner or other fixed settlement recipient (“seller”) appoints SoBell, BAIC, or VFG as his or 
her agent with the authority to sell part of the pension or fixed settlement income stream on the 
seller’s behalf for a pre-negotiated, discounted price. Respondents then match an investor 
(“buyer”) to purchase the income stream for a determined period of time, generally five to ten 
years. Under the investment contract, the seller essentially “sells” or assigns his long-term 
benefits to the buyer for a fixed period of time. The investment model requires the seller to 
either escrow his pension or settlement proceeds to a third parly, or to forward pension or 
settlement payments to the buyer in good faith. 

9. Performance Arbitrage Company, Inc. (“PAC”), a Delaware for-profit corporation, 

incorporated on February 3, 2014, offers the investor an opportunity to mitigate the risk of the 

seller defaulting on payments by purchasing an Option to Purchase Defaulted Structured Asset 

Agreement (“OPDSAA”). Electing this option entitles the investor to receive a corporate 
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promissory note from PAC, to protect the investor in the event of default of payments by the 
pensioner, Respondents offered the OPDSAA in concert with the investment vehicles for BAIC 
and SoBell. 

10. As the transaction facilitator, Respondents are responsible for the overall business and 
operations of the sales process. .Respondents manage the process through a “closing book” 
which includes various forms. The sales process includes: 

(a) Entering into a Sales Assistance Agreement with Seller to facilitate the sale of 
their structured cash flow in return for a pre-negotiated lump sum cash payment. 

(b) Assigning a buyer (Investor) to buy the structured cash flow at an agreed upon 
sales price and corresponding annual effective rate of return, and having the buyer 
execute a “Purchase Assistance Agreement.” 

(c) Safeguarding the Buyer's purchase funds through an escrow account with Upstate 
Law Group, LLC ("ULG") (used by BAIC and SoBell) or Security Title Agency 
(used by VFG) until Buyer's final approval and closing of the transaction. 

(d) Completing the Contract for Sale of Payments in coordination with UGL (or 
Security Title Agency) as the designated servicing company; 

(e) Overseeing the sales due diligence process as set out in the Purchase Assistance 
Agreement; and 

(f) Closing the transaction and providing a set of closing documents to the buyer 
containing all documents as set out in the Purchase Assistance Agreement. 

11. For each aspect of the role of Respondents set forth in Paragraph 10 above, the “closing 
book” process used to facilitate the transaction, and specifically several of the documents, are 
nearly substantively identical, whether employed by BAIC, SoBell, or VFG. See Composite 
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Exhibit A, samples of the documents used by VFG, BAIC, and SoBell, and incoiporated by this 
reference. 

12. For each BAIC or SoBell transaction, Respondents used the same escrow agent, Upstate 
Law Group (“ULG”). 

13. None of the investment products described above, offered by Respondents have ever 
been registered by qualification, notification, or coordination, and no permit has been granted for 
their sale into or from the state of Mississippi. 

14. In offering the investment contract products, Respondents failed to disclose multiple 
material regulatory orders against Gamber, VFG, and SoBell from various states which include 
the following: 

a. The Arkansas Securities Commission found, related to the sale of pension income 
streams in Arkansas by VFG, that the parties, including Gamber, violated the 
Arkansas Securities Act by selling unregistered securities and ordered the same 
parties to cease and desist from any further actions in Arkansas in connection with the 
offer and sale of securities and any other violation of the Arkansas Securities Act. 

{See In the Matter of VFG ■ LLCf/k/a Voyager Financial Group, LLC, Andrew 
Gamber, Kevin McNay, Robert Henry, and Jonathan Sheets , Cease and Desist Order 
# S-12-0015-13-OR02, April 22,2013.) Gamber owned 100% of VFG at the time of 
the Order and was the managing member of VFG. 

b. The Securities Division of the New Mexico Regulation and Licensing Department 

found, related to the sale of pension income streams from United States Government 

pensions, that VFG, LLC deceived investors in connection with said sales and that 

through agents, VFG, LLC failed to adequately disclose the risks of the investment as 

well as the prohibition against assigning pension payments under federal law. {See In 
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the Matter ofVFG, LLC f/k/a Voyager Financial Group, Equity Advisors, LLC and 
Sydney Evans , Order to Cease & Desist and Notice of Intent to Impose Sanctions, 

Case No. 13-10-0013, December 10,2013.) Camber was the managing member and 
one of the owners of VFG at the time of this Order. 

c. The Arkansas Securities Commission found, related to the sale of pension income 
streams in Arkansas by VFG, LLC, in connection with the sale of a security, that the 
parties omitted and failed to provide investors with full and complete disclosure of 
material facts and that the parties made material misstatements to investors in 
violation of the Arkansas Securities Act. VFG, LLC was ordered to cease and desist 
from offering and/or selling securities in Arkansas in violation of the Arkansas 
Securities Act and to immediately cease and desist from employing unregistered sales 
agents and selling securities through the use of misstatements and omissions of 
material facts in violation of said Act. {See In the Matter ofVFG, LLCf/k/a Voyager 
Financial Group, LLC, and Richard Younhnan , Cease and Desist Order # S-12-0015- 
14-OR06, March 14, 2014.) Gamber owned 100% ofVFG at the time of the Order 
and was the managing member ofVFG. 

d. The Pennsylvania Department of Banking and Securities entered into a consent 
agreement signed by Andrew Gamber on behalf of Respondent VFG, LLC f/k/a 
Voyager Financial Group, LLC. Pursuant to the Order, VFG, LLC f/k/a Voyager 
Financial Group, LLC was permanently barred from representing an issuer offering or 
selling securities in Pennsylvania, acting as a promoter, officer, director, or partner of 
an issuer offering or selling securities in Pennsylvania, being registered or affiliated 
with any person registered as a broker-dealer, agent, investment adviser, or 

investment adviser representative and relying on any exemption from registration. 

6 


Exhibit A Page 72 














6:18-cv-01298-DCC Date Filed 05/10/18 Entry Number 1-1 Page 74 of 138 


(See Commonwealth of Pennsylvania Department of Banking and Securities, Bureau 
of Securities, Licensing, Compliance and Enforcement v. VFG, LLCf/k/a Voyager 
Financial Group, LLC, Consent Agreement and Order Docket No. 130069 (SEC- 
GAO), April 29, 2014.) Gamber executed this Consent Order. 

e. The Arkansas Securities Commission found, related to the sale of pension 
income streams in Arkansas by VFG, LLC., that the parties failed to gather suitability 
information from investors, omitted and failed to provide investors with full and 
complete disclosure of material facts, and misstated facts in violation of the Arkansas 
Securities Act. VFG, LLC was ordered to offer restitution to investors. On or about 
June 19, 2014, Gamber agreed to the entry of the Consent Order and signed the Order 
both individually and on behalf of VFG, LLC f/k/a Voyager Financial Group, LLC as 
its managing member. (See In the Matter of VFG, LLCf/k/a Voyager Financial 
Group, LLC and Andrew Gamber , Consent Order No. S-12-0015-14-OR07, June 23, 
2014.) Gamber executed this Consent Order. 

f. The California Department of Business Oversight on November 7, 2014, issued a 
Desist & Refrain Order and found that VFG violated the California Corporate 
Securities Law of 1968 in connection with the sale of pension income streams by 
omitting to state a material fact necessary in order to make the statements made not 
misleading. Voyager Financial Group, LLC and VFG, LLC were ordered to desist 
and refrain from offering and selling securities in California, by means of any 
communication which included an untrue statement of material fact or omission of 
material fact necessary in order to make the statements not misleading. Gamber 
owned 100% of VFG at the time of the Order and was the managing member of VFG. 
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g. The Texas State Securities Board on February 1, 2016, issued an Emergency 
Cease and Desist Order and found that the investments described in Paragraph 7 
above were securities within the meaning of the Texas Securities Act; that 
Respondents SoBell and Gamber offered and sold unregistered securities in Texas; 
that Sobell and Gamber engaged in fraud in connection with the offer or sale of 
securities; that Sobell and Gamber made offers to sell securities with statements that 
were materially misleading or otherwise likely to deceive the public; and that the 
public harm threatened by Respondents’ acts was immediate and irreparable, and 
provided sufficient grounds for its emergency action.. {See In the Matter ofSoBell 
Corp, and Andrew> Gamber , Order No. ENF-16-CDO-1741, February 1, 2016.) 
Gamber was owner and managing member of VFG when he incorporated SoBell in 
Mississippi. 

15. The Texas Order also noted that, after VFG was ordered to cease and desist by Arkansas, 
Respondents continued to sell the product through BAIC. 

16. In offering the investment contract products from Mississippi (through SoBell) or to 
Mississippi residents (through BAIC), or to residents of other states (through VFG), Respondents 
failed to disclose default rates related to the sale of pension income streams by companies 
controlled and/or operated by Respondent Gamber. 

17. In offering the investment contract products from Mississippi (through SoBell) or to 
Mississippi residents (through BAIC), or to residents of other states (through VFG), Respondents 
failed to disclose the assets, liabilities, operating history, as well as the control persons and 
inherent conflicts of PAC, which underwrote the OPDSAA. 

IB. In offering the investment contract products from Mississippi (through SoBell) or to 
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Mississippi residents (through BAIC), or to residents of other states (through VFG), Respondents 
failed to disclose to potential investors that the assignment of United States Government 

i 

Pensions and disability benefits is prohibited by federal law, specifically 37 United States Code, 
Section 701 and 38 United States Code, Section 5301. 

19. Because of the similarities between the products offered, the offer and marketing 
methods, the substantive materials used in marketing and effecting transactions, and the 
overlapping parties, particularly Garnber, ULG and PAC; BAIC, which has sold products into 
Mississippi, SoBell, which was formed in Mississippi, and VFG are indistinguishable ventures. 

20. Because of the similarities as set forth above, combined with the actions taken by other 
jurisdictions against Respondents, Respondents either have engaged, are engaging, or are about 
to engage in an act, practice, or course of business constituting a violation of the Act or its Rules. 

HI. APPLICABLE LAW 

21. Miss. Code Ann. § 75-71-102 (28) sets forth: 

Definitions. 

"Security" means a note; stock; treasury stock; security future; bond; 
debenture; evidence of indebtedness; certificate of interest or participation in a 
profit-sharing agreement; collateral trust certificate; preorganization certificate or 
subscription; transferable share; investment contract; voting trust certificate; 
certificate of deposit for a security; fractional undivided interest in oil, gas, or 
other mineral rights; put, call, straddle, option, or privilege on a security, 
certificate of deposit, or group or index of securities, including an interest therein 
or based on the value thereof; put, call, straddle, option, or privilege entered into 
on a national securities exchange relating to foreign currency; or, in general, an 
interest or instrument commonly known as a "security"; or a certificate of interest 
or participation in, temporary or interim certificate for, receipt for, guarantee of, 
or warrant or right to subscribe to or purchase, any of the foregoing. The term 
includes both a certificated and an uncertificated security. The term does not 
include an insurance or endowment policy or annuity contract under which an 
insurance company promises to pay a sum of money either in a lump sum or 
periodically for life or other specified period; or an interest in a contributory 
or noncontributory pension or welfare plan subject to the Employee 
Retirement Income Security Act of 1974. An "investment contract" includes, 
among other contracts, an investment in a limited partnership, an interest in a 
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limited liability company, an investment in a viatical settlement or similar 
agreement, and an investment in a common enterprise with the expectation of 
profits to be derived primarily from the efforts of a person other than the investor 
and a "common enterprise" means an enterprise in which the fortunes of the 
investor are interwoven with those of either the person offering the investment, a 
third party, or other investors. 

22. Miss. Code Ann. § 75-71-301 sets forth: 

Securities registration requirement. 

It is unlawful for a person to offer or sell a security in this state unless: 

(1) The security is a federal covered security; 

(2) The security, transaction, or offer is exempted from registration under 
Sections 75-71-201 through 75-71-203; or 

(3) The security is registered under this chapter. 

23. Miss. Code Aim. § 75-71-501 sets forth: 

General fraud. 

It is unlawful for a person, in connection with the offer, sale, or purchase of a 
security, directly or indirectly: 

(1) To employ a device, scheme, or artifice to defraud; 

(2) To make an untrue statement of a material fact or to omit to state a material 
fact necessary in order to make the statements made, in the light of the 
circumstances under which they were made, not misleading; or 

(3) To engage in an act, practice, or course of business that operates or would operate as a 
fraud or deceit upon another person. 

24. The Division may employ remedies set out in Miss. Code Ann. § 75-71-604 of the Act: 
Administrative enforcement. 

(a) Issuance of an order or notice. If the Administrator determines that a 
person has engaged, is engaging, or is about to engage in an act, practice, 
or course of business constituting a violation of this chapter or a rule 
adopted or order issued under this chapter or that a person has materially 
aiding, or is about to materially aid an act, practice, or courser of business 
constituting a violation of this chapter or a rule adopted or order issued 
under this chapter, the Administrator may: 

(1) Issue an order directing the person to cease and desist from 
engaging in the act practice or course of business or to take 
other action necessary or appropriate to comply with this 
chapter; 

(2) Issue an order denying, suspending, revoking, or conditioning 
the exemptions for a broker-dealer under Section 75-71- 
401(b)(1)(D) or (F) or an investment adviser under Section 75- 
71-403(b)(l)(C); or 

(3) Issue an order: 
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(A) Under Section 75-71-204; 

(B) Imposing a civil penalty in the case of an issuer of 
registered securities, broker-dealer, investment advisor, 
agent, investment adviser representative, or other person 
who violated this chapter; 

(C) Barring or suspending the person from association with a 
broker-dealer or investment advisor registered in this state; 
or 

(D) Requiring the person to pay restitution for any loss or 
disgorge any profits arising from the violation, including 
interest. 

25. Mississippi has an interest in preventing its state from being used as a base for fraudulent 
securities activities, as well as in protecting its own citizens from the offer and sale of the same. 
See generally, Upton v. Trinidad Petroleum Corp ., 468 F. Supp. 330, 335 (N.Dist.Al., Mar. 26, 
1979); Enntex Oil & Gas Co. v. Texas , 560 S.W. 2d 494,497 (Ct.Civ.App.Tex.,Dec. 13,1977). 

IV. ACTION NECESSARY TO PROTECT THE PUBLIC 

26. Action by the Division is necessary and appropriate in the public interest and for the 
protection of investors, and is consistent with the purposes fairly intended by the policy and 
provisions of the Act. 

27. Based upon the foregoing Findings of Fact, the Division makes the following: 

V. CONCLUSIONS OF LAW 

28. The Administrator, after consideration of the facts set forth above, finds and concludes 
that the Secretary has jurisdiction over the Respondents and this matter and that the following is 
in the public interest, necessary for the protection of public investors, and consistent with the 
purposes intended by the Act. 

29. The income stream investment products are “Securities” as set forth in Miss. Code Ann. § 
75-71-102(28). 

30. Respondents offered and sold unregistered securities in or from Mississippi in violation 
of Miss. Code Ann. § 75-71-301. 
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31. Respondents omitted material information about past Administrative Orders in the offer 
and sale of a security in violation of Miss. Code Ann. § 75-71-501(2). 

32. Respondents omitted material information in not disclosing default rates related to the 
sale of pension income streams by companies controlled and/or operated by Respondent 
Gamber, in violation of Miss. Code Ann. § 75-71-501(2). 

33. Respondents omitted material information in not disclosing the assets, liabilities, 
operating history, as well as the control persons and inherent conflicts of PAC, which underwrote 
the OPDSAA, in violation of Miss. Code Ann. § 75-71-501(2). 

34. Respondents failed to fully disclose to potential investors that the assignment of United 
States Government Pensions and disability benefits is prohibited by federal law, specifically 37 
United States Code, Section 701 and 38 United States Code, Section 5301 in violation of Miss. 
Code Ann. § 75-71-501(3). 

VI. ORDER 

IT IS HEREBY ORDERED: 

1. That Respondents immediately CEASE AND DESIST from offering for sale and selling 
any security in Mississippi, or selling securities into other states through operations in 
Mississippi, until said securities are registered with the Division, or until Respondents have 
claimed and demonstrated an exemption from registration; 

2, It is FURTHER ORDERED that Respondents immediately CEASE AND DESIST from 
engaging in any fraud in connection with the offer for sale of any security in Mississippi, or 
through its operations in Mississippi; and 
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3. It is FURTHER ORDERED that Respondents immediately CEASE AND DESIST from 
offering securities based on statements that operate or would operate as a fraud or deceit upon 
another person. 


Vn. RIGHT TO AN ADMINISTRATIVE HEARING 

If the Respondents wish to contest the allegations set forth above, or offer evidence and 
arguments to mitigate the allegations, then the Respondents must file a request for hearing. Such 
request shall be made in writing to Jeffrey Lee, Senior Attorney, Securities Division of the 
Mississippi Secretary of State’s Office, Post Office Box 136, Jackson, Mississippi 39205, within 
thirty (30) days from the date of receipt of this Cease and Desist Order. In the event such a 
hearing is requested, the Respondents may appear, with or without the assistance of an attorney, 
on a date and at a time and place to be specified and cross-examine witnesses, present testimony, 
evidence, and argument relating to the matters contained herein. Upon request, subpoenas may 
be issued for the attendance of witnesses and for the production of books and papers on the 
Respondents’ behalf at the hearing relating to the matters contained herein. If an administrative 
hearing is requested, written notice of the date, time and place, will be given to all parties by 
certified mail, return receipt requested. Said notice will also designate a Hearing Officer. If a 
request for hearing is not timely filed, this Cease and Desist Order becomes final without any 
further action by operation of law. 

VHI. CONSEQUENCE OF VIOLATION OF ORDER 
Respondents are advised that a violation of an Order issued by the Administrator may 
result in a fine of up to Twenty-Five Thousand Dollars ($25,000.00) for each violation. 
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IX. PUBLIC INTEREST 


The actions taken and proposed to be taken herein by the Secretary of State are in the 
public interest and are consistent with the purposes set out in Miss. Code Ann. Section 75-71- 
101, etseq. (2010). 


X. RIGHT TO AMEND 


The Secretary of State hereby reserves the right to amend this Cease and Desist Order for 
activities in violation of the Act. 

ISSUED, this th$2l_ day of _ _, 2017. 


C. DELBERT HOSEMANN, JR. 



Securities Division 
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CERTIFICATE OF SERVICE 

I, Jeffrey L. Lee, do hereby certify that I have this day, mailed a true and correct 

copy, via certified mail, return receipt requested, of the Cease and Desist Order to the following: 

Andrew Gamber 
742 County Road 464 
Jonesboro, Arkansas 72404 

SoBell Corp. 

1000 Highland Colony Parkway, Suite 5203 
Ridgeland, MS 39157 

BAIC, Inc. 
c/o CSC 

211 E. 7th Street, Suite 620 
Austin, Texas 78701 

Voyager Financial Group, LLC 
c/o The Company Corporation 
2711 Centerville Road, Suite 400 
Wilmington, Delaware 19808 


n 

This the <r 5 day of 



Securities Division 

Mississippi Secretary of State’s Office 


Jeffrey L. Lee, MSB# 103180 

Mississippi Secretary of State’s Office 

Post Office Box 136 

Jackson, Mississippi 39205 

(601) 359-6366 

(601)359-9050 
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COMPOSITE EXHIBIT “A” 
Order of Documents in Composite Exhibit A: 

A1, Contracts for Sale of Payments of SoBell, VFG, and BAIC 
A2, Purchase Applications of SoBell, VFG, and BAIC 
A3, Security' Agreements of SoBell, VFG, and BAIC 
A4, Purchase Assistance Agreements of SoBell, VFG, and BAIC 
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CONTRACT FOR SALE OF PAYMENTS 


This Contract for Sale of Payments ("Contract for Sale 5 ’) is made effective on the date of signing, by and 

between ■■■■■ __ (“Seller”) and 

_(“Buyer”). 


RECITALS 


W HER EAS, Seller desires to sell certain fixed payments arising from a certain structured asset 
once they have been distributed to and received into an account of Seller (the “Payments”) as described in 
this Contract for Sale; and, 

WHEREAS, Buyer desires to purchase the Payments in accordance with the terms and 
conditions contained herein. 

NOW THEREFORE, in consideration of the mutual covenants and benefits herein contained, 
the receipt and sufficiency is hereby acknowledged. Seller and Buyer agree as follows: 

l. Seller agrees to sell and Buyer agrees to purchase the Payments in accordance with, and subject to the 
terms and conditions of, this Contract for Sale. 


2. In connection with this Contract for Sale, Seller executed a certain Sales Assistance Agreement and 
Security Agreement. Said agreements are incorporated herein by reference and made a part hereof, and all 
defined terms contained in said Sales Assistance Agreement and Security Agreement shall have the same 
meaning when used herein, unless otherwise defined. Buyer also executed a Purchase Application, 
Purchase Assistance Agreement and a Disclosure of Risks Statement, which are also incorporated herein 
by reference and made a part hereof. All defined terms contained in said Purchase Application, Purchase 
Assistance Agreement and Disclosure of Risks Statement shall have the same meaning when used herein, 
unless otherwise defined. 

3, The Payments that are the subject of this Contract for Sale stem from the following income source (the 
"Payment Source”), and are more particularly described as follows: 


Source of Payments: DFAS Pension 


Name of Payee/Annuitant: 

Sales Assistance Agreement: ON FILE 


Annuity Contract/Benefit Letter: ON FILE 
Annuity Issuer/Pension Obligor: 

Life Insurer (tf applicable): nh_ 


Life Insurance Policy (if applicable): n/a 


Purchase Assistance Agreement*. ON FILE 


Description of Payments: 60 Monthly Payments ofS69S.OO; Slart Date: 12/15/20! 5; End Dale 11/IS/2Q20 


4. Payment Servicing. The servicer of the Payments shall be the Upstate Law Group, LLC, located in 
Easley, South Carolina (the “Escrow Company”) in accordance with the following: 



4,1, Seller agrees to direct that the Payments be received and serviced by the Escrow Company in 
an account indicated in his/her name from which the Buyer shall be paid in connection with the 
closing of the sale of the Payments (the “Closing”) and any additional amounts received over and 
e the Payments sent to Seller per his/her instructions; provided, however, that the Payment 


Buyer, 


Co-Buyer. 
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....,—... 


Source shall remain at all times the sole property of Seiler and shall remain under the sole control 
of Seller. 

4.2. By executing dlls Contract for Sale, Seller and Buyer acknowledge receipt of the respective 
escrow agreements to be executed by each and confirm their agreement to the terms of same, 
relative to the servicing of the Payments, 

5. Consideration. For the consideration described in the Sales Assistance Agreement, Seller shall transfer 
and sell to Buyer at Closing one hundred percent (100%) of Seller’s right, title, and interest in and to the 
Payments as described above after said payment is received from the Payment Source; provided however, 
that the Payment Source and underlying asset shall remain the sole property of Seller and shall remain 
under the control of Seller per Federal and/or State law. 

6. Representations. Seller represents and warrants that, to the best of Seller’s knowledge, all statements 
and information contained within the Sales Assistance Agreement concerning the Payments and the 

, Payment Source were true as of the date of the Sales Assistance Agreement and have continuously 
remained true and oorrect in all respects through the date of this Contract for Sale, and further shall 
remain true and correct through the Closing. 

7. Life Insurance or a third party contracts. Because the Payments are life contingent, prior to Closing and 
continuing through the terms of this Contract for Sale, Seller shall acquire and maintain a valid life 
insurance policy in on amount not less than the total amount of the Buyer’s Purchase Price (as described 
in the Purchase Application) to this Contract for Sale or may be required by Buyer to purchase some other 
third party contract to protect Buyer’s interest in this Agreement, if life insurance is to be provided, Seller 
shall execute a valid Collateral Assignment of said life insurance policy to the benefit of Buyer for the 
period of this Contract for Sale and shall undertake no efforts to interfere with the policy remaining in foil 
force and effect for the benefit of Buyer during the period of this Contract for Sale. Furthermore, Seller 
shall undertake and respond to all efforts for cooperation with the Buyer and the Buyer’s agents regarding 
the assignment and servicing of said policy, including, but not limited to, executing any documents or 
releases that the life insurance company may require to successfully assign said policy to Buyer and 
promptly forwarding any notices about the underlying insurance, including payment Issues, 
modifications, or cancellation. 

8. Escrow. Beginning at Closing, Seller shall receive the Payments at the designated escrow account at 
Upstate Law Group, LLC which will be created per Seller’s Instructions, though the Payment Source and 
underlying asset shall remain the sole property of Seller and shall remain under the control of Seller, 
Prior to the closing of this transaction, Seller shall provide proof to Buyer of tile designation of the 
Escrow Agent to receive payments from the Payment Source and shall continue to have the Payments 
serviced through said escrow account for the duration of the Contract. 

9. Power of Attorney. Seller shall grant a Limited Durable Power of Attorney in connection with Seller’s 
escrow agreement enabling the management of the escrow account and any Payments therein received in 
accordance with this agreement for the period of time covered by this agreement, according to Seller’s 
obligation in this Contract for Sale, 


10. ACKNOWLEDGMENT OF RISK. SELLER AND BUYER EXPRESSLY ACKNOWLEDGE 
AND AGREE TO THE FOLLOWING: 


10.1. SELLER INTENDS TO ACTUALLY RECEIVE DISBURSEMENT OF EVERY 
kYMENT DESCRIBED UNDER THIS CONTRACT FOR SALE, SELLER SHALL 
AT ALL TIMES COMPLETE CONTROL OVER THE PAYMENTS AND THE 


PAYMENT DESC 
^^gTAIN AT ALL 

Buyer_ 


Co-Buj'er, 
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UNDERLYING ASSET DESCRIBED HEREIN, AND SELLER INTENDS TO SELL 
EVERY PAYMENT DESCRIBED HEREIN TO BUYER AFTER ACTUAL RECEIPT OF 
DISBURSEMENT PER THIS CONTRACT. 

10.2. BOTH PARTIES INTEND THAT THE TRANSACTION^ CONTEMPLATED BY 
THIS CONTRACT FOR SALE SHALL CONSTITUTE VALID SALE(S) OF PAYMENTS 
AND SHALL NOT CONSTITUTE IMPERMISSIBLE ASSIGNMENTS), TRANSFER(S), 
OR ALIENATION OF BENEFITS BY SELLERS AS CONTEMPLATED BY 
APPLICABLE LAWS; HOWEVER, CERTAIN RISKS PERSIST. 

10.3. BY EXECUTING THIS CONTRACT FOR SALE, BUYER AND SELLER 
ACKNOWLEDGE AND AGREE THAT BUYER AND SELLER ARE AWARE OF AND 
EXPRESSLY AND SOLELY ACCEPT ALL RISKS ASSOCIATED WITH THE 
TRANSACTION(S) CONTEMPLATED HEREIN, INCLUDING, BUT NOT LIMITED 
TO, THOSE APPEARING IN THE BUYER’S DISCLOSURE OF RISKS AND SELLER’S 
COST DISCLOSURES. 

10.4. BUYER AND SELLER ACKNOWLEDGE AND AGREE THAT SOBELL CORE, 
THEIR DISTRIBUTORS, AGENTS, ATTORNEYS AND OTHER ENGAGED 
PROFESSIONALS AND ASSIGNS MAKE NO REPRESENTATIONS OR 
WARRANTIES WHATSOEVER CONCERNING WHETHER A COURT OF LAW 
WOULD INTERPRET THE TRANSACTION(S) CONTEMPLATED HEREIN AS 
INVALID ASSIGNMENTS), TRANSFER^) OR ALIENATION OF BENEFITS, OR 
OTHERWISE DEEM THE TRANSACTION INVALID. 


11. INDEMNIFICATION. SHOULD THE SELLER, IN ANY WAY, CAUSE OR PERMIT 
WITHOUT CORRECTION THIS CONTRACT FOR SALE TO BE IN BREACH OR DEFAULT, 
SELLER CONSENTS AND AGREES TO INDEMNIFY AND HOLD HARMLESS THE BUYER 
FOR ALL EXPENSES THE BUYER OR ITS AGENTS AND ATTORNEY MAY REASONABLY 
INCUR TO ENFORCE THIS CONTRACT FOR SALE, INCLUDING BUT NOT LIMITED TO 
LEGAL EXPENSES AND TRANSACTIONAL FEES, AS CONSIDERATION FOR THE 
VALUABLE SERVICES PROVIDED BY THE TRANSACTION TEAM, BOTH BUYER AND 
SELLER HEREBY AGREE TO RELEASE AND HOLD HARMLESS THE TRANSACTION 
ASSISTANCE TEAM, AS THAT TERM IS DEFINED IN THE PURCHASE ASSISTANCE 
AGREEMENT AND SALES ASSISTANCE AGREEMENT, AND ITS ATTORNEYS FOR ANY 
AND ALL CAUSES OF ACTION, KNOWN OR UNKNOWN, ARISING OUT OF THE 
TRANSACTION(S), INCLUDING BUT NOT LIMITED TO THE DUTIES CONTEMPLATED 
BY THIS CONTRACT FOR SALE OF PAYMENTS. 


12. LIQUIDATED DAMAGES. IT IS ACKNOWLEDGED THAT THE BUYER IS RELYING 
UPON SELLER’S INHERENT DUTY OF GOOD FAITH AND FAIR DEALING IN THE 
MAKING AND EXECUTION OF THIS CONTRACT. SELLER ALSO RECOGNIZES THAT 
FAILURE ON SELLER’S PART TO ABIDE BY THIS CONTRACT WILL CAUSE THE BUYER 
TO INCUR SUBSTANTIAL AND CONSEQUENTIAL AND ECONOMIC DAMAGES AND 
LOSSES OF TYPES AND IN AMOUNTS WHICH MAY BE IMPOSSIBLE TO COMPUTE AND 
ASCERTAIN WITH CERTAINTY AS A BASIS FOR RECOVERY BY THE OWNER OF 
ACTUAL DAMAGES. ACCORDINGLY, LIQUIDATED DAMAGES REPRESENT A FAIR, 
REASONABLE AND APPROPRIATE REMEDY FOR SAID DAMAGES. SELLER AGREES 
THAT LIQUIDATED DAMAGES MAY BE ASSESSED AND RECOVERED BY THE BUYER 
AGAINST THE SELLER WITHOUT THE BUYER BEING REQUIRED TO PRESENT ANY 
EV IDENCE O F THE AMOUNT OR CHARACTER OF ACTUAL DAMAGES SUSTAINED BY 

Buyer_ Co-Buyer_ 
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REASON THEREOF. ACCORDINGLY, SELLER SHALL RE LIABLE TO THE BUYER FOR 
PAYMENT OF LIQUIDATED DAMAGES IN THE AMOUNT DOUBLE THE INCOME 
STREAM PAYMENT FOR EACH INCOME STREAM PAYMENT THAT SELLER 
MISDIRECTS OR PREVENTS BUYER FROM RECEIVING, SUCH LIQUIDATED DAMAGES 
ARE INTENDED TO REPRESENT ESTIMATED ACTUAL DAMAGES AND ARE NOT 
INTENDED AS A PENALTY. 

13, REMEDIES. BY SIGNING BELOW, BOTH PARTIES CONSENT AND AGREE THAT THE 
APPROPRIATE REMEDY FOR ANY BREACH OF THIS CONTRACT FOR SALE IS AND 
SHALL BE SPECIFIC PERFORMANCE, IN ADDITION TO ANY OTHER AVAILABLE 
LEGAL OR EQUITABLE REMEDIES AND THAT SUCH REMEDIES SHALL BE GRANTED 
BY ANY COURT OF LAW IN THE FORUM STATE. SUCH A REMEDY SHALL BE 
GRANTED THAT PLACES BOTH PARTIES IN THE EXACT POSITION TJ3E PARTIES 
INTENDED TO BE IN BY MAKING THIS BARGAIN. 

14, HOLDING ACCOUNT. SELLER AGREES THAT DURING ANY PERIOD OF DISPUTE 
BETWEEN THE PARTIES TO THIS AGREEMENT OVER ANY TERMS IN THIS 
CONTRACT, THAT A HOLDING ACCOUNT SHALL BE ESTABLISHED BY THE ESCROW 
COMPANY WHEREBY THE ASSET IN DISPUTE SHALL BE DEPOSITED AND KEPT UNTIL 
SUCH TIME AS THE DISPUTE IS RESOLVED, 

15, Waiver. The parties agree that the failure of any party to enforce or exercise any right, condition, 
term, or provision of this agreement shall not be construed as or deemed a relinquishment or waiver 
thereof, and the same shall continue in full force and effect. 

16, Separate Parts. This agreement shall be permitted to be executed in several parts and a facsimile of 
tliis agreement shall be considered as valid as the original. 

17, Governing Law. This Contract for Sale of Payments and all other parts of this transaction shall be 
construed according to the laws of the State of South Carolina, without regard to choice of law principles. 

18, Venue. The parties agree that venue for any proceeding relating to this agreement shall be in the Court 
of Common Pleas in Greenville County, South Carolina. 

19 , Class Action Waiver . Any litigation based upon this agreement shall proceed solely on an individual 
basis without the right for any claims to be litigated on a olass action basis or any other on bases 
involving claims brought in a purported representative capacity on behalf of others. Buyer and Seller each 
agree that his/her claims, if any, may not be joined or consolidated unless agreed to in writing by all 
parties. Furthermore, no verdict will have any preclusive effect as to issues or claims in any dispute with 
anyone who is not a named party to this oontract, 

20, Indemnification and Release. THE PARTIES TO THIS CONTRACT FOR SALE OF 
PAYMENTS AGREE, AS ’ ADDITIONAL CONSIDERATION FOR THE SERVICES 
PERFORMED BY SOBELL CORP, THEIR AGENTS, ATTORNEYS AND ASSIGNS AND/OR 
THE BUYER'S AGENT’S DISTRIBUTORS, THEIR ATTORNEYS AND ASSIGNS, TO HOLD 
SOBELL CORP, THEIR AGENTS, ATTORNEYS AND ASSIGNS AND/OR THE BUYER’S 
AGENT’S DISTRIBUTORS, THEIR ATTORNEYS AND ASSIGNS INCLUDING, BUT NOT 
LIMITED TO THEIR OFFICERS, DIRECTORS AND ASSIGNS HARMLESS FOR ANY AND 
ALL CAUSES OF ACTION, WHETHER KNOWN OR UNKNOWN, ARISING OUT OF THE 
TRANSACTION^) CONTEMPLATED BY THIS CONTRACT. 

Sellet^^^V Buyer_ Co-Buyer_ 
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i 



Printed Name of Seller 


64 kf 90 

Date 


BUYER: 


Signature 



Printed Name of Buyer 


Date 


NOTARY PUBLIC ACKNOWLEDGMENT 


SELLER: 

r 

STATE OF _ 

COUNTY OF ~ 

Qo igT To , 20|fT before me, 

jSUC e au 4-Kvet?I Notary Public for 
M I cA personally 

appeared _ 

(Seller) personally known to me to be the person 
whose name is subscribed to the within instrument 
and acknowledged to me that he executed the same 
in his authorized capacity, and that by his signature 
on the instrument, the person or the entity on behalf 
of which the person acted, executed the instrument. 
SWORN to before me this ZZ day of 
OcrbkgrQ^ ^O IS ' 


CO-BUYER: 


Signature 


Printed Name of Co-Buyer 


Date 



lsA. 


NotaVy Signature 
Notary Public for kCtftQUffTTg- Mg 
My Commission Expires H r 'X‘S''2£)V ^ 


SEAL: 


n0 TARYWW S SW&HI6AN 

Sbb®* 

In the Co unty 
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CONTRACT FOR SALE OF PAYMENTS 


This Ccsnfaaci far Sab of Payment ^Contract: for Sale”) is made effec tive this 9th day of 
November _ 20 (toe “Effective Bate"! by sad between i 
rS=Dgr^aadl 


RECITALS 


WHEREAS, Sella desires to sell ceitam freed payments easing firm b certain structured asset 
tont - have been, distributed to and received by Seller (the * *Pgytnenfrf T ) as described in this Contract for 

Sale; and 

WHEREAS, Buyer desires to purchase the Payments in accordance with tbs terras and conditions 
contained herein. 


NOW THEREFORE, in considexation of the mutual covenants and benefits herein contained, the 
receipt and sufficiency is hereby acknowledged. Seller and Beyer agree as follows: 

1, Seller agrees to sell and Boyer agrees to purchase toe Payments in accordance with, and 
subject to the terms and conditions a£ this Contract far Safe. 

2, In concoction with this Contact for Sale, Sdlcr executed tost certain Sale* Assistance 

Agreement; made effective_, 20_. Said Sales Assistance Agreement is incorporated 

herein by reference and made a part hereof; and ail defined terms contained in said Sales Assistance: 
Agreement shallhave the same meaning when used herein, unless otherwise defined. 

3, The Payments that are the subject of this Contract for Sale, along with the underlying asset 
(toe “Asset” ). are mare particularly described as follows: 

* Asset DP AS _____ 


♦ Life Contingent X Yes 

* Transaction Documents and Parties: 

o Name of Payee/Annnrtnnb 


No 


o Underlying Payee Purchase Agreement: ON PILE 
o Annuity CTnrtradffiepdTt Letter. ONRILE 
o Annuity Issuer: OF AS _ 


o life Insurer: Fidelity 


o Lite Insurance Policy: 


Description of Paymcnte: 72 mm&jy p ayments nfS&QO 00: Start 10/10/?] ; Fad: 09/1M 7 
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4. The servicer of foe Payments for Seller mv l Borer shall bt SsOTrity Tifie Agency 
(foe Escrow Company" ) in accordance wife foe following: 

o The Payments wil) be serviced for foe Seiler ky foe Escrow Company in ccamecUan with foe 
closing of foe sale of foe Payments (foe “Cksmg’’); provided, however, that foe Asset shall 
remain foe sole property of Seller and shall remain under foe ccmtad of Seller. 

o The-Payments will be ssviced for foe Boyer by foe Escrow Company in accordance with an 
escrow agtecmcfit ro be duly executed by Hnd between Bayer sad foe Escrow Company in 
eofluegtiaa with foe Closing. 

o By executing this Contract for sale. Seller and Buyer acknowledge receipt of foe respective 
escrow agreements to be executed by each and ocmfrnn fosir agreement to foe terns of same, 
relative to foe servicing of foe Payments. 

* Other Mis cettnnepa* Tenon:_ 

5, For foe canridcratkai described in the Soles Assistance Agreement, Seller shall transfer and sell 
to Boyer at Closing one formfeed percent (100%) csf Seller's right, title, and inte r est in and to the Payments; 
provided however, that foe Asset shall remain foe sole property of Setter and shall remain under foe control 
of Seller. 


6. Seller represents and warrants that, to foe best of Setter's knowledge, all statements nod 
■tnfhrmutinn contained within foe Sales Assistance Agreement concerning the Payments and foe Asset 
were true as of the date of foe Sales Assistance Agre em en t and have coptonously remained true and 
correct in all respects through foe date of this Contract for Sale, and further foall remain true and cctnect 
through the Closing. 

7. Prior to Closing end cantumiag through foe terms of ibis Contract far Sole, Seller ehsll acquire 
and maintain a valid fife insurance policy with a payable on death pro virion in fisvor of Buyer in an 
amount not less than foe total amount of foe Payments sold pursuant to titis Contract for Sale. 

8. Beginning at Closing. Seller shall receive foe Payments at a desi gnated escrow axount created 
in. Setter's name and in effective coimro3 of Setter. 

9. Seller shall grant the Escrow Company a Special Durable Power of Attorney in comectiwi wifo 
Setter's escrow agreement enabling foe Escrow Company to manage foe escrow account and any Payments 
therein received, according to Setter’s obligation in. this Contract for Sale. 


ia ACKNOWLEDGMENT OF RISK . SELLER AND BUYER EXPRESSLY 
ACKNOWLEDGE AND AGREE TO THE FOLLOWING: 

ldl SELLER INTENDS TO ACTUALLY RECEIVE DISBURSEMENT OF 
EVERT PAYMENT DESCRIBED UNDER THIS CONTRACT FOR SALE, SELLER SHALL 
RETAIN AT ALL TIMES COMPLETE CONTROL OVER THE PAYMENTS AND THE 

underlying asset described herein, and se ller intends to assign every 
PA YME NT DESCRIBED herein to buyer after, actual receipt of 

DISBURSEMENT. 
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1IL2. BOTH ?ARTIES INTEND THAT THE TRANSACTION^ 
CONTEMPLATED BY THIS CONTRACT FOR SALE SHALL CONSTITUTE fiALE ^ 


APPLICABLE LAWS; HOWEVER, CERTAIN RISKS EXSST. 


BY 


103. BY EXECUTING THIS CONTRACT FOR SALE, BUYER A^* PE> 

ACKNOWLEDGE AND AGREE THAT BUYER AND SELLER ARE AWARE 
EXPRESSLY ACCEPT ALL RISKS ASSOCIATED WITH THE TRANSACTION*^ 
CONTEMPLATED HEREIN . ; 


1W, BUYER AND SELLER ACKNOWLEDGE AND AGREE TH^ TVF „ 
MAKES NO REPRESENTATIONS OR WARRANTEES WHATSOEVER CONCEWjIjp 
WHETHER A COURT OF LAW WOULD INTERPRET THE TRANS ACTION(S) 
CONTEMPLATED HEREIN AS INVALID ASSIGNMENT(S), TRANSFER^ OR^ 
ALIENATION OF BENEFITS, OR OTHERWISE DEEM THE TRANSACTION 


(Signatures Contained on Following Pages) 
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IN WITNESS WHEREOF, the parties have executed this Contract for Sale as of the Effective Date. 


SELLER: 

BUYER: 

If cm Individual: 

Signature 

Print Name(s) 

Signatures) of Buyer 

Print Name 

Signature of Co-Buyer (if applicable) 

If cm Entity: 

Date: 

Name of Entity 



M __ |ww«»wi m 

mam 

Dat: 10/27/11 


{867530? FEQ4.03) 
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EXPRESSLY ACCEPT ALL RISKS ASSOCIATED WITH THE J^tHOSE 
CONTEMPLATED HEREIN, INCLUDING, BUT NOT LIMITED I u r i 
APPEARING IN THE DISCLOSURE OF RISKS. 

10.4. BUYER AND SELLER ACKNOWLEDGE AND AGREE THAT mED fN 

transaction assistance team, as THAT TERM is HSEDANH _ ■ 

THE PURCHASE ASSISTANCE AGREEMENT, ITS AGENTS, ATTORN* Y 
ASSIGNS MAKE NO REPRESENTATIONS OR WARRANTIES 
CONCERNING WHETHER A COURT OF LAW WOULD INTERPRET I 
TRANSACTION(S) CONTEMPLATED HEREIN AS INVALID ASSIt^MLNii Wr 
TRANSFER(S) OR ALIENATION OF BENEFITS, OR OTHERWISE DEEM i np 
TRANSACTION INVALID. 


11. INDEMNIFICATION, SHOULD THE SELLER, IN ANY WAY, CAUSE this contract 
. for SALE TO BE in BREACH OR DEFAULT, SELLER CONSENTS AND AGREES TO 
INDEMNIFY AND HOLD HARMLESS THE BUYER FOR ALL EXPENSES THE BUYER OR 
ITS AG ENTS AND ATTORNEY MAY REASONABLY INCUR TO ENFORCE TH IS 
CONTRACT FOR sale; INCLUDING BUT NOT LIMITED TO LEGAL EXPENSES AND 
: TRANSACTIONAL FEE?. AS CONSIDERATION FOR THE VALUABLE SERVICES 
PROyiDED BY THE TRANSACTION TEAM, BUYER AND SELLER HEREBY AGREE TO 
. ’ RELEASE AND HOLD HARMLESS THE TRANSACTION ASSISTANCE TEAM, AS THAT 
TERM IS DEFINEpTN THE PURCHASE ASSISTANCE AGREEMENT AND SALES . 

.. '•. ASSISTANCE AGREEMENT, AND ITS ATTORNEYS FOR ANY AND ALL CAUSES OF 
: ACTION, KNOWN OR UNKNOWN, ARISING OUT OF THE TRANSACTION(S) > • 

. CONTEMPLATED BY THIS CONTRACT FOR SALE OF PAYMENT^. .. 

' • 12; LlbuiDATEb DAMAGES .-rif IS ACKNOWLEDGED tHATTHE BUYER IS RELYING 
. UPON SELLER’S INHERENT DUTY OF GOOD FAITH AND FAIR DEALING IN THE 
, , M/UaNC AND EXECUTION OF THlS eONTRACT. SELLER ALSORECOGNIZES THAT 

BUYER 

ANd •• 

BE IMPOSSIBLE TO COMPUTE AND 



v ; iSfe^WAB s LE AiND APPROPRIATE '^MEDY.'PC>R-$AIt>.JDAMAGES^SELLERAC>REES 

max be aj^essep aNp recovered by The buy er 
•vi'WAS^TB('te ; ^,LLER;W.lTHOUTTHE;BUYERRErNG;REQutoRT6>RESENTAr0' V . 

0k-XHP!Ato.UNT.bR.CHAI^CrEMb^PtUALbAh^Gjfe'Sb^rAINED BY 
: fc^SOH^ LIABLE TO THE BlIYER FOR 

AM0UNt;Ddi)BU£ : THE ; INC6ME > \ • 
C^^^^WNT^QR-EACa WCOME STREAM PAYMENT THAT SELL ER 
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v‘35* 


IRA ACCOUNT OWNER: 


Signature 


Printed Name of Setter 


Printed Name 




jVQt AfeY PdBLicff^b^Lfenr^^ 




mmtm 
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CONTRACT FOR SALE OF PAYMENTS 

Tfads Contract fo r Sale of Payments (‘Contract for Sate") is made effective ro the date of 
signing, by and between flHH___ CSelicr**) and PtA 

Etpyfcfcml Tnui Droop FBfr _(“Boyer”). 


RECITALS 

WHEREAS, Seller desires to sell certain fixed payments arising from a certain structured asset 
once they have been distributed to and received into an account of SeUex (the "Payments’*) as described in 
this Contract for Sale; and, 

WHEREAS, Buyer desires to purchase the Payments in accordance with the terms and 
conditions contained hexera. 

NOW THEREFORE, in consideration of the mutual covenants and benefits herein contained, 
the receipt and sufficiency is hereby acknowledged, Seller and Buyer agree as follows: 

1. Seller agrees to sell and Buyer agrees to purchase the Payments in accordance with, and subject to the 
terms and conditions of, this Contract for Sale. 

2. In connection with this Contract for Sale, Seller executed a certain Sales Assistance Agreement and 
Security Agreement Said agreements are incorporated herein by reference and made a part hereof, and all 
defined terms contained in said Sales Assistance Agreement and Security Agreement shall have file same 
meaning when used herein, unless otherwise defined. Buyer also executed a Purchase Application, 

Purchase Assistance Agreement and a Disclosure ofRiskB Statement, which are also Incorporated herein 
by reference and made a part hereof* All defined terras contained in said Purchase Application, Purchase 
Assistance Agreement and Disclosure of Risks Statement shall have the same meaning when used herein, 
unless otherwise defined. 

3. Die Payments that are tho subject of fins Contract far Sale stem from the following source (the 
“Payment Source”)* and are more particularly described as follows: 

Source of Payments: va rsnMUy _ 

Name of Fayee/Annuitant: ■■■■_ _ 

Sales Assistance Affeemeac wPiyi: 

Annuity Contra ct/JBeaeflt Letter: ON FILE __ 

Annuity Issuer/Pension Obligor: no-Miby cnmp<«ntiot ___ 

Life Insurer (If applicable): ***** __ 

life Insurance Policy (if applicable); Ptoostw? _ 

Purchase Assistance Agreement: ON FILE _ ■ \ • 

Description of Payments: la^aaox-.Bni animai _ 

4 pn ypient Servicing The servicer of the Payments shall be the Upstate Law Group. LLCL located in 
Easley, South Carolina (die ‘Escrow Company’') in accordance with the following: 

4.1. Seller shall direct that the Payments will be received and serviced by the Escrow Company in 
connection with the dosing of the Bale of the Payments (the “Closing”); provided, however, that 
the Payment Source shall remain the sole property of Seiler and shall remain under foe sole 
control of Seller, 


Seiler. 


IRA Account Own 
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4.2. By executing this Contract for Sale, Seller and Buyer acknowledge receipt of the respective 
escrow agreements to be executed by each and confirm their agreement to die terns of same, 
relative to the servicing of the Payments, 

5. Cop-airieratjon . For the consideration described in the Sales Assistance Agreement, Seller shall transfer 
and sdl to Buyer at Closing one hundred percent (100%) of Seller’s right, title, and interest in and to the 
Payments; provided however, that the Payment Source and underlying asset shall remain the sole property 
of Seller and shall remain under the control of Seller. 

6. Representations . Seller represents and warrants that, to the best af.Sdierie knowledge, all statements 
*nd information contained within the Sales Assistance Agreement concerning the Payments and the 
Payment Source were true aa of the date of the Sales Assistance Agreement and have continuously 
remained true and correct in all respects through the date of fid a Contract far Sale, and farther shall 
remain tine and correct through the Closing. 

7. Life Insurance, Pries: to Closing and contimriug through the terms of this Contract for Sale, Seller shall 
acquire and maintain a valid life insurance policy in an amount not leas than the total amount of the 
Buyer’s Purchase Price (as described in the Purchase Application) to this Caniraci.for Sale. Seller shall 
execute a valid Collateral Assignment of said life insurance policy to the benefit of Buyer for the period • 
of this Contract for Sale and shall undertake no efforts to. interfere with the policy ramming in foil farce 
and effect far the benefit of Buyer dnring the period of this Contract far Sale. Furthermore, Stiller shall 
undertake all efforts to cooperate with the Buyer and the Transaction Assistance Team regarding the 
assignment of said policy, including, but not limited to, executing any documents or releases that the life 
insurance company may require to successfully assign said policy to Buyer. 

8. Escrow . Beginning at Closing, Seller shall receive fae Payments at the designated escrow account at 
Upstate Low Group, LLC which will be created per Seller’s instructions, though the Payment Source and 
underlying asset shall remain the sole property of Seller and shall remain under file control of Seller, 

9. Power of Attorney . Seller and Buyer shall grant a Limited Durable Power of Attorney in connection 
With Seller’s escrow agreement enabling the management of file escrow account and any Payments 
therein received fa accordance with this agreement far the period of time covered by this agreement, 
according to Sellar’s obligation in this Contract for Sale. 

10. ACK NOWT.PIDCMENT of risk, seller and buyer expressly acknowledge 

AND AGREE TO THE FOLLOWING: 

10.1. SELLER INTENDS TO ACTUALLY RECEIVE DISBURSEMENT OF EVERY 
PAYMENT DESCRIBED UNDER THIS CONTRACT FOR SALE, SELLER SHALL 
RETAIN AT ALL TIMES COMPLETE CONTROL OVER THE PAYMENTS AND THE 
UNDERLYING ASSET DESCRIBED HEREIN, AND SELLER INTENDS TO SELL 
EVERY PAYMENT DESCRIBED HEREIN TO BUYER AFTER ACTUAL RECEIPT OF 
-DISBURSEMENT, • * 

UL2. BOTH PARTIES INTEND THAT THE TRANSACTIONS) CONTEMPLATED BY 
THIS CONTRACT FOR SALE SHALL CONSTITUTE VALID SALE(S) OF PAYMENTS 
AND SHALL NOT CONSTITUTE IMPERMISSIBLE ASSiGNMENT(S), TRANSFER(S), 
OR ALIENATION OF BENEFITS BY SELLERS AS CONTEMPLATED BY 
APPLICABLE LAWS; HOWEVER, CERTAIN RISKS PERSIST. . 

103. BY EXECUTING THIS CONTRACT FOR SALE, BUYER AND SELLER 
ACKNOWLEDGE AND AGREE THAT BUYER AND SELLER ARE AWARE OF AND 

Seller . HhMmiiiiil IH i i| MM| I i| i 
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EXPRESSLY ACCEPT ALL RISKS ASSOCIATED WITH THE TRANS ACTION (S) 
CONTEMPLATED HEREIN, INCLUDING, BUT NOT LIMITED TO, THOSE 
APPEARING IN THE DISCLOSURE OF RISKS. 

IM. BUYER AND SELLER ACKNOWLEDGE AND AGREE THAT THE 
TRANSACTION ASSISTANCE TEAM, AS THAT TERM IS USED AND DEFINED IN 
THE PURCHASE ASSISTANCE AGREEMENT, ITS AGENTS, ATTORNEYS AND 
ASSIGNS MAKE NO REPRESENTATIONS OR WARRANTIES WHATSOEVER 
CONCERNING WHETHER A COURT OF LAW WOULD INTERPRET THE 
TRANSACTION(S) CONTEMPLATED HEREIN AS INVALID ASSIGNMENTS), 
TRANSFERS) OR ALIENATION OF BENEFITS, OR OTHERWISE DEEM THE 
TRANSACTION INVALID. 


11. INDEMNIFICATION. SHOULD THE SELLER, IN ANY WAY, CAUSE THIS CONTRACT 
FOR SALE TO BE IN BREACH OR DEFAULT, SELLER CONSENTS AND AGREES TO 
INDEMNIFY AND HOLD HARMLESS THE BUYER FOR ALL EXPENSES THE BUYER OR 
ITS AGENTS AND ATTORNEY MAY REASONABLY INCUR TO ENFORCE THIS 
CONTRACT FOR SALE, INCLUDING BUT NOT LIMITED TO LEGAL EXPENSES AND 
TRANSACTIONAL FEES. AS CONSIDERATION FOR THE VALUABLE SERVICES 
PROVIDED BY THE TRANSACTION TEAM, BUYER AND SELLER HEREBY AGREE TO 
RELEASE AND HOLD HARMLESS THE TRANSACTION ASSISTANCE TEAM, AS THAT 
TERM IS DEFINED IN THE PURCHASE ASSISTANCE AGREEMENT AND SALES 
ASSISTANCE AGREEMENT, AND ITS ATTORNEYS FOR ANY AND ALL CAUSES OF 
ACTION, KNOWN OR UNKNOWN, ARISING OUT OF THE TRANSACTION^ 
CONTEMPLATED BY THIS CONTRACT FOR SALE OF PAYMENTS. 

12. LIQUIDATED DAMAGES. IT IS ACKNOWLEDGED THAT THE BUYER IS RELYING 
UPON SELLER’S INHERENT DUTY OF GOOD FAITH AND FAIR DEALING IN THE 
MAKING AND EXECUTION OF THIS CONTRACT. SELLER ALSO RECOGNIZES THAT 
FAILURE ON SELLER’S PART TO ABIDE BY THIS CONTRACT WILL CAUSE THE BUYER 
TO INCUR SUBSTANTIAL AND CONSEQUENTIAL AND ECONOMIC DAMAGES AND 
LOSSES OF TYPES AND IN AMOUNTS WHICH MAY BE IMPOSSIBLE TO COMPUTE AND 
ASCERTAIN WITH CERTAINTY AS A BASIS FOR RECOVERY BY THE OWNER OF . 
ACTUAL DAMAGES. ACCORDINGLY, LIQUIDATED DAMAGES REPRESENT A FAIR, 
REASONABLE AND APPROPRIATE REMEDY FOR SAID DAMAGES. SELLER AGREES 
THAT LIQUIDATED DAMAGES MAY BE ASSESSED AND RECOVERED BY THE BUYER 
AGAINST THE SELLER WITHOUT THE BUYER BEING REQUIRED TO PRESENT ANY 
EVIDENCE OF THE AMOUNT OR CHARACTER OF ACTUAL DAMAGES SUSTAINED BY 
REASON THEREOF. ACCORDINGLY, SELLER SHALL BE LIABLE TO THE BUYER TOR 
PAYMENT OF LIQUIDATED DAMAGES IN THE AMOUNT DOUBLE THE INCOME 
STREAM PAYMENT FOR EACH INCOME STREAM PAYMENT THAT SELLER 

Misdirects or Prevents buyer from receiving, such liquidated damages 

ARE INTENDED TO REPRESENT ESTIMATED ACTUAL DAMAGES AND ARE NOT 
INTENDED AS A PENALTY. 

13. REMEDIES. BY SIGNING BELOW, BOTH PARTIES CONSENT AND AGREE THAT THE 
APPROPRIATE REMEDY FOR ANY BREACH OF THIS CONTRACT FOR SALE IS AND 
SHALL BE SPECIFIC PERFORMANCE, IN ADDITION TO ANY OTHER AVAILABLE 
LEGAL OR EQUITABLE REMEDIES AND THAT SUCH REMEDIES SHALL BE GRANTED 
BY ANY COURT OF LAW IN THE FORUM STATE. SUCH A REMEDY SHALL BE 


SeBer_ ' IRA Account Own 
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i 


INTENDED TO BE IN BY MAKING HUS BARGAIN. 

14. HOLDING ACCOUNT * SELLER AGREES THAT DURING ANY PERIOD OF DISPUTE 
BETWEEN THE PARTIES TO THIS AGREEMENT OVER ANY T ERMS IN THIS 
CONTRACT* THAT A HOLDING ACCOUNT SHALL BE ESTABLISHED BY THE ESCROW 
COMPANY WHEREBY THE ASSET IN DISPUTE SHALL BE DEPOSITED AND KEPT UNTIL 
SUCH TIME AS THE DISPUTE IS RESOLVED. 

IS* Waiver. The parties agree that fee failure of any party to enforce or exercise any right* condition, 
term , or provision of this agreement ahull not be oanrirned as or deemed a relinquishment or waiver 
thereof, and the same shall continue in full force and effect 

16 . Separate Parts . This agreement shall be permitted to be executed, in several parts and a facsimile of 
tins agreement shall be considered as valid as the original. 

17. Goyeminp This Contract for Sale of Payments and alt other parts of this transaction shall be 

construed according to fee laws of fee Stale of South Carolina, without regard to choice of law principles. 

18. Venue . The parties agree that venue for'any proceeding relating to this agreement shall be io fee Court 
of Common Pleas in Greenville County, South Carolina. 

19 . Class Action Waiver . Any litigation based upon this agreement shall proceed solely on an individual 
basis without fee right for any claims to be litigated on a class action basis or any other on bases . 
involving claims brought in a pnrpoited icprcsentiitive; capacity on behalf of others. Buyer arid Seller each 
agree feat his/her claims, if any, may not be joined or co n solidated unless agreed to in writing by all 
parties. Furthermore, no verdict will have any preclusive effect as to issues or claims in any dispute wife 
anyone who is not a named party to this contract 

20. Indemnification and Release . THE PARTIES TO THIS CONTRACT FOR SALE OF PAYMENTS 
AGREE, AS ADDITIONAL CONSIDERATION FOR THE SERVICES PERFORMED BY THE 
TRANSACTION ASSISTANCE TEAM* TO HOLD THE TRANSACTION ASSISTANCE TEAM 
AND ITS ATTORNEYS, AGENTS, OFFICERS, DIRECTORS AND ASSIGNS HARMLESS FOR 
ANY AND ALL CAUSES OF ACTION, WHETHER KNOWN OR 

UNKNOWN, ARISING OUT OF THE TRANSACTIONS) CONTEMPLATED BY THIS 
CONTRACT. 

[SIGNATTIRES ON FOLLOWING PAGE] 


Seller. 
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SELLER: 


Signature 


Printed Name of Seller 


Date 



NOTARY PUBLIC ACKNOWLEDGMENT 

SELLER: 



Ytutw mI VT *>AnffwltnVi 



>\Affiwy\.v yfYT'j/vv^ . nuuuy jruuuo uu Printed N lustodian 



(SeEer) personally known td-mi to be the person Date 


wboB© name is subscribed to the within instrument 
and acknowledged to me that he executed die same 
rn iris authorized capacity, and that by his signature 
on die instrument, the person or flic entity on behalf 
of which the person acted, executed the instrument. 


SWORN to before me this VT- day of 


i£j 




f 

w 



Sailer. 


ISA Account Owner. 
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l>7no 


PURCHASE APPLICATION 


The “Payments” to be purchased pursuant to this Purchase Application are described as follows: 


Providcr/Obligor: 


.. DFAS 


Invoice Number: 


.. SBC3220 


Payment Period: 60 monthly payments Purchase Pric0; $35,279.36 


Start Date: 


. 12/15/2015 


, , v/ . . $41,700.00 

Aggregate Value: _ > _ 


End Date: 


. 11/15/2020 


Effective Rate of Return: 


. 7.000% 


Payment Amount: 


, $695,00 


Distribution Channel: 


Financial Product Distributors, ILC 


BUYER'S INFORMATION 
Social Security or E1N: 

Name: 


Mailing Address: 
Phone Numbers: 
Email Address: 



)y initialing here, I confirm that the address above is (tie Buyer’s current mailing address. 


PLEASE BE ADVISED; If the above referenced case is being held inside of a custodial IRA please make sure ihe 
custodial IRA Is set up prior lo submission lo ensure pfopjsK Idling. Here is an example of proper Idling for 
purchases being held inside of a custodial IRA; (Name of Custodial IRA company) FBO (Clients Nome). 


You MUST complete the Buyers irformation using Ihe custodial IRA tilling. 

A purchase of Payments is only suitable for persons who have adequate financial means and who will not need 
immediate liquidity from this asset. There is no public market for this asset, and we cannot assure you that one will 
develop, which means that it may be difficult for you to sell your asset. 

Buyer acknowledges and agrees that SoBell Corp, its distributors, and other engaged professionals engaged by my 
agent/advisor are not providing, and do not provide, any (egal, in*, financial, or other Bfivice of any nature to Buyer 
regarding this transaction. Buyer is strongly recommended to consult his/her own professional advisor(s) regarding 
these matters, 


Buyer acknowledges that certain administrative fees (the “Fees”) shad be included in the Purchase Price in order lo 
affect the required transfers. Buyers who have a registered I HA, Keogh, or Qualified Pension Plan may be eligible lo 
purchase this asset through one of their qualified accounts. Neither SoBell Corp, its distributors, or othtr engaged 
professionals engaged by Buyer's agem/advisor nor their affiliates or agents make any representations or assume 
any responsibility or liability to the account custodian, participants, Buyer, or beneficiaries thereof as lo (he tax 
ramifications of any such purchase, the suitability or eligibility of such purchase under the respective qualified 
accouiu or plan, or that such purchase comports with Internal Revenue Service or other governmental roles and 
regulations pertaining to such accounts there under. A separate Direction of Investmeni form or similar 
documentation from the IRA Custodian is required for purchase through these types of accounts. 
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Life Contingency 


I understand that because the Payments may be life contingent, thru I may require the Seller to acquire a life 
insurance policy and have il be collaterally assigned to me to secure Che Payments. Conversely, 1 may wish to enter 
into a contract of my own choosing to address the failure of the payment stream. 


I understand that there are different methods of addressing the risk pertaining to life contingent payments Among 
those methods are: (1) requiring the Seller to purchase a life insurance policy and allowing my Escrow Agent to 
facilitate the payment of life insurance premiums for the Seller wherein they would hold the full amount or the 
premiums and ensure the payments are made or (2) l may wish to enter into a separate contract of my own choosing 
to address the failure of the payment stream or (3) 1 may simply bear Che risk, 



_«y initialing here, 1 am requiring Seller to have a life insurance policy and for the payment of the 
premiums on the collaterally assigned life insurance policy to be facilitated by my escrow agent or I am choosing to 
enter into a separate contract of my own choosing to address the failure of the payment stream. 

By initialing here, l am knowingly declining these risk reduction merhods, including having life 
insurance on the seller and the insurance premiums facilitated by the Escrow Agent or to purchase a separate 
contract of my own to address the failure of the income stream. 

PLEASE INDICATE YOUR CHOICE ABOVE. If you choose this coverage, il will be included in lire.Purchase 
Price and Effective Rate of Return information provided on page I of this Purchase Application Please ask your 
AgcmMd visor. Evidence of^is will be provided to you subsequent to closing of the purchase of the Payments. 



Buyer Sign ature: 

Print Nam 
Co-Buyer Signature (if applicable): 
Print Name 
Agent Signature: 

Print Name: 


Dale: 





Date:, / bf-jr. 




Page 2 of2 
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STRUCTURED CASH FLOW PURCHASE APPLICATION 

Provider/Obligor; US Marine Rsnsion-LC Invoice ‘Number, j 

Payment Period: 72 Months __ 


Purchase Price: '$ 46,589.54 


Start Dote: October 10, 2011 


End Date: September 10, 2017 


Payment Amount $ '800,00 


Aggregate Value: $ 57,600.00 
Effective Rate of Return: ^-5% 
Distribution Channel: ^S1 


PURCHASER’S INFORMATION 


Social Security or EFN: 
Name*: 

Mailing Address: 

Phone Numbers: 

Email Address: 


pppsi 




/ 


By Checking here, J confirm lital the address above is the Purchaser’s mailing address 


* PLEASE BE ADVISED : If the above referenced case js being held inside cfa custodial JRA: please make sure the custodial IRA 
ACCOUNT Is set up prior h> submission to ensttre proper titling. Here ij an example of proper litUngfor purchases being held Inside 
cf a custodial IRA: (Name of Custodial IRA company) FRO (Clients Name). Yon MUST complete (be Ravers information usinp 
Ike custodial 1 RA T sinformation. * ' 1 


A purchase of a Structured Cash Plow is only suitable for persons who have the adequate financial means and who will not need 
immediate liquidity from this asset. There is no publie market for this asset, and wc cannot assure you that one will develop, wtiich 
means that it may be difficult for you to sell your asset 

Purchaser acknowledges that Voyager Financial Group f'VFCT) is not providing, mid does not provide, any legal tax, financial, or 
other advice of any nature and recommends that Purdiascr- consults (heir-own professional advisors). 

Purchaser acknowledges that certain, administrative fees {the “Fees’ ! shall be included in the Purchase Price in order to effect fee 
required transfers. Purchaser acknowledges that any Fees shall be reimbursed in their entirety to- Purchaser in the evfcnt that the 
transfer does not take place within ninety (90j days. 


OncePurdlnser has signed and dated this Pur chase Request and has received the Closing Documents, Purchaser is entitled io a three 
(3) day right of rescission, which allows Purchaser to cancel this Purchase Request and receive a foil refund (If any funds have been 
paid), including any Fees. Notice must be given in writing and received at the YFSCorporafe Headquarters within a three (3) day 
period. VFG will ncccpt a fox c* email attachment. After three (3) days, no refunds will bc issued. 


{8008 l3S;APv. 1.9} ' ' Page 1 of 3 
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Purchasers who have a registered IRA, Keogh. or-Quali Red Pension Plan may bt.djgible to purchase this asset through one of their 
qualified accounts. A!either VPG nor ns Affiliates or .Agents make any representations or assume aoy responsibility or liability to the 
account custodian, participants, Purchasers, or beneficiaries thereof as to the tax ramifications of said Purchase, die suitability or 
eligibility of such purchase under the respective qualified account or plan, or that such purchase comparts with internal Revenue 
Service or other governmental rules and regulations pertaining to such accounts (hereunder. A separate Direction oflitveslment form 
or similar documentation from the IRA Custodian is required for purchase through these types of accounts. 


Life Contingency 


I understood thar a structured cash flow contratl, whith may be life contingent, requires a (i ft insurance policy on the Seller, to be 
collaterally assigned totlie.Purchaser to .secure the benefits contract and ensure thaiall parties receive the contractual benefits. To that 
end, f understand that there, arc. different, methods of paying the life insurancepferniurns. Among (hose methods are: (I) allowing VPG 
to facilitate the payments of premiums Using an escrow company of .VFG's choice to hold the foil amount of the premiums and ensure 
(he payments are made, or by any other method that "VFG sees fit to use, and (2) allowing the Seller to maintain the premiums. 


Please carefti/h' read the foliowin? and check the apnroprblc bux-belinv : 

IjZLI By checking this box.I cm requiring payment of the premiums or» thecollatefally assigned life insurance policy to be 
facilitated by WO and serviced by the escrow company. I understand foal the cost directly related to this service must be determined 
on a case by ease basis and may reduce the rate at which (his purchase takes plnce. 

.! I By checking this box. below, l am knowingly declining to have the insurance premiums facilitated by YFG through an Esmnv 

•Company, and retying oh the Seller to pay fee life.jnsurance premiums and keep the.poiicy in effect. In the event (he Seller allows the 
•policy to lapse,- the Purchaser, wi ll b? solely responsible fra- the contractual obligations related to this breach. 

• Two-Year. Contestabilitv Wrapper 

I understand. Chat a structured cash flow contract, which may be. life-contingent, requires a life insurance.policy on (he Seiler, to be 
collaterally assigned to the.Purchaser to secure the benefits contract and ensure that ah parties receive the contractual benefits. To that 
Cnd, I. understand that newly issued life-insurance policiris provide for a two (2) year contestability period in which the insurance 
company may deny a claim on the basis of the insured’s intent to defraud the insurance compajjy:-these scenarios include, bul are not 
limited to. suicide of the insured within the first two years of the policy’s effective dalt. To remove this risk, VPG has made available 
for purc hase, through Lloyd’s of London, an insurance wrapper for this ryvd-yeaf corrtcsaiblJiLy period. 


i .- . By checking this box. lam opting to purchase fee rwo-ycar.contestability wrapper forthc current rate at the lone of tills 

purchase application- This-price will bo comijiunicated to the Purchaser before the two-year wrapper is purchased so that the Purchaser 
rrmytmike an informed decision. ’ • 


may m a 

1.... IL ^l By checking this box, l am knowingly .declining the Uvo-ycar contestability -wrapper which exp 
mentioned .above. - J *-■" 


"Witness Sign at 

.Print Name; 


this purchase to life risk 


Purchaser Signature: 


Print Name; 




Dale: 


10/25/11 


■Date: ( 0^-5W / 


Agent: 




{8008335;APv.l.?} 
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PURCHASE APRUCATIQN 

Tbe be purchased par*UiW to thin Purcfcoe Appl*att*Oh ire described as follows: 

ftwirfgp^ ! j f Invoice Ntmibcr; f C 21U A' 

Payment Period.-_ Y w ‘ 


StartDa*tf: . IQ. IpJ )T~ 


iiianihs 


tim: 4 . u? fZ4 

PffytBCT^Assagai: 


Purchase Price: J& J/.W . 2 £1 
Aggregate Value *3 ) 7 J , | 3 

Bf&crive Rate of Reruns' /*} ? _ 


Otsfeibutton.CKaAitot: 



Mailing Andreas: 




‘j-flfrtkyjl' If tkr show nrfynearrtf cotf a htOtx Mfit (rcridf rt/ a rutt&dud iftA pitarr mfrkr •mrr ih* tOUtoAmt in A « 

** ee.jirtof».iirihittewg OT «wwr tto&jg tffrr it m craApfr of proper ftdia* for purdutns btinz had tn^dt of a 

IMt Q£a&iy***l tort- ’ 

To* MUST cxwpirtt th* Snym htfrmatim 

\ pwtisac of htympm a «*Jy BlttWe for pnofa who hevt idequtu fiaanckj m*m and who will *& need rmmadrtff 
ferny <h*» «M<i, The* 1# re public marks* fa* tWa s«et, *« «*bow tseure you feat cak will develop, *bwh axs&i rial 
' a m*y b« <WBeuh fo- you to year msa * 

Ruyar w&nosrtecigcs end ajret* th« Tnwwcdofl Ai«Kancr Team is not provtdfofc, sad dot* wa pfovjdt. say fogal. t»a, financial, 
or other crivicaj of totf nates end neeoawBfcwti sW Buyer coatulu bitter tywr pmfetffcttMa.1 ufoiwta). 

Soy*? fccluvjwltdgft* that c#tara ahwa a tratlve ^*Fetd etell He included w (W PurcW»e frrtce in otdtf fo *ff»W 

the rcqtitrci} swsfcsv 

Suyers who hwfr a repeated IRA, K.«tgh, « Qualified Peteajn Phw nay hr eligible to purchtte thi* saw*. tiwugii one of 
tear qualifted wrewaa Xtn^ex Ttifli»c{ioB Astttete Tote frrf m iffitees nr e^cstx mski any teptfeswautem <x tscuiW say 
rtuponiaWity or Ihtehty to the isomaa aatodayv, piractptfttt, Buyers, or bawfiesaics thereof a* to the tax ftmtfiraUons Pf any 
W* pwetew- lh« wrts&uity t*r sfigttWtty of »uch purch**e uttdar the nwpoett'rfl qiailfied tccwnl or piao, or 5h»l tsBfh ptireba« 
tatnpjwt* with Intamal Revenue Sarvito or otter srokwrefsensj relss end regaktss^ psatsimng w» sash steouta? fhfe? vsx&ta. A 
•eparaiT &us«k)& of tovevtoteet tern or rasalsr docwaerUetkm bus die IRA Cutexteb It rsqknrte ft* pu rthtstA through &*w 
ryp?9 of srmatrts. 
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Urt CGHriteoswcv 

! ufKiomensi that the fwrcfcus* of Peymsfltt, UtiaeW may be life contingent, inquires lbs Setter to tenure t, fife uuwsnrt policy an rite 
Setter to be to (fat &«y« to tecta* tffe Teym&ms Tt> to# stun I sa^etmuii thtf ttwrt m Afferent insihwb of 

paying: to*. life insaixfaic ptomkaa. Among (Wn etsbodi ere. (U effowiBs Transtsfittofl Auatmt* Team tt> fooiSjtfte to* wtyjnem of 
prtamanj awngsa «W*' c&a$&ey of Tmestwifta Atetistancf Toast's chide* tohoid tiw fijl) wmmnt of the preimuntt awi caistafe tbf 
payrwmft «c n®4e. tir by tm ©the tn*to«l (ka Tr«s**attoio Ajwiaseaee T«t» &®j* 6ut> d« tncfotiuig puntoaiiftf n Stofcle Presnuaw 
lmswc<fom» Aiftwk}' for An pdie-y; «*! (2) allowing the Sft&er to iralmarn tbs pre«tofffe>, 

By initial mg tfatt box f anj restating payment of toe premium on toa ceUatailly nsujaed life itjcutinure policy to b- 
by Tnattaobos Attfetsts*Team-1 uotimtodtfeatie cots direetty relied to tiui wrvit* tmatfc* tifstenTumsd at, * 
«ue by «*j bull and way reahaa the mre« ted*to Ha* pureh»* t»tos» pteoe. 

By itnti&ttag tta box, 1 Wfc Wftowc&aly toteimi&g to Wave tWtr laBurow premuwu facrljlsted by Transaction A&wjonc-r Twm, 
mid wit ftityinj on the Setter to pay lbs life raauMSc* pwamsaa and kt*sp toe policy to effect. In the event (he Scllw allow* the 
policy by Up**, I will be solely napcrdbto for the coWractoal obirgaiion* rviated to toi» breach 

PLFA5B INDICATE YOUR CHOICE TO REQUIRE PAYMENT OF THE PREMIUMS ON THE COLLATERALLY AMOVED 
Uf^ INSURANCE POUCY TO EE FACILITATED BY THE TRANSACTION ASSISTANCE TEAM OR NOT BY INITIALING 
ONE Of T HR TWO BOXES ABOVE. Ttus aM el tht* covtmg* m»y already bi included m toe Purchase Price end Effective Rxte of 
Rwam infonsmuWo proYiifcd on page I ofibil htfchaae Applicant*) plewahatk your Agent. Evidano* of tin* will be prwidod to yt»u 
*tibec^b*w w tdtrtmj ofto«p«M^lHi*cgft6t fayjBetxtb.- 


□ 


Pw»vM*nl Tnut 




Ikw» l r - ».. ^ A- n . .. f I | l y r+* 

Vlvwlr X0W tlwip«0«*H *•>•**('«•> JM 



K^Oc ^U Twi flwe. 

(1» b»«dl Of fW*iita 


Ow 


i-^y 


'j)L 


feng*$ofS 
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SECURITY AGREEMENT 


The undersigned 


and grants to and in favor of (the 11 Secured Party ")J 

of 

interest as follows; 


_, CSeller/Debtor "), of 

(Seller/Debtor's Address for notice), hereby agrees 


(Buyer) 


(Secured Parly's Address for Notice ), security 


1. In consideration of the lump sum advances made by the Secured Party to Seller/Debtor, directly 
or indirectly, as principal, guarantor or otherwise, Seller/Debtor hereby grants and assigns to 
Secured Party a continuing security interest in, iien upon, and a right of set-off against, ail of 
Seller/Debtor's right, tide, and interest in and to the Collateral referred to in Paragraph 2 and 
defined in "Exhibit A” hereof, to secure the prompt payment, performance, and observance of all 
indebtedness, obligations, liabilities, and agreements of any kind of Seller/Debtor to the Secured 
Party, however evidenced, arising under or in connection with the Agreement executed by 

Seller/Debtor in the principal amount of $ 695,00 _monthly for a term in accordance wrth 

the Agreement which is incorporated herein by reference and attached as “Exhibit B,” and the 
prompt performance and observance of all other obligations of Seller/Debtor to Secured Party. 
(Ail of the foregoing being herein referred to as the “Obligations”). 


2. The “Collateral” is defmed as an account receivable, more fully described in “Exhibit A” hereto. 
By these premises Seiler/Debtor agrees and consents to the pledge of the Collateral as security for 
the Agreement 


3, Seller/Debtor warrants, represents and covenants that: 


(a) the state, or commonwealth, where Seller/Debtor resides and the books and records relating 
to the Collateral is Michigan _; 


(b) except for those in favor of Secured Party, the Collateral is now, and at alt times, will be 
subject to the right of Seller/Debtor to receive free and clear of all liens, security interests, 
claims, and encumbrances except as otherwise authorized in this Security Document Should 
Seller move out of said State during the term of the Contact for Sale of Payments, Seiler 
agrees that s/he shall promptly notify the Escrow Company of the same and agrees that a 
UCC filing shall be authorized to be made In any subsequent state that Seller shall move to. 

(c) the Seller/Debtor will not assign, sell, lease, transfer, or otherwise dispose of or abandon, nor 
will Seller/Debtor suffer or permit any of the same to occur with respect to, the Collateral, 
and the inclusion of “proceeds” of the Collateral under the security interest granted herein 
shall not be deemed a consent by Secured Party to any sale or other disposition of any 
Collateral; 

(d) at any time end -from time to time, Seller/Debtor at its sole cost and expense will execute and 
deliver to Secured Party such financing statements pursuant to the Uniform Commercial 

Code (“UCC”) as enacted in the state, or commonwealth, of Michigan _ 

(Seller/Debtor's State), applications for certificate of title and other papers, documents, or 
instruments as may be reasonably requested by Secured Party in connection with this Security 
Agreement and to the extent permitted by applicable law, the Seller/Debtor hereby authorizes 
Secured Party to execute and file at any time and from time to time one or more financing 
statements, including a UCC-1, in any state that Seller may live; 


Sell 
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(e) Seller/Debtor assumes at! responsibility and liability arising from the use, by Seller/Debtor, 
of the Collateral; 

(f) after the occurrence and during the continuation of 8 Default, any proceeds of the Collateral 
received by the Seller/Debtor shall not be commingled with other property of the 
SelJor/Dsbtor, but shall be segregated, held by the Seller/Debtor in trust for Secured Party, 
and immediately delivered to Secured Party in the form received, duly endorsed in blank 
where appropriate to effectuate the provisions hereof, the same to be held by Secured Party as 
additional Collateral hereunder or, at Secured Party's option, to be applied to payment of the 
obligations, whether or not due and in any order, 

4. For purposes of this Seourity Agreement, “Default? shall be defined herein as, but not limited to: 

(a) the failure of Seller/Debtor, whether willful or not, to comply with any covenant, affirmative 
or negative, semiring the Agreement to Secured Party; 

(b) Interference with, interruption of, or diminishment of, or allowing or causing any third party 
to interfere with, interrupt, or diminish, the cash flow as designated in the Agreement to the 
Secured Party, unless specifically authorized by Secured Party in writing 

(c) or any other default under any such other documents, 

5. After the occurrence and during the continuation of any Default, Secured Party shall have the 
following rights and remedies (to th 6 extent permitted by applicable law) in addition to all rights 
and remedies of a secured party under the UCC or otherwise (whether at law or in equity), all 
such rights and remedies being cumulative, not exclusive and enforceable alternatively, 
successively or concurrently: 

(a) Secured Party may, with or without judicial process or the aid and assistance of others to the 
extent permitted by applicable law, 

(i) require Seller/Debtor to assemble and make available to Secured Party at the 
expense of the Seller/Debtor, any pait or all of the Collateral, 

(ii) remove any part or all of the Collateral from any account or premises for the 
purpose of disposition thereof. 

(b) Secured Party may at any time and from time to time during the continuance of a Default, 
appropriate, set off and apply to the payment of the Obligations, any Collateral in or coming 
into the possession of Secured Party without notice to Seller/Debtor and in such manner as 
Secured Party may in its discretion determine. 

6. Seller/Debtor hereby designates and appoints Secured Party and each of its designees or agents as 
attorneys-in-fact of the Seller/Debtor, irrevocably and with power of substitution, with authority, 
after the occurrence and during the continuation of a Default, and upon reasonable notice to 
Seller/Debtor of the existence of such Default, to adjust and compromise any claims under 
insurance policies or otherwise. All acts done under the foregoing authorization (except those 
which constitute gross negligence or willful misconduct by Secured Party) are hereby ratified and 
approved, and neither Secured Party, nor any designee or agent thereof, shall be liable for any 
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aots of commission or omission, for any error of judgment or for aDy mistake of fact or law 
except for any of the foregoing arising solely from the gross negligenoe or willful misconduot of 
Secured Part)'. This power of attorney being coupled with an interest is irrevocable while any 
Obligations shall remain unpaid and shall terminate upon all Obligations being satisfied. 

7, Seller/Debtor hereby releases Secured Party from any claims, causes of action and demands at 
any time arising out of or With respect to this Security Agreement, the Collateral and its use 
and/or any actions taken or omitted to be taken by Secured Party with respect thereto other than 
those arising solely from the gross negligence or willful misconduct of Secured Party, and 
Seller/Debtor hereby agrees to hold Secured Party harmless from and with respect to any and ail 
such claims, causes of action and demands. 

8. Secured Party's prior recourse to any Collateral shall not constitute a condition of any demand, 
suit or proceeding for payment or collection of the Obligations nor shall any demand, suit or 
proceeding for payment or collection on the Obligation constitute a condition of any recourse by 
Secured Party to the Collateral. Any suit or proceeding by Secured Party to recover under the 
Obligation shall not be deemed a waiver of or bar against subsequent proceedings by Secured 
Party with respect to any other outstanding Obligations and/or with respect to the Collateral. No 
act, omission or delay by Secured Party shall constitute a waiver of its rights and remedies 
hereunder or otherwise. No single or partial waiver by Secured Party of any covenant, warranty, 
representation, Default or right or remedy which it may have shall operate as a waiver of any 
other covenant, warranty, representation, Default, right or remedy or of the same covenant, 
warranty, representation, Default, right or remedy on a frture occasion. Seller/Debtor hereby 
waives presentment, notice of dishonor and protest of all instruments included In or evidencing 
any Obligations or Collateral, and all other notices and demands whatsoever (except as may be 
expressly provided herein), 

9, The Seller/Debtor hereby irrevocably consents to the personal jurisdiction and venue of the 
Greenville County Circuit Court of the State of South Carolina in connection with any action or 
proceeding arising out of or relating to this Security Agreement or the Collateral, or any 
document or instrument delivered with respect to the Obligation. Seller/Debtor waives the 
defenses of forum non conveniens and improper venue. Upon the performance by Seller/Debtor in 
full of its entire Obligation, the security interest created hereunder shah terminate and all rights to 
the Collateral shall revert to Seller/Debtor. 

10. All terms herein shall have the meanings as defined in the UCC, unless the context otherwise 
requires. No provision hereof shall be modified, altered, waived, released, terminated or limited 
except by a written instrument expressly referring to this Security Agreement and to such 
provision, and executed by the party to be charged. The execution and delivery of this Security 
Agreement has been authorized by Seller/Debtor. This Security Agreement and the Obligations 
shall be governed in all respects by the laws of the State of South Carolina applicable to contracts 
executed and to be performed in part or in whole in suoh state. If any term of this Security 
Agreement shall be held to be invalid, illegal or unenforceable, the validity of all other terms 
hereof shall in no way be affected thereby. Seller/Debtor acknowledges receipt of a copy of this 
Security Agreement. 

THIS SECURITY AGREEMENT is in addition to, and not in lieu, replacement, or substitution of, any 

and ail prior agreements from Seller/Debtor to Secured Part)'. 



Sellerl 
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EXHIBIT A - DESCRIPTION OF COLLATERAL 


The Collateral is an account receivable from _(Seller) 

to WWWWMBWIi (Buyer) as more fully described ill the Agreement 

and/or the UCC, both of which are incorporated herein, The security interest in this 
collateral attaches after any funds have been disbursed from 

dfas Pension _ to Seller/Debtor and immediately upon 

receipt of the Seller/Debtor of these specific funds in any form, fashion, account, 
or location; and after the funds have left the purview of any ERISA regulated 
organization. This Security Agreement specifically allows the Buyer a security 
interest in any and ah banking or financial accounts of which I am account holder 
or beneficiary, 



STATE OP _) ACKNOWLEDGEMENT 

COUNTY OF . ... ) < V\ y p , 

On /&/£& YjTs before me, _, Notary Public for 

_, personally i| | u i MBBBBBI_> personally 

known to c me to be the person whose name is subscribed to the within Instrument and acknowledged to 
me that he executed the same in his authorized capacity, and that by his signature on the instrument, the 
person or the entity on behalf of which the person acted, executed the instrument. 


SWORN to before me this 
day of (OdbkiJ , 20 f fT 



— (SEAL) 
Notary PufelTc fo? ’ 

My Commission Expired 


PAUL SAARI 

NOTARY PUBLIC - STATE OF MICHIGAN 
COUNTY OF MARQUETTE 
My Commission Expires October 13,2017 
Acting In the County of Marquette 
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1. In consideration of advances by the Seemed Party to SeOcr/X>ebtar, directly or 
mdirectiy, as principal, guarantor car otherwise, SellcrDcbtor hereby grams and assigns lo Secured 
Party a continuing security interest in, lien opoo, and a right of set-off against, all of Selier/Detrior's 
right, ride, and interest id and to die Cotiaterai referred to in Paragraph 2 and defined in “Exhibit A" 
hereof, to secure the prompt payment, performance, ami observance of aB indebtedness, obligations, 
liabilities, and agreements of any kind of Sefler/Debtar to the Secured Party, however evidenced, 
arising under err in ccamectiOB with the Agreement executed by SeBer/Dcbtor in the principal amount 

of £ 800 00 _monthly for a term in accordance with the Agreement which in incorporated herein 

by reference and attached as “Exhibit B, n and the prompt performance and observance of all other 
obligations of ScBer/Dcbtor to Secured Party. (All of the foregoing being herein referred to as the 
"ObHgatiOES"). 

2. The ''Collateral'’ is defined as an accomt receivable, more folly described in Exhibit 
“A’* hereto. By these premises Selier/Debtor agrees Bid consents to die pledge of the Collateral as 
security for the Agreement 

3. Seller/Debtor warrants, represents and covenants that 

(a) the state, or commonwealth, where Seller/Debtoc resides and the books and records relating to 

the Collateral is, Arizona ___ ; 

(b) except forthose in fovur of Secured Party, the Collateral is now, and at all tnne9 will be, wiU be 
subject to the right of SeUeriDebtor to receive free and clear of aS hens, security interests, claima, and 
encambrances except »9 otherwise authorized in this Security Document 

(c) the SeHet/Debtor will not assign, sell, lease, transfer, or otherwise dispose of or abandon, oar 
• will Sellcr/Debtor suffer or permit any erf the same to occur with respect to, the Collateral, and the 

inclusion of “proceeds" of the Collateral under the security interest gruhted herein shall not be deemed 
a consent by Secured Party to any sale or other disposition a£ any Collateral; 

(d) at any tone end from trine to time, Seltea/Debtor at its sole cost and expense will execute and 
deliver to Secured Party such financing statements pursuant to the Uniform Commercial Code ("UCC"') 

as coacted in the stale, or commonwealth, of Arizona _ ( Seller/Debtor's Sate), 

applications for certificate of title and other papers, documents, or instromente as may be reasonably 
requested by Secured Party in connection with this Security Agreement and to the extent permitted by 
applicable law, the Sellcr/Deblor hereby authorizes Secured Party to execute and file at any time and 
from time to trine one or more financing statements, including a UCC-1; 

(e) SeBw/Debtar assumes all responsibility and liability arising fiian the use, by SeflcrfDebtor, of 
the Collateral; 

(f) after the occurrence and during die cxHitimrfttkn of a Defbnh, any proceeds of the Collateral 
received by die SelierfDcbtor shall not be commingled with other property of the Sellw/Debtor, but 
shall be segregated, held by the Sefler/Dcbtor in trust for Secured Party, and immediately delivered to 
Secured Party in the form received, duty endorsed in blank wheze appropriate to effectuate the 
provisions hereof, tire same to be held by Secured Party as additional Collateral herennder car, at 
Secured Party's option, to be applied to payment erf foe obligations, whether or not due and in any 
order. 

4. For purposes of this Security Agreement, “Default" shah be defined herein aa, but not 
tinriied to: 
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(a) (he failure of Selier/Debtor, whether willfrrl or not, to comply with any covenant, affirmative or 
negative, securing tbs Agreement to Seemed Party, 

(b) interference wife, interruption of, or dimndshment of, or allowing or causing any thir d party to 
interfere with, interrupt, or dimmish, foe cash jQqw as designated in (he Agreement to (he Secured 
Party, unless spSfaficnBy arrihorized by Seemed Party in writing; 

(c) or any other defeoit under any such other documents. 

5. After the occurrence mid during the continuatian of any Dofenk. Secured Party fonTI 
have the following rights and remedies (to the extent parroted by applicable law) in addition to ail 
righto mad remedies of a recused parly t mdrr the UCC or otherwise (whether at bsw ar b equity), all 
BKcb righto and remedies being cumulative, not exclusive and enfcaceabie alternatively, sacceasively or 
concurrently: 

(a) Secured Party may, with or without judicial process or the aid and assistance of others to the extent 
permitted by applicable law, 

(i) require Sellsr/Debtor to assemble and make available to Secured Party at the expense of the 
Sefler/Debtor, any part or ail of the Collateral. 

(5) remove any part or all of the Collateral from any account car premises for the purpose of 
disposition thereof. 

(b) Secured Party may at fray lime and from rime to time doting the continuance of a Default, 
appropriate, set off and apply to the payment of the Obligations, airy Collateral in or coming into tbe 
possession of Seemed Party without notice to Seller/Debtof and in each manner os Secured Party may 
in its discretion determine. 

6. SeEbr/Ddjtcr hereby de sig n a tes and appoints Secured Party and each of ite designees or 
agents ss attrantyB-m-fact of tire Seliei/Debtor, irrevocably and with power of substitution, with 
authority, after the occurrence and during the ctmtinuatioa of a Default, and upon reasonable notice to 
Selfca/Debtar of (be existence of such Default, to adjust and compromise any claims under insurance 
policies or otherwise. AD acts done under (he foregoing authorization (except those which Constitute 
gross negligence or willful miscondnctby Secured Party) ate hereby ratified and approved, and neither 
Secured Party, nor any designee or agent thereof shall be liable for any acta of commission or 
Otoisaton, for any error of judgment eg for any mistake of feet or law except for any of the foregoing 
arising solely from the gross negligence or willful nriacondnct erf - Secured Party. This power of 
attorney being coupled with an i n terest is irrevocable while any Obligations chaD remain unpaid and 
shall term inate upon all Obligations being satisfied. 

7. ScQer/Debtcf hereby releases Secured Party from any drama, causes of action and 
demands at any time arising out iff or with respect to this Security Agreement, (be Collateral and its 
use and/or any actions taken or audited to be taken by Secured Party with respect thereto other than 
(hose arising solely from the gross negligence or willfal misconduct of Secured Party, sod 
SsllcriDebtor hereby agrees to hold Seemed Parly harmless from sad with respect to any and all such 
claims, causes of fiction and deznand6, 

8. Secured Party's prior recourse to s»y Collateral shall cot constitute a condition of any 
demand, suit or proceeding for payment or collection of the Obligations rtor shaB any demand, suit or 
proceeding for payment or collection on the Obligation constitute a condition of any recourse by 
Secured Party to the Collateral, Any suit or proceeding by Secured Party to recover under the 
Obligation shall not be deemed a waiver of or bar agnmet subsequent proceedings by Secured Party 
with respect to any other outstanding Obligations and/or with respect to (he Collateral. No act, 
omission or delay by Secured Party shall constitute a waiver of its rights and remedies hereunder or 
otherwise. No si n gle or partial waiver by Secured Praty of any covenant, warranty, representatioa. 
Default or right or remedy which it may have shall operate as a waiver of any other cavemmu, 
warranty, rejaesentation, Default, right cu remedy or of fee same covenant, warranty, representation, 
Default, right or remedy on a furore occasion. Selier/Debtor hereby waives presentment, notice of 
dishonor rod protest of all instruments included in or evidencing any Obligations or Collateral, and all 
other notices and demay cfe whatsoever (except as may b? expressly provided herein). 
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9. The SaUer/Debcor hereby irrevocably consents to foe jurisdiction of fee courts of foe 
stale of (insert buyers address) end c i any federal court located in such state in connection with any 
action or proceeding arising out of or relating to this Security Agreement <h fee CoHateri, or any 
document tK instrument delivered with respect to the Obligation. Seller/Debtor waives the defenses of 
foram noaconvemcns ami improper venue. Selier/Debtor hereby waives personal service of any 
process in connection with any such action or proceeding and agrees that fee service thereof may be 
mada try certified or regiszeisd mail directed to SelteriDebtnr at the personal residence of 
SdterfDebtor set forth in this Security Agreement. 

12. Upon the pafonnauce by Sslks/Debtor in foil of its entire Obligation, the security 
interest created hereunder shall terminate and all rights to the Collateral shall revert to SeQer/Debtor. 

13. Ah terms herein small have the meanings as defined, in tire UCC, mdr-c^ (hr. mntr-it 
otherwise requires. No provision hereof shall be modified, altered, waived, released, terminated <r 
limited except by a written instrument expressly referring to tins Security Agreement and to such 
provision, and executed by the party to be charged. The execution and delivery of this Security 
Agreement has been authorized by Sslier/Debtor. This Security Agreement said the Obligations shall 
be governed in all respects by the laws of fee state, or commonwealth, of 

Ar i z ona __ (SeSer/Deb tar's State) applicable ro coatocto executed and to be 

performed in such state. If any term of this Security Agreement shall be held to be invalid, illegal or 
imeaxfhtoeable, fee validity of all other team hereof shall in no way be affected thereby. Sdler/Debtor 
acknowledges receipt of a copy of this Security Agreement 

14. THIS SECURITY AGREEMENT « in addition lo, and not in 

lien, replacement, or substitution of, any and all prior agreements from Strikr/Debtorto Secured Tarty, 

IN WITNESS WHEREOF, fee undersigned has executed or caused this Security Agreement 
to be executed as of the date first above set forth. 



ACKNOWLEDGMENT 

Jfrlizm 


STATE OF 


COUNTY OF 


?(rm 


BE n REMEMBERED (bat cm this dry came before me, toe tmnrjviVnwl Notary Public, withra and for 
aforesaid, duly cormorsriopcd, qualified and Bering, 

_, who Bcknovdedged Ihfil he/she is tbs SeDeriDefetar of (ids Security 

respective capacity to execute the foregoing mstrtEnerS, end further stated 
and acknowledged thai he/tire baa so signed, executed, and delivered, said foregoing ircdrcBncnt for the 
consideration, uses, and purposes thsreiamadioacd and set forth. 
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PURCHASE ASSISTANCE AGREEMENT 


This Purchase Assistance Agreement is made effective this " 2 ^ day of 
20 (the “Effective Dale"), by and between SoBell Corp, 

Distributor) and 


Ocivb 


oy- 


(enter 


combination, and 


(enter Agent) together and/or individually or in 
(“Buyer"). 


RECITALS 


WHEREAS, from time ro rime, “Sellers)" may desire to sell certain fixed payments which have 
been distributed to and received by the Seller from certain structured assets (the “Payment(s)’’) in 
exchange for a discounted lump sum payment; 

WHEREAS, Buyer desires to purchase such Payments as provided in this Purchase Assistance 
Agreement; 

WHEREAS, Buyer desires for certain agents engaged by Buyer’s ageni/advisor to provide Buyer 
with administrative assistance in connection with the purchase of the Payments; and 

WHEREAS, SoBell Corp, its distributors, and other engaged professionals engaged by my 
ageni/advisor desire to accept such engagement subject to the terms and conditions contained in this 
Purchase Assistance Agreement. 

NOW THEREFORE, in consideration of the mutual covenants and benefits herein contained, the 
receipt and sufficiency is hereby acknowledged, Buyer, SoBell Corp, its distributors, my agent’s 
distributors and their engaged agents, including the escrow agent and other engaged professionals agree 
as follows: 

1 , Price Quote and Escrow. Pursuant to this Purchase Assistance Agreement, SoBell Corp shall 
endeavor to deliver to Buyer, by and through their agent and/or distributor, from time to time, a Purchase 
Application on behalf of a Seller. Such Purchase Application will describe certain Payments for sale at 
that time and provide Buyer an opportunity to offer to purchase such Payments. If Buyer desires to 
purchase such Payments described in the Purchase Application, the Buyer shall execute the Purchase 
Application provided to Buyer by Buyer’s ageni/advisor and return the signed Purchase Application to 
Buyer’s agent/advisor, If SoBell Corp, on behalf of the Seller, accepts Buyer’s offer for purchase as set 
forth in the Purchase Application, SoBell Corp shall notify Buyer as indicated in the. Purchase 
Application. Pursuant lo closing of Ihe purchase of the Payments, the Buyer shall, as directed in the 
Purchase Application, deposit into an escrow or other trust account, subject to the terms and conditions of 
the Purchase Application, an amount equal to the Buyer’s offer as indicated in the Purchase Application. 

2, The Purchase Price shall be paid in legal US Dollars and payable to Upstate Law Group, LLC 
(the “Escrow Agent") to be held pending the finalization of the transaction and delivered to the following 
address: 


Upstate Law Group, LLC 
Income Case Funding JOLTA Account 
200 East Main Street 
Easley, SC 29640 
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3, Closing aud Payment. 

3.1. Documents. All original documents should be returned to: 

SoBel) Corp 

1000 Highland Colony Park, Suite 5203 

Ridgeland. MS 39157 

3.2. Closing. The closing of each purchase and sale of Payments (the “Closing*’) shall occur upon 
the completion of all of the following: (I) funding into escrow by the Buyer (as described herein); (2) 
delivery to and receipt by the Buyer of a complete closing book (the “Closing Book”) as described in 
Schedule A of this Purchase AssisEance Agreement; (3) funds in the amount of the purchase price for the 
Payments (the "Purchase Price”) minus applicable fees, costs and Commissions are paid and delivered to 
the Seller; and (4) funds in the amount of the Commission (hereinafter defined), applicable transaction 
fees and transaction costs are delivered to the Escrow Agent for appropriate disbursement at the closing of 
this transaction. 

3.3. Conveyance, Upon distribution from escrow of the funding amount set forth in the Purchase 
Application, the transaction between Seller and Buyer shall constitute a final sale, grant, transfer and 
conveyance by Seller to Buyer of all of Seller's rights and interest in, and to the Payment(s) described in 
the Contract for Sale of Payments and the Security Agreement; provided, however, that the underlying 
asset/payment source shall at all rimes remain the sole property of Seller and under the control of 
Seller. 


3 . 4 , price and Payment. The Purchase Price set forth in each Contract for Sale shall be paid in 
accordance with the funding instructions mutually agreed upon by the parlies to this Purchase Assistance 
Agreement and as provided in the Closing Book. It is agreed that any "Commissions” due shall be 
calculaled, on the day of funding, from a pre-negolialed discount rate, 

3 . 5 , Time is of the Elssence. Buyer acknowledges that time is of the essence in this transaction 
with respect to all provisions of this Purchase Assistance Agreement that specify a lime for performance 
and unreasonable delay may constitute a breach of-this agreement; provided, however, that the 
foregoing shall not be construed to limit or deprive a party of the benefits of any grace or use period 
allowed in this Purchase Assistance Agreement. 

4. Non-Circumvention. 

4.1. For a period of live (5) years from the Effective Date of this Purchase Assistance Agreement, 
Buyer shall refrain from soliciting business or contracts from sources not their own which have been 
made available lo Buyer either by or through SoBeil Corp, its distributors, and other engaged 
professionals engaged by my agenl/advisor for this transaction or resulting from the efforts of SoBel) 
Corp, its distributors, and other engaged professionals engaged by my agent/advisor for this transaction, 
without the express written permission of SoBeil Corp. In addition, all parties to this Purchase Assistance 
Agreement, including but not limited to, signatories, affiliates, subsidiaries, partners, relatives, heirs, 
successors, assigns, and agents fo all of the parties lo this Purchase Assistance Agreement will maintain 
complete confidentiality regarding the information, aspects, terms, and conditions of the Contract(s) for 
Sale, the Paymenl(s), and Purchase Application, and, unless required by law or to enforce this contract, 
will only disclose such information (other than to the party's attorneys, auditors, vendees, investors, 
senior managers, or such employees whose knowledge is required to carry out the terms of this Purchase 
Assistance Agreement) under mutual written agreement with the other party, and only after written 
permission has been received from the originator of the source. 
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4.2, The Buyer and SoBeli Corp, its distributors, and other engaged professionals engaged by my 
ageni/advlsor for this transaction further agree not to enter into business transaction(s) with banks, 
investors, brokers, co-brokers, sources of funds or other bodies, the names of which have been provjded 
by either party, unless written permission has been obtained from the other party, or parties, to do so. For 
the sake of this Purchase Assistance Agreement, it does not matter whether the information is obtained 
from a natural or a legal person. The Buyer also undertakes not to make use of a third part)- to circumvent 
this Purchase Assistance Agreement. 

4.3. In the event of circumvention of this Purchase Assistance Agreement by the Buyer or SoBeli 
Corp, Its distributors, and other engaged professionals engaged by my agent/advisor for this transaction, 
directly or indirectly, the circumvented party shall be entitled to damages equal to the maximum service it 
should realize from such a transaction plus any and all expenses, including but not limited ro all 
reasonable legal fees and expenses incurred to recover the lost revenue. 

5. Cooperation. SoBeli Corp, its distributors, and other engaged professionals engaged by my 
agent/advisor for this transaction shall cooperate with the Buyer to instruct and noliFy the escrow 
company identified in the Contract for Sale to make the Payment(s) to Buyer in accordance with the terms 
of this Purchase Assistance Agreement. SoBeli Corp, its distributors, and other engaged professionals 
engaged by my agent/advisor for this transaction shall direct all appropriate parties that such payments, if 
check or note, are to be made payable to and sent to: 

Upstate Law Group, LLC 
200 East Main Street 
Easley, SC 29640 

6. Administrative Assistance. Buyer and Buyer’s agenl/advisor(s) desire, acknowledge, and 
agree that in connection with Buyer’s purchase of the Payments, SoBeli Corp, Buyer’s agent’s distributor, 
and other professionals engaged by Buyer’s agent(s) shall provide to Buyer only administrative 
assistance, and that all legal or financial advice or assistance is being solely provided by the Buyer’s 
agent/advisor as detailed in the Purchaser Suitability Form. 

7. ACKNOWLEDGMENT OF RISK, BUYER AND BUYER’S AGENT(S) EXPRESSLY 
ACKNOWLEDGE AND AGREE TO THE FOLLOWING; 

7.1. BOTH PARTIES INTEND THAT THE TRANS ACTI ON (S) 
CONTEMPLATED BY THIS PURCHASE ASSISTANCE AGREEMENT SHALL 
CONSTITUTE VALID SALE(S) OF PAYMENTS AND SHALL NOT CONSTITUTE 
IMPERMISSIBLE ASSICNMENT(S), TRANSFER(S), OR ALIENATION OF BENEFITS 
BY SELLERS AS CONTEMPLATEDBY APPLICABLE LAWS; HOWEVER, CERTAIN 
RISKS EXIST AS DISCLOSED INTHE ACCOMPANYING DISCLOSURE OF RISKS 
STATEMENT. 

7.2. BY EXECUTING THIS PURCHASE ASSISTANCE AGREEMENT, BUYER 
ACKNOWLEDGES AND AGREES THAT BUYER IS AWARE OF AND EXPRESSLY 
ACCEPTS ALL RISKS ASSOCIATED WITH THE TRANSACTION(S) 
CONTEMPLATED HEREIN AS DETAILED IN THE DISCLOSURE OF RISKS 
STATEMENT, INLCUDING THE DECLARATION OF UNKNOWN AND 
UNFORESEEN RISKS. 

7.3. BUYER ACKNOWLEDGES AND AGREES THAT SOBELL CORJP, ITS 
DISTRIBUTORS, AND OTHER ENGAGED PROFESSIONALS ENGAGED BY MY 
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AGENT/ADVISOR FOR THIS TRANSACTION, INCLUDING THEIR ATTORNEYS 
AND ASSIGNS MAKE NO REPRESENTATIONS OR WARRANTIES WHATSOEVER 
CONCERNING WHETHER A COURT OF LAW WOULD INTERPRET THE 
TRANSACT!ON(S) CONTEMPLATED HEREIN AS INVALID ASSIGNMENT^), 
TRANSFER(S) OR ALIENATION OF BENEFITS, OR OTHERWISE DEEM THE 
TRANSACTION INVALID. 

8. Wiring of Funds. The Buyer and SoBeli Carp, its distributors, and other professionals 
engaged by my agenl/advisor for this transaction acknowledge that the escrow agenl cannot electronically 
transfer or wire funds later than 2:00 PM EST, Buyer agrees and acknowledges that transactions must be 
completed in sufficient time in order to allow mailing of documents and wiring of funds. 

9. Assumption. Subject to the terms and conditions of (his Purchase Assistance Agreement, and 
in accordance with the Contract for Sale, the Buyer shall accept the conveyance of the Payments 
described in the Contract for Sale, and shall also assume, perform, pay, and discharge all of the duties, 
liabilities, and obligations required under the Contract for Sale. 

10. Ed tire Agreement, Neither party has been induced to enter into this Purchase Assistance 
Agreement by any covenant, representation, nor warranty not specifically set forth herein, This Purchase 
Assistance Agreement supersedes all prior agreements, arrangements and understandings, whether oral or 
written, and all other communications between Buyer and his/her agent(s) concerning the subject matter 
hereof. No modification, waiver, release, rescission, or amendment of any provision of this Purchase 
Assistance Agreement shall be made except by a written instrument duly executed by each of the parties 
hereto. 


11 , Binding Effect. This Purchase Assistance Agreement shall inure to' the benefit of and be 
binding upon the Buyer’s agent(s), the Buyer, and their.respective assistants, agents, successors, heirs, 
and assigns. 

1Z. Severability. Any invalid or unenforceable provision shall be deemed severed from this 
Purchase Assistance Agreement to the extent of its invalidity or unenforceabiiity, and the remainder of 
this Purchase Assistance Agreement shall remain in full force and effect. 

13, Counterparts, This Purchase Assistance Agreement may be executed in two or more 
counterparts which, when taken together, shall be deemed an original and constitute one and the same 
document. Facsimile or other electronic transmission of executed signature pages shall be sufficient to 
bind the executing party and shall be admissible the same as an "original” in any court proceeding. 

Id. Confidentiality. SoBeli Corp, its distributors, and other professionals engaged by my 
agent/advisor for this transaction (including their agents) and the Buyer agree that the contents of this 
Purchase Assistance Agreement shall remain confidential, and shall not be disclosed to any person or 
entity (other than the party's attorneys, auditors, vendees, investors, senior managers, or such employees 
Whose knowledge is required to carry out the terms of this Purchase Assistance Agreement) except as 
may be required by law, in order to enforce this agreement or upon reasonable notice to all parties. 

15 , Sectiop Headings. Section headings contained in this Purchase Assistance Agreement are 
inserted for convenience or reference only and shall not be deemed to be a part of this Purchase 
Assistance Agreement for any purpose, and shall not in. any way define or affect the meaning, 
construction, scope of any of the provisions hereof. 
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16, Governing Law. This Purchase Assistance Agreement shall be construed according to the 
laws of the Stale of South Carolina, without regard to choice of taw principles. 

17, Venue, The Buyer agrees to personal jurisdiction in Greenvilie County, South Carolina and 
for venue in any proceeding regarding this agreement to be in the Court of Common Pleas in Greenville 
County, South Carolina. 

18 , Class Action Waiver. Any litigation based upon this agreement shall proceed solely on an 
Individual basis without the right for any claims to be litigated on a class action basis or on bases 
involving claims brought in a purported representative capacity on behalf of others. Buyer agrees that 
his/her claims, if any, may not be joined or consolidated unless agreed to in writing by all parties. 
Furthermore, no verdict will have any preclusive effect as to issues or claims in any dispute with anyone 
who is not a named party to this contract. 

IN WITNESS WHEREOF, the parties have executed this Purchase Assistance Agreement as of the 
Effective Date. 

“Buyer* 1 (aka “Purchaser”)! “Co-Buyer” (fika “Co-Purchaser"!; 


Co-Buyer Signature 





Buyer/Purchaser Printed Name 



Co-Buyer/Co-Purchaser Printed Name 



Email; 



Telephone: 
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PURCHASE ASSISTANCE AGREEMENT 
This Purchase Assistance Agreement is made effective this 9th day of November 


20 11 (the “Effective Pate ”! by and between VFG, LLC, a Delaware limited liability company rVFG ’1 
(" Buyer” ). 

RECITALS 


WHEREAS, from time to lime, VFG enters into Sales Assistance Agreements with individuals 
(the “Seiferts') ”) who desire to sell certain fixed payments which have been distributed to and received by 
the Seilers from certain structured assets (foe "Payment^)” ) in exchange for a discounted lump sum pay¬ 
ment; 


WHEREAS, Buyer desires to purchase such Payments as provided in this Purchase Assistance 
Agreement; 

WHEREAS, Buyer desires to engage VFG to provide Buyer with administrative assistance in 
connection with the purchase of the Payments; and 

WHEREAS, VFG desires to accept such engagement subject to the terms and conditions con¬ 
tained in this Purchase Assistance Agreement. 

NOW THEREFORE, in consideration of the mutual covenants and benefits herein contained, the 
receipt and sufficiency is hereby acknowledged. Buyer and VFG agree as follows: 

L Price Qnote and Escrow . Pursuant to this Purchase Assistance Agreement, VFG shall en¬ 
deavor to deliver to Buyer, from time to time, an Offer of Sale on behalf of a SelleT. Such Offer of Sale 
will describe certain Payments for sale at tfaal time and provide Buyer an opportunity to offer to purchase 
such Payments. If Buyer desires to purchase such Payments described in the Offer of Sale, the Buyer 
shall execute a Purchase Application provided to Buyer by VFG and return the sigDed Purchase Applica¬ 
tion to VFG. If VFG, on. behalf of the Seller, accepts Buyer’s offer for purchase as set forth in the Pur¬ 
chase Application, VFG shall notify Buyer as indicated in the Purchase Application. Pursuant to closing 
of the purchase of the Payments, the Buyer shall, as directed in the Purchase Application, deposit into an 
escrow account, subject to the terms and conditions of foe Purchase Application, an amount equal to the 
Buyer’s offer as indicated in the Purchase Application. 

2 . Contract for Sale of Payments. In connection with the purchase of Payments, Buyer and 
Seller shall be required to execute a Contract for Sale of Payments, pursuant to Schedule A of this 
Agreement (the “ Contract for Sale” ). The Contract for Sale shall include a description of the Payments to 
be sold to Buyer along with a description of the asset underlying the Payments. 

3, Closing gad Payment. 

3.1 Closing . The closing of each purchase and sale of Payments (the “ Closing” ! shah 
occur upon the completion of all of the following: (1) fending into escrow by foe Buyer (as described 
herein); (2) delivery to and receipt by the Buyer of a complete closing book (the “Closing Book ”) as de¬ 
scribed in Schedule A of this Purchase .Assistance Agreement; (3) fends in the amount of foe purchase 
sBggice for foe Payments (foe “ 'Purchase Price ”! are paid and delivered to foe Seller; and (4) fends in foe 
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amount of the Commission (hereinafter defined) are delivered to VFG. 

3_2 Conveyance . Upon distribution from escrow of the funding amount set forth in Ihe 
Purchase Application, the transaction between Seller and Buyer shall constitute a final sale, grant, transfer 
and conveyance by Seller to Buyer of ail of Seller's rights and interest in, to, and under the Payments); 
provided, however, that the underlying asset shall remain the sole property of Seller and under the control 
of Seller. 


3.3 Price and Payment . The Purchase Price set forth in each Contract for Sale shall be 
paid in accordance with the funding instructions mutually agreed upon by the parties to this Purchase As¬ 
sistance Agreement and as provided in the Closing Book. It is agreed that the “Commission 1 ’ to VFG shall 
be calculated, on the day of funding, from a pre-negotiated discount rate, 

3,4- Time is of the Essence . Buyer acknowledges that time is of the essence in this trans¬ 
action with respect to al! provisions of this Purchase Assistance Agreement that specify a time for per¬ 
formance and unreasonable delay may constitute a breach of this agreement; provided, however, that 
the foregoing shall not be construed to limit Or deprive a party of the benefits of any grace or use period 
allowed in this Purchase Assistance Agreement. 

4, Non-Circumvention . 

4.1 For a period of five (5) years from the Effective Date of this Purchase Assistance 
Agreement, Buyer shall refrain from soliciting business or contracts from sources not their own which 
have been mnde available to Buyer either by or through VFG or resulting from the efforts of VFG or 
VFG’s employees, contractors, or agents, without the express written permission of VFG. In addition, all 
parties to this Purchase Assistance Agreement, including but not limited to, signatories, affiliates, subsidi¬ 
aries, partners, relatives, heirs, successors, assigns, and agents to all of the parties to this Purchase Assis¬ 
tance Agreement will maintain comolele confidentiality regarding the information, aspects, terms, and 
conditions of the Contracts) for Sale, fee Payments), and Purchase Application, and, unless required by 
law, will only disclose such information (other than to the party’s attorneys, auditors, vendees, investors, 
senior managers, or such employees whose knowledge is required to cany out fee terras of this Purchase 
Assistance Agreement) under mutual written agreement with the other party, and only after written per¬ 
mission has been received from the originator of fee source. 

4.2 The Buyer and VFG further agree not to enter into business transactings) with banks, 
investors, brokers, co-brokers, sources of fends or other bodies, the names of which have been provided 
by either party, unless written permission has been obtained from the other party, or parties, to do so. For 
fee sake of this Purchase Assistance Agreement, it does not matter whether the information is obtained 
from a natural or a legal person. The Buyer also undertakes not to make use of a third party to circumvent 
this Purchase Assistance Agreement. 

4.3 In the event of circumvention of this Purchase Assistance Agreement by the Buyer or 
VFG, directly or indirectly, the circumvented party shall be entitled to damages equal to the maximum 
service it should realize from such a transaction plus any and all expenses, including but not limited to all 
reasonable legal fees and expenses incurred to recover the lost revenue, 

5. Cooperation by VFG. VFG shall cooperate with the Buyer to instruct and notify fee escrow 
company identified in the Contract for Sale to make the Payments) to Buyer in accordance with the terms 
of this Purchase Assistance Agreement VFG shall direct all appropriate parties feat such payments, if 

g^heck or note, are to be made payable to and sent to: 


Hfilials 
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6. Administrative Assistance . Buyer and VFG desire, acknowledge, and agree that in connec¬ 
tion with Buyer's purchase of the Payments, VFG shall provide to Buyer only administrative assistance, 
and VFG shall not provide to Buyer legal or financial advice or assistance of any kind whatsoever. 

7. ACKNOWLEDGMENT OF RISK, BUYER AND VFG EXPRESSLY 
ACKNOWLEDGE AND AGREE TO THE FOLLOWING: 

7*1. BOTH PARTIES INTEND THAT THE TRANSACTION(S) CONTEM¬ 
PLATED BY THIS PURCHASE ASSISTANCE AGREEMENT SHALL CONSTITUTE VALID 
SALE(S) OF PAYMENTS AND SHALL NOT CONSTITUTE IMPERMISSIBLE ASSIGN¬ 
MENTS), TRANSFER^), OR ALIENATION OF BENEFITS BY SELLERS AS CONTEM¬ 
PLATED BY APPLICABLE LAWS; HOWEVER, CERTAIN RISKS EXIST. 

7-2- BV EXECUTING THIS PURCHASE ASSISTANCE AGREEMENT, BUYER 
ACKNOWLEDGES AND AGREES THAT BUYER IS AWARE OF AND EXPRESSLY AC¬ 
CEPTS ALL RISKS ASSOCIATED WITH THE TRANSACTION^) CONTEMPLATED HERE¬ 
IN. 

73. BUYER ACKNOWLEDGES AND AGREES THAT VFG MAKES NO REP¬ 
RESENTATIONS OR WARRANTIES WHATSOEVER CONCERNING WHETHER A COURT 
OF LAW WOULD INTERPRET THE TRANSACTIONS) CONTEMPLATED HEREIN AS IN¬ 
VALID ASSIGNMENTS), TRANSFER(S) OR ALIENATION OF BENEFITS, OR OTHERWISE 
DEEM THE TRANSACTION INVALID, 

8. Wiring of Funds . The Buyer and VFG acknowledge that the escrow agent cannot electroni¬ 
cally transfer or wire funds later than 2:00 PM Central Time and that both the Buyer and VFG's obliga¬ 
tions to each other must be completed m sufficient time in order to allow mailing of documents and wir-. 
ing of funds, 

9. Aasamptlon , Subject to the terms and conditions of this Purchase Assistance Agreement, and 
in accordance with the Contract for Sale, the Buyer shall accept the conveyance of the Payments de¬ 
scribed in the Contract for Sale, and shall also assume, perform, pay, and discharge aJl of the duties, lia¬ 
bilities, and obligations required under the Contract for Sale. 

10. Entire Agreement . Neither party has been induced to enter into this Purchase Assistance 
Agreement by any covenant, representation, or warranty not specifically set forth herein. This Purchase 
Assistance Agreement supersedes all prior agreements, arrangements and understandings, whether oral or 
written, and aD other communications between Buyer and VFG concerning the subject matter hereof. No 
modification, waiver, release, rescission, or amendment of any provision of this Purchase Assistance 
Agreement shall be made except by a written instrument duly executed by each of the parties hereto. 

11. Binding Effect . This Purchase Assistance Agreement shall inure to the benefit of and be 
binding upon VFG, the Buyer, and their respective successors, heirs, and assigns. 


jnil'mU 
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12. Severability , Any invalid or unenforceable provision shall be deemed severed from this 
Purchase Assistance Agreement to the extent of its invalidity or unenforceability, and the remainder of 
this Purchase Assistance Agreement shall remain in full force and effect. 

13 . Cornifernarta . This Purchase Assistance Agreement may be executed in two or more coun¬ 
terparts which, when taken together, shall be deemed an original and constitute one and the same docu¬ 
ment Facsimile transmission of executed signature pages shall be sufficient to bind the executing party. 

14. Confidentiality. VFG and the Buyer agree that the contents of this Purchase Assistance 
Agreement shall remain confidential, and shall not be disclosed to any person or entity (other than the 
parly’s attorneys, auditors, vendees, investors, senior managers, or such employees whose knowledge is 
required to carry out the terms of this Purchase Assistance Agreement) except as may be required by law 
and upon reasonable notice to the parties. 

15. Section Headings . Section headings contained in this Purchase Assistance Agreement are 
inserted for convenience or reference only and shall not be deemed to be a part of ibis Purchase Assis¬ 
tance Agreement for any purpose, and shall not in any way define or affect the meaning, construction, 
scope of any of the provisions hereof. 

16. Governing Law. This Purchase Assistance Agreement shall be construed according to the 
laws of the State of Arkansas, without regard to choice of law principles. 


INITIAL THE BOTTOM OF EA CHPA GE BEFORE SUBMISSION 


(Signatures Contained on Following Pages) 
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rN WITNESS WHEREOF, the parties have executed this Purchase Assistance Agreement as of the Effec¬ 
tive Data, 



Printed Name 



Email: _ 

Telephone:_ 

«VFG U 

VFG, LLC, a Delaware Limited Liability Company 

By:_ 

Printed Name: Christian Adcock _ 

Its;_ 
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PURCHASE ASSISTANCE AGREEMENT 


September 


TMjj Purchase Assistance Agreement is made effective th is 10th day of 
2011 (the “-Effective Date”), by and between EA3C, INC, I 


—=■-- —_ (enter 

Distributor) and _(enter Agent) together and/or indiyi d ually or in 

comWnatira^^^^^Bachon Assistance Team, (“Tram action Assistance Team”) and 

X'&PtPQ. . , . 


msms. 

WHEREAS, -from time to time, Transaction Assistance Team enters into Sales Assistance 
Agreements with individuals (the “Sellcrfs)” ) who desire to seD certain fixed payments which have been 
distributed to and received by toe Sellers from certain structured assets (the “Pavtnentfo) ") in exchange 
for a discounted hupp sum payment; 

WHEREAS, Buyer desires to purchase such Payments as provided in tods Purchase Assistance 
Agreement; 

WHEREAS, Buyer desires to engage Transaction. Assistance Team to provide Buyer with 
administrative assistance in connection with toe purchase of the Payments; and 

WHEREAS, Transection Assistance Team desires to accept such engagement subject to toe toms 
and conditions contained in this Purchase Assistance Agreement 

NOW THEREFORE, in consideration of toe mutual covenants and benefits herein contained, the 
receipt and sufficiency is hereby acknowledged. Buyer and Transaction Assistance .Team agree as 
follows: . . ' 

ErfEfc.flBPte and Escrow. Pursuant to this Purchase Assistance Agreement, Transaction 
Assistance Team shall endeavor to deliver to Buyer, from time to time, a Purchase Application cm behalf 
of a Setter. Such Purchase Application will describe certain Payments for sale at that time aod provide 
Buyer an opportunity to offer to purchase such Payments. If Buyer desires to purchase such Payments 
described in toe Purchase Application, toe Bayer shall execute the Purchase Application provided to 
Buyer by Transaction Assistance Team and return toe signed Purchase Application to Transaction 
Assistance Team. If Transaction Assistance Team, on behalf of the Seller, accepts Buyer's ofiter tor 
purchase as set forth in toe Purchase Application, Transaction Assistance Team sha ll notify Buyer as 
intocatcd in the Purchase Application. Puisuant to closing of the purchase of toe Payments, toe Buyer 
shall, as directed in the Purchase Application, deposit into an escrow or other trust account, subject to tbs 
terms and conditions of too Purchase Application, an amount equal to toe Buyer’s offer as indicated in toe 
Purchase Application 

X The Purchase Price shall be paid in legal US Dollars and payable to Upstate Law Group, LLC 
(the ‘’Escrow Agent”) for toe benefit of Seller and delivered to the following address: 

Upstate Law Group, LLC 
Income Case Funding IQLTA Account 
200 Bast Main Street 
Easley, SC 29640 
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'3, Closing HcdPsyiaeat , 

3,1, Documents . Ail original documents 6hauld .be returned to: 

BA1C, INC ■ 

P.O.Box 2199 
' ‘ GamesviBc. TX 76241 

Z-2> Qoging. The closing of each purchase and sale of Payments (the "Closing” - ! «M1 
occar upon the completion of all of the following: (1) tending into escrow by the Buyer (as described ■ 
b arsis); (2) delivery to and receipt by the Buyer of a complete closing book: (the "Closing Book* ) as 
described in Schedule A of tins Purchase Assistance Agreement; (3) Sands in fee amount of fee purchase 
price for fee Payments (fee “ ’Purchase Price” ) minus applicable fees, coats-and Commissions are paid and 
delivered to fee Seller; and (4) fends in the amount of fee CocarmBskm (hereinafter defined), applicable 
transaction fees and transaction costs are delivered to Transaction Assistance Team. 

33. Conveyance , Upon distribution from escrow of fee funding amount set forth in fee 
Purchase Application, the transaction between Seller and Buyer shall constitute a final sale, grant, transfer 
and conveyance by Seller to Buyer of all of Seller* b rights and interest in, and to fee Payments) described 
in fee Contract for Sale of Payments and the Security Agreement; provided, however, that the underlying 
asset/paymeot source shall at all times remain the sole property of Seller and under fee control of Seller. 

. 3,4. Price and Payment The Purchase Price set forth in each Contract for Sale shall be 

paid in accordance wife the fending instroctions mutually agreed upon by the parties to this Purchase 
Assistance Agreement and &b provided in fee Closing Boot It is agreed feat any “Commissi on" to 
members of fee .Transaction Assistance Team shall be calculated, on the day of fonding , from a pro- 
negotiated discount rate. 

33 , Time is of fee-Bsseoce . Buyer acknowledges feaf time is of fee essence in tins 
transaction with respect to all provisions of this Purchase Assistance Agreement feat specify a time for 
performance and Mreastmsfete delay may constitute a breach of fete aeroemeat: provided, however, 
that the foregoing shah not be construed to limit or deprive a party of the benefits of any grace or use 
period allowed in this Purchase Assistance Agreement. 

4. Non-CIrcuiflyeution. 

4X For a period of .five (5) years from fee Effective Date of Oris Purchase Assistance 
Agreement, Buyer shall refrain from soliciting business or contracts from sources not thoir own which 
have been made available to Buyer either by or through Transaction Assistance Team or resulting from 
the efforts of Transaction Assistance Team or Transaction Assistance Team's employees, contractors, or 
agents, without fee express written jjermission of Transaction Assistance Team, In addition, ail parties to 
this Purchase Assistance Agreement, including but not limited to, signatories, affiliates, subsidiaries, 
partners, relatives, heira, successors, assigns, and agents to all of the parties to &ib Purchase Assistance 
Agreement will maintain complete confidentiality regarding the information, aspects, terms, and 
cond iti ons of the Contracts) for Sale, fee Payments), and Purchase Application, anti. unl ess required by 
law or to enforce this contract, will only disclose such information (other than to fee party's attorneys, 
auditors, vendeea, investors, senior managers, or such employees whose knowledge is required to cany 
out fee terms of tins Purchase Assistance Agreement) under mutual, written agreement wife fee other 
party, and cmly afterwritten permission has-been received from the originator of fee source, 

43. The Buyer and Transaction Assistance Team further agree not to enter into bosineBS 
transaction^) wife banks, investors, brokers, co-brokers, sources of funds or other bodies, fee names of 
which have been provided by either party, unless written pemdsaion has been obtained from fee other 
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party, or parties, to do so. For foe sake of this Purchase Assistance Agreement, it docs not matter whether 
the information is obtained from a natural or a legal person. The Buyer also undertakes not to males use of 
a {hard party to circumvent this Ftarchase Assistance Agrcctueot 

4X in the event of ekeamventiem of this Purchase Assistance Agreement by the Buyer cur, 
Transaction Assistance Team, directly ormdircctfythe circumvented party shall be entitled to damages 
equal to the maximum service It should realize from such a trarisaction plus any and ftU expenses, 
iochuimg but not limited to ah reasonable legal fees and expenses incurred to recover the lost revenue. 

5. Cooperation by Transaction Assistance Team, Transaction Assistance Team shall cooperate 
wife the Boyer to instruct and notify fee escrow company identified in the Contract for Sale to make the 
Payment^) to Buyer in accordance with the terms of this Purchase Assistance Agreement. Transaction 
Assistance Team shall direct all appropriate parties that such payments, if check or note, are to be made 
payable to and seat to: • 



6. Administrative Assistance . Buyer and Transaction Assistance Team desire, acknowledge, 
and tigree feat in connection wife Buyer’s purchase of fee Payments, Transaction Assistance Team shall 
provide to Buyer only administrative assistance, and Transaction Assistance Team shall not .provide to 
Buyer legal or financial advice or assistance of any kind whatsoever. 


7, ACKNOWLEDGMENT Off RISK . BUYER AND TRANSACTION ASSISTANCE 
TEAM EXPRESSLY ACKNOWLEDGE AND AGREE TO THE FOLLOWING: 


7X BOTH PARTIES INTEND THAT THE TRANSACTIONS) CONTEMPLAT¬ 
ED BY THIS PURCHASE ASSISTANCE AGREEMENT SHALL CONSTITUTE VALID' 
SALE(S) OF PAYMENTS AND SHALL NOT CONSTITUTE IMPERMISSIBLE ASSIGN¬ 
MENT^ TRANSFER^), OR ALIENATION OF BENEFITS BY SEILERS AS CONTEM¬ 
PLATED BY APPLICABLE LAWS; HOWEVER, CERTAIN RISKS EXIST AS DISCLOSED IN 
THE ACCOMPANYING DISCLOSURE OF RISKS STATEMENT, 


IX BY EXECUTING THIS PURCHASE ASSISTANCE AGREEMENT, BUYER 
ACKNOWLEDGES AND AGREES THAT BUYER IS AWAKE OF AND EXPRESSLY AC¬ 
CEPTS ALL RISKS ASSOCIATED WITH THE TRANSACTSON(S) CONTEMPLATED HERE¬ 
IN. ' ’ 


73. BUYER ACKNOWLEDGES AND AGREES THAT TRANSACTION ASSIS¬ 
TANCE TEAM, ITS AGENTS, ATTORNEYS AND ASSIGNS MAKE NO REPRESENTATIONS 
O R WARRANTIES WHATSOEVER CONCERNING WHETHER A COURT OF LAW WOULD 

rw^ A o ri mm 

MENIYSL TRANSmifSl OR ALIENATION OF BENEFITS. OR OTHERWISE DEEM THE 
TRANSACTION INVALID. 


B, Wiring of Fuads . The Buyer and Transaction Assistance Tearn acknowledge feat fee escrow 
agent cannot electronically transfer or wife funds lata - than 2.-00 PM EST and feat both the Buyer and 
Transaction Assistance Team’s obligations to each other must be completed in sufficient time in order to 
allow mailing of documents and wiring of funds. 
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S. .ASSBEftti fiB * Subject to foe teans and conditions erf this Purchase. Assistance Agreement, and 
in accordance with life Contract for Sale, the Buyer shall accept' foe conveyance of the Payments de¬ 
scribed h> the Contract for Sale, and shaB also assume, perform, pay. and discharge all of foe dudes lia- • 
biirtiea, and obligations required under the Contract fbtSaie. \ ‘ 

■ ‘ M»ti_re Agreement Neither party Ians been induced to endear into this Purchase Assistance 
Agreement by any covenant, representation, oar. -warranty not specifically set forth herein, This Purchase 
Asristanc? Agreement saperaedes all prior agreements, arrangements and understandings, whether oral or 
written, and all other comommeabonE between Boyer and the Transaction Assistance Team concealing 
the subject matter hereof No modification, waiver, release, rescission, or ftm&fKtment of any provision of 
this Purchase Assistance Agreement shall be made accept by a written instrument duly executed by each 
of the parties hereto, . . 

‘ This Purchase Assistance Agreement shall inure to foe ben efit of and bo 

binding upon foe Transaction Assistance Team, the Buyer, and their respective agents, successors, heirs, 
and assigns, 

15, Any invalid or unenforceable provision shall be deemed severed from this 

Purchase Assistance Agreement to the extent of its invalidity or unanforceability, and foe remainder of 
fob) Purchase Assistance Agreement shall remain hi foil force and effect 

13. gffHBterpartfr. This Purchase Assistance Agreement may be executed in two or more coun¬ 
terparts which, when taken, together, shall be deemed an original and constitute one and the same docu¬ 
ment Facsimile or other electronic transmission of executed signature pages shall be sufficient to bind 
foe executing party and shall be admissible the same as an "original” in any court proceeding, 

• _ *4- The Transaction Assistance Team and foe Buyer agree that foe content* of 

this Purchase Assistance Agreement shall remain confidential, and shall pot be disclosed to any person or 
entity (other than the party's attorneys, auditors, vendees, investors, senior managers, or such employees 
whose knowledge is required to cany out foe terms of this Purchase Assistance Agreement) except as 
may be required by law, in order to enforce this agreement or upon reasonable notice to all parties. 

fiectfoq ff fradfogg. Section headings contained in this Purchase Assistance Agreement axe 
inserted for convenience or reference only and shall not be deemed to be a part of this Purchase Anris- 
fcmee Agreement for any purpose, and shall not in any way define or affect the meaning, construction, 
scope of any of the provisions hereof. 

***• Sftyprhiffg T'ftw. This Purchase Assistance Agreement shall be construed accor ding to die 
laws of the State of South Carolina, without regard to choice of law principlea. 

The .Buyer agrees to personal jurisdiction in GrecaviBe County, South Carolina and 
for venue io any proceeding regarding this agreement to be in foe Court of Common Pleas in Greenville 
County, South Carolina. 

• .QgM_Atrt3$>n Waiver. Any litigation based upon this agreement shall proceed solely on an 
irrirvidual basis without foe right for any claims to he litigated on a class action baas or on bases involv¬ 
ing claims brought in & purported representative capacity on behalf of ethers, Buyer agrees that his/her 
claims, if any, rosy not be joined or consolidated unless agreed to in' writing by all parties. Furthermore, 
no verdict wfil have any preclusive effect as to issues or claims io any dispute with anyone who is not a 
named party to this contract 


{Signatures Contained on Following Pages), 


.4 
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IN WITNESS WHEREOF, the parties have executed this Purchase Assistance Agreement as of the Effec¬ 
tive Date, . 






5 

V 
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